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NET ASSET VALUE The development of net asset value —
down by 50.1 million euros — was impaired by the impact of
the pandemic on the portfolio companies. Adjusting for the
22.6 million euro distribution to shareholders, net asset value
was down by 5.8 per cent year-on-year.

2015/2016 2016/2017 2017/2018 2018/2019 2019/2020

NET INCOME FROM FUND INVESTMENT SERVICES
The impact of the pandemic on net income from Fund
Investment Services was only indirect: the investment period of
DBAG Fund VIIl commenced later than planned. Nonetheless, the
figure of 9.5 million euros exceeded our expectations, meaning
that this segment accounts for a markedly higher contribution
to the Company’s value than in the previous year.
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DIVIDEND AND DIVIDEND YIELD The dividend policy was
suspended on account of the pandemic and its unpredictable
consequences for the 2019/2020 financial year, yet remains valid.
The proposed dividend of 0.80 euros per share is at the upper
end of market expectations and equates to a dividend yield of
2.4 per cent, based on the annual average share price.

FINANCIAL YEAR 2019/2020

NET ASSET VALUE

NET INCOME FROM FUND
INVESTMENT SERVICES

DIVIDEND YIELD
FOR SHAREHOLDERS
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LETTER TO OUR SHAREHOLDERS

Frankfurt/Main, 30 November 2020

Deas ﬁ af{.La'(o{m ,

It is not easy to arrive at an appropriate assessment of the past financial year: as it draws to a close, our
net asset value is lower than it was at the beginning of the year. We were forced to postpone planned
disposals. Our dividend is a lot lower. None of this is good news, at least compared to what we would
expect from a normal year. But 2020 has been anything but normal. “More than one million lives have
been lost to COVID-19 since the start of the year and the toll continues to rise.” This is how the
International Monetary Fund opened up its World Economic Outlook published in October. To draw
historical comparisons, we have to trawl through history books dating back as much as one hundred
years to find something comparable to the pandemic that has been sweeping the world since the
beginning of the year.

The coronavirus crisis has forced us to scale back our original forecast to a large extent. The slump in
economic activity left its mark on net asset value in the Private Equity Investments segment.

Besides consistently supporting our portfolio companies, helping them cope with the challenges
presented by the pandemic and its impact throughout the financial year under review, we also further
pursued DBAG's development — expanding our investment team by almost a quarter, broadening our
product range, making our market debut in Northern Italy, closing the fund-raising for DBAG Fund VIII,
and of course through the changes in our portfolio. We will be reaping the rewards over the coming
years. During the period marred by the restrictions, our investment team succeeded in preparing seven
transactions in the spring that it went on to close during the summer months: four new management
buyouts and the first Long-Term Investment are now part of our portfolio. One company was sold in
full and we achieved the successful partial sale of another investment — no mean feat, given the
economic environment.

We were able to do so because we had initiated the systematic digitalisation of our business processes
in the years leading up to the pandemic — investing in our IT equipment, but also in the skills of our
employees. We were thus able to move the entirety of our business operations online at the beginning
of March, enabling us to maintain all functions uninterrupted.

We had already informed you about DBAG Fund VIII before the previous year-end. We were able to
close this fund in May with what were, once again, higher investment commitments and improved
terms for Fund Investment Services. DBAG is aiming to co-invest 255 million euros alongside this fund
— a further increase in a quest to maintain our growth trajectory. A higher credit line gives us the
flexibility to exploit attractive investment opportunities whenever they arise. The new fund has already
had a positive impact on net income from the Fund Investment Services, where we achieved the targets
for the financial year.
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We have also further refined our product offering over the course of the last year. Management buyouts
alongside the DBAG funds allow us to solve succession issues within mid-sized companies. On top of
this, we are making equity capital available in the long term — at least for longer than the usual term of
a private equity fund allows. We are financing these investments exclusively from our own balance
sheet, not through funds, which provides us with great flexibility in terms of timing. This offer is also
aimed at mid-market companies, recognising the fact that time and again, family owners are looking
for a co-investor with a truly long-term perspective. Especially in the prevailing economic environment,
we are seeing a large number of opportunities popping up to invest in companies facing exceptional
situations, for example, peripheral businesses of large corporations with a good market position and a
tried-and-tested business model, but which have been thrown off course by the consequences of the
pandemic. Whilst government loans and short-term work provide relief for the present, equity capital
provided for the long term and a sound capital base are prerequisites for a sustained successful
development.

The portfolio is now more diverse than it was a few years ago. We are less reliant on cyclical sectors, a
development that has been particularly evident during the pandemic. In addition to companies that
have been hit by structural changes in their customer markets, our portfolio also includes companies
whose business model has been given a boost in recent months. These include, for example, our
investments in the broadband/telecommunications sector, or in software companies that are reaping
the benefits from the increasing drive towards digitalisation in many areas of life and in many business
models.

At the time of writing, a second lockdown has begun in Germany. Growth forecasts that are only a
few weeks old are being corrected. Price fluctuations on the capital markets exhibit a high degree of
nervousness. So what should you, as shareholders of Deutsche Beteiligungs AG, expect going forward?

Our forecast for 2020/2021 is a cautious one, in light of the fast-changing infection scenario and the
serious economic fallout. In the Private Equity Investments segment, we expect to only see a slight
increase in net asset value. This rests on the assumption that the conditions on the capital markets will
remain stable. In the Fund Investment Services segment, the fee income earned for advising DBAG
funds will be around one quarter higher than in the previous year because the new DBAG Fund VIII will
be included for a full year. This stable income — which allows for reliable planning — contributes to
financing our business operations, and helps to pay dividends. We expect to see a further improvement
in net income from Fund Investment Services, which has already risen considerably. We know that the
capital markets are keeping a close eye on this key performance indicator, and are increasingly using it
as a basis for our share price valuation.

The stock market tends to evaluate the short-term outlook. As you are well aware, we do not make
our business decisions with the next twelve months in mind. The measures outlined above, which we
have implemented in spite of the pandemic, reflect our confidence that DBAG's long-term positive
development will be maintained. We have a solid market position. We have access to around one billion
euros in capital that is ready for new investments. Having agreed upon an additional credit line, we are
looking into further financing options, for example on the equity side. And let’s not forget: our portfolio
contains a number of companies that we have been supporting over a longer period of time now; the
processes of change that we initiated at the start of the investment are now at a very advanced stage.
We are seeing interest in our investments from strategic investors.

All of these aspects give us reason to be confident as we look ahead. The past year has shown that our
portfolio is crisis-proof and that we can rise to even unusual challenges. In view of the current economic
situation, this is something we can rely on in the short term. “Building on experience. Exploring new
paths.” — this motto is the expression of our fundamental motivation.
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In the new financial year, this will also mean working to make our actions even more consistent with
sustainability principles than they have been in the past: Deutsche Beteiligungs AG has always been
committed to the principles of sustainable corporate conduct. Taking responsibility for the impact of
our decisions, both now and in the future, is consistent with the long-term nature of our business. This
includes the decisions we make in the investment process, in the development and subsequent disposal
of our portfolio companies, and in managing our Company. In the future, we will also be making this
aspiration clear in our core corporate objective: “We aim to sustainably increase the value of Deutsche
Beteiligungs AG”. By this, we mean achieving a long-term increase in DBAG's value taking ecological,
social and governance aspects into account. We are working on defining relevant information,
capturing and compiling data in order to integrate this into our cooperate management. However, we
will not be restricting ourselves to just Deutsche Beteiligungs AG's business processes. We will also be
including our portfolio companies.

We are certain that in 2021, Deutsche Beteiligungs AG will continue to evolve, creating value not only
in the long term, but also sustainably: value for our shareholders and our Company’s other stakeholders.

The Board of Management

of Deutsche Beteiligungs AG

7 St )S Geols

Torsten Grede Dr Rolf Scheffels Susanne Zeidler
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BUSINESS OVERVIEW

The past financial year is testimony to just how the business of even a successful private equity
company with a track record spanning decades can be hit by external, unplanned influences:
five months after the start of the financial year, a pandemic broke out, bringing economic
activity to an abrupt halt across the globe and in some cases leaving it temporarily paralysed.
As the pandemic initially triggered a slump on the capital markets, resulting in significantly
lower valuation multiples and what was likely to be a negative multiple effect on net
measurement gains and losses at the half-year mark, we retracted our original forecast for
the reporting year on 20 March 2020. The impact on Fund Investment Services was indirect:
the M&A market came to a temporary standstill, forcing us to postpone the start of the DBAG
Fund VIl investment period. Thanks to the encouraging investment progress that followed,
the investment period of the new fund started later than planned, but nevertheless during
the financial year. As a result, net income from Fund Investment Services, which is more stable
and easy to predict to begin with, was in line with our expectations.

The net asset value of the Group's Private Equity Investments segment fell by 50.1 million
euros; taking into account the dividends distributed (22.6 million euros), this represents a
5.8 per cent decline over the value for the previous year, largely due to the negative change
in the value of the portfolio. Six new companies were added to the portfolio in the financial
year 2019/2020, with (partial) disposals being agreed for two investments. The portfolio
consists of 32 equity investments as at the reporting date, plus one investment in an
international buyout fund managed by third parties.

Net income from Fund Investment Services totalled 9.5 million euros, compared to 3.0 million
euros in the previous year. The marked increase is also due to the start of the investment
period of the new DBAG Fund VIl two months before the end of the financial year.

Net income stood at -16.8 million euros and was mainly influenced by the Private Equity
Investments segment. This segment closed the financial year 2019/2020 with (negative)
earnings before taxes of -25.2 million euros, a negative swing of 67.3 million euros from the
previous financial year.

At 45.9 million euros, the Group’s parent company posted much higher net income than in
2018/2019, although the basis for this had already been laid in the previous year with the
agreement on a very successful disposal. This disposal was completed, with an impact on
income, in the first quarter of the financial year 2019/2020. As a result, and following
numerous profitable disposals in previous financial years, DBAG can report a further increase
in its net retained profit to 201.5 million euros; 0.80 euros per share is to be distributed to
shareholders, i.e. a total of 12.0 million euros.



[
FINANCIAL REPORT 2019/2020

FUNDAMENTAL INFORMATION ABOUT THE GROUP

Structure and business activity
Positioning: Listed private equity company

Deutsche Beteiligungs AG (hereinafter also referred to as “DBAG”) is a publicly-listed private
equity company. It initiates closed-end private equity funds (“DBAG funds”) for investment in
equity or equity-like instruments predominantly in unlisted companies, and provides advice
regarding these funds. It enters into investments, also employing its own assets, predominantly
as a co-investor alongside the DBAG funds, and also independently of these funds since
2019/2020. This new offering allows DBAG to enter into investments requiring an investment
horizon that goes beyond a fund’s standard term (“Long-Term Investments” that were
introduced last year as “Principal Investments”).

The Long-Term Investments replace DBAG ECF, which will not be continued once the current
investment period has expired in December 2020. This fund was launched in 2011 with the
aim of making growth capital available for minority interests in family-owned businesses. The
fund was enhanced to include a ‘vintage model’ in 2017, the idea being to also facilitate
investments with a longer holding period. Nevertheless, the structures of a private equity fund
require a limited holding period. The new Long-Term Investments do not feature any such
formal limits.

As an investor and fund advisor, Deutsche Beteiligungs AG's investment focus is on mid-
market German companies. DBAG supports its portfolio companies in a phase of strategic
development usually spanning several years as a financial investor in a focused-partnership
role with the objective of appreciating their value. The companies subsequently continue their
development under a different constellation, for example, alongside a strategic partner, with
a new financial investor or as a listed company.

DBAG's shares have been listed on the Frankfurt Stock Exchange since 1985. They are traded
in the market segment with the highest transparency requirements, the Prime Standard.

Deutsche Beteiligungs AG is recognised as a special investment company, as defined by
German statutory legislation on special investment companies (Gesetz lber
Unternehmensbeteiligungsgesellschaften — UBGG), and is therefore exempt from municipal
trade tax. A subsidiary, which is registered as a small capital management company
(Kapitalverwaltungsgesellschaft — KVG) in accordance with the German Capital Investment
Code (Kapitalanlagegesetzbuch — KAGB) is responsible for the management of the German
funds. Another subsidiary is registered in Guernsey as a KVG, where it manages the funds
based in Luxembourg and Guernsey.
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Business model: Two business segments that are closely tied to DBAG funds

The roots of Deutsche Beteiligungs AG reach back to 1965. Since then, DBAG and its
predecessor company have entered into equity investments in more than 300 companies
— from the outset (also) through closed-end funds that invest on their own account. Today,
DBAG funds bundle the assets of German and international investors.

DBAG advises these funds via Group companies and co-invests in the DBAG funds using funds
from its own balance sheet. Raising capital for DBAG funds is advantageous for DBAG and its
shareholders, as well as for the investors in the funds.

> Shareholders participate in the fee income earned for advising DBAG funds (“Fund
Investment Services”) and in the value appreciation from the co-investments ("”Private
Equity Investments”).

> Thefunds' assets create a substantially larger capital base, which enables investing in larger
companies without reducing the diversity of the portfolio.

> Asa special investment company, DBAG is only permitted to take majority positions within
strict limits; it can, however, structure management buyouts (MBOs) together with the
DBAG funds.

> The fund investors can be assured that their advisor, in its role as a co-investor, pursues
the same interests.

Currently, there is a total of six DBAG funds that are in different phases of their life cycles:

> DBAG Fund IV has sold all of its portfolio companies. It is in liquidation. The final
distribution was paid out to investors as at 31 December 2019 and the entry in the
commercial register will be deleted after the final tax notices are submitted.

> Its two follow-on funds are in the disinvestment phase. DBAG Fund V has sold ten of its
eleven original portfolio companies. DBAG Fund VI still holds investments in seven out of
a previous total of eleven MBOs, of which one is already partly sold.

> DBAG ECF ended its original investment period in May 2017. It made growth financing
available to eight companies and entered into one MBO. Two of these investments have
since been sold. June 2017 saw the start of the first, and July 2018 the start of the second
new investment period (DBAG ECF I/DBAG ECF II), which will run until the end of 2020 at
the latest. At the reporting date, DBAG ECF Il was 72 per cent invested. There are no plans
for another investment period (vintage). Long-term growth financing is now provided
exclusively using DBAG’s own financial resources.

> DBAG initiated the DBAG Fund VIl in 2016. The fund’s investment period started in
December 2016; since then, the fund has structured nine MBOs. Around 77 per cent of
the fund has been invested. The fund can make further investments and its investment
period lasts at the most until July 2022.

> DBAG Fund VIl was initiated in 2019; its placement was concluded in May 2020. The
fund's investment period started in August 2020. DBAG had structured three MBOs for
the fund by the reporting date; the investments thereby agreed amount to just under
16 per cent of the capital commitments.
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Start of End of Share of
investment investment Thereof DBAG's

Fund Target period period Size DBAG co-investment
Managed by

DBAG Fund IV DBG New Fund

(in liquidation) Management Buyouts September 2002 February 2007 €322mn €94mn 29%
Managed by DBG

DBAG Fund V Managing Partner Buyouts February 2007 February 2013 €539mn €105mn 19%

DBAG Expansion

Capital Fund Managed by DBG Growth

(ECF) Managing Partner  financing May 2011 May 2017 €212mn €100mn 47%

DBAG ECF first new Growth

investment period  Managed by DBG financing and

("DBAG ECF ") Managing Partner  small buyouts June 2017 June 2018 €85mn €35mn 41%

DBAG ECF

second new Growth

investment period  Managed by DBG financing and December 2020

("DBAG ECF II") Managing Partner  small buyouts June 2018 (at the latest) €96mn €40mn 41%
Advised by

DBAG Fund VI DBG Advising Buyouts February 2013 December 2016~ €700mn €133mn 19%
Advised by

DBAG Fund VII DBG Advising Buyouts December 2016 July 2022 €1,010mn?  €200mn? 20%*
Advised by December 2026

DBAG Fund Vil DBG Advising Buyouts August 2020 (at the latest) €1,109mn®>  €255mn°® 23%"°

—

DBAG investment team

N

DBAG Fund VI, DBAG Fund VII, DBAG Fund VIII: each excluding investment made by experienced members of the

The top-up fund invests exclusively in transactions involving an equity investment, whose total exceeds the
concentration limit of the principal fund for a single investment.

U b~ w

DBAG has committed 183 million euros to the principal fund and 17 million euros to the top-up fund.
The proportion of co-investments amounts to 20 per cent for the principal fund and 8 per cent for the top-up fund.
DBAG Fund VIII consists of two sub-funds: a principal fund (910 million euros) and a top-up fund (199 million euros).

The top-up fund invests exclusively in transactions involving an equity investment, whose total exceeds the
concentration limit of the principal fund for a single investment.

()}

of co-investments amounts to around 23 per cent in each case.

DBAG Fund VII consists of two sub-funds: a principal fund (808 million euros) and a top-up fund (202 million euros).

DBAG has committed 210 million euros to the principal fund and 45 million euros to the top-up fund; the proportion
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Fund Investment Services segment

Advisory services provided to DBAG funds are bundled in the Fund Investment Services
business segment.

ESTMENT SER ES BUS SS S ENT
> > >
Seek, assess and strcture Support portfolio Sell portfolio
investment opportunities companies companies
> > >
Negotiate investment Participate in Structure
agreements supervisory bodies the sale process
> > >
Compile investment Finance acquisitions Prepare investment
memoranda for the fund decisions
manager

Advisory services by the investment team

The advisory services provided to the funds and the investment entity subsidiaries can be split
into three material processes: first, DBAG identifies and assesses transaction opportunities
("invest”); second, it supports the portfolio companies’ development process (“develop”),
before it, thirdly, realises the value appreciation (“realise”) upon a portfolio company’s well-
timed and well-structured disinvestment.

These processes are managed with DBAG's own resources in tried-and-tested workflows;
responsibility for this lies primarily with the investment team. It consists of 27 investment
managers (previous year: 23), including two members of the Board of Management. The two
Board of Management members lead the team. It has a broad skill set combined with
multifaceted experience in the investment business. It is supplemented by three employees in
Research and Business Development, one debt financing specialist and two lawyers
specialising in M&A law to provide support with contractual negotiations and legal
structuring. The auxiliary functions for the investment process and the administrative activities,
which are collectively referred to as the “corporate functions”, largely report to the Chief
Financial Officer, whose responsibilities also include portfolio valuation and risk management.

A project team of two to four individuals is generally responsible for each transaction. One of
the two members of the Board of Management who are part of the investment team is
assigned to each project team. One member of the project team will typically take a seat on
the respective portfolio company’s advisory board or supervisory board in order to support
their management.

Fees resulting from services for DBAG funds as a source of income

DBAG receives fees for its advisory services to the DBAG funds that are calculated
predominantly based on the size of the funds it advises; they constitute a continual and readily
forecastable source of income. For the buy-out funds (currently DBAG Fund VI, DBAG Fund
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VIl and DBAG Fund VIII - principal fund in each case), fees during the investment period are
based on the committed capital. After that, they are measured by the invested capital. The
fees for the services provided to the DBAG Fund VII and DBAG Fund VIII top-up funds are
based on the capital invested or committed, whichever is lower, during the entire fund term.
DBAG receives a fee based on the capital invested for DBAG ECF. The fact that the fees are
based on the capital invested means that fee income falls every time an investment from a
fund’s portfolio is sold. In principle, considerable increases can only be achieved when a new
fund is launched.

DBAG receives additional one-off fees based on individual transactions for two ECF vintages.
This component of fee income is more difficult to plan; this also applies to the portion of fee
income that is determined by the investment progress made by the two top-up funds.

Alignment of interest and incentives for the investment team

The members of the investment team with greater experience in investing, the two Board of
Management members responsible for the investment team, and additional staff members
(18 individuals in total) personally co-invest their own money alongside the DBAG funds,
investing between around one and two per cent of the capital raised by the fund investors
and DBAG, as is common practice in the industry. This meets the expectations of fund
investors who, for reasons of identity of interest, expect such a private investment. This
approach also benefits DBAG's shareholders. The total amount of these personal co-
investments stood at 20.5 million euros as at 30 September 2020. The co-investing members
of the investment team receive an incentive for generating the best possible financial
performance for the funds. They receive a profit share on their personal co-investment that is
proportionate to their capital commitment (“carried interest”) after the fund investors and
DBAG have realised their invested capital plus a preferred return. Members of the investment
team participate in the success of long-term investments via a specific variable fee system for
this investment strategy.

Investment team supported by strong network

The investment team can rely on a strong network, the nucleus of which is an “Executive
Circle” consisting of 79 people. The members of the Executive Circle support the team in
identifying and initiating investment opportunities, assist in assessing certain industries or back
the team prior to making an investment in the particularly comprehensive target company
due diligence process. The Executive Circle comprises experienced industrial experts, including
partners of earlier investment transactions. The members have industry experience that is
relevant to DBAG. The network is supplemented by a large group of financial experts,
consultants, lawyers and auditors.

Private Equity Investments business segment
Value creation on investments as a source of income

The Private Equity Investments business segment largely comprises investments. Income is
generated from the value appreciation achieved when investments are disposed of.

DBAG enters into co-investments alongside the DBAG funds based on co-investment
agreements with the DBAG funds that provide for a fixed investment ratio for the lifetime of
a fund. These agreed ratios also apply upon an investment’s disposal. This means that DBAG
co-invests in these companies on the same terms, in the same companies and in the same
instruments as the funds.

In addition, DBAG uses investment opportunities that exceed the terms of standard private
equity funds (Long-Term Investments). DBAG makes these investments from its own
resources, i.e. not as a co-investor alongside one of the DBAG funds, which is its usual
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strategy. The approach also generally opens up the scope for other investment scenarios that
are not consistent with the investment strategies pursued by the existing DBAG funds.

The modes and specific structuring of an investment are geared to the individual financing
situation. Management buyouts, for example, can be used for succession arrangements or
the reorganisation of the shareholder structure in a family-owned business, for split-offs of
peripheral activities from large corporations, or for a sale from the portfolio of another
financial investor. MBOs generally involve majority stakes. We structure Long-Term
Investments as minority interests, for example if capital is required to fund a company’s
growth, or as majority interests if capital is required in connection with special situations, for
example unsatisfactory company development.

Portfolio profile: Predominantly MBOs

DBAG's track record confirms the success of its investment activity: since 1997, a total of 58
MBOs have been financed together with DBAG Fund Ill, DBAG Fund IV, DBAG Fund V, DBAG
Fund VI, DBAG Fund VIl and DBAG Fund VI, as well as with DBAG ECF since June 2017. In
addition, 19 minority investments have been structured with the aim of driving corporate
growth with DBAG Fund Ill and DBAG ECF (“growth financing”), and the first Long-Term
Investment was made at the end of September 2020.

To date, the value of the invested equity has been increased to 1.8 times (MBOs) and
2.4 times (growth financing/Long-Term Investments) the original amount. 32 MBOs and
14 growth financing arrangements for these investments had been realised completely, or for
the most part, by the end of the reporting period. Disposals generated multiples of 2.7 (MBOs)
and 3.4 (growth financing) times the invested capital.

Long-term financing of equity investments via the stock market

DBAG finances its equity investments over the long term through the stock market. Long-
term debt financing is only used to structure MBOs at the level of the portfolio companies.
This allows us to prevent the accumulation of debt across the various levels of an investment
hierarchy. We manage the amount of DBAG's equity capital via distributions, share
repurchases (as in 2005, 2006 and 2007) and capital increases (as in 2004 and 2016).

The private equity business requires DBAG, as an investor, to always have sufficient financial
resources available to allow it to exploit investment opportunities whenever they arise and to
comply with its co-investment agreements. On the other hand, too high a level of financial
resources dilutes the return. Considerable uncertainty regarding planning is the other side of
the coin. Investments and realisations depend on market conditions and can only be planned
to a certain extent; some years are dominated by investments and others by realisations. This
results in considerable fluctuation in cash flow from investment activity. While regular income
from Fund Investment Services cannot mitigate this effect, it makes a key financial
contribution to financing ongoing business expenses and securing the dividend payment.

This is why DBAG has been using a revolving credit line of 50 million euros since 2015 to
manage its financial resources in the short term and to provide the funds required to finance
investments until it receives funds from realisations. Since then, DBAG's average annual
investment programme has increased considerably with the launch of DBAG Fund VIl in 2016
and DBAG Fund VIl in the financial year under review. As a result, we increased our financial
scope by 40 million euros to a total of 90 million euros in the reporting year by agreeing a
further revolving credit line to compensate for the fluctuations in cash flow from investment
activity. Both credit lines will run until May 2023.
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Strategy

Investments in German “Mittelstand” companies with potential for
development

Clear investment criteria

We invest in established companies with a proven business model. This approach excludes
investments in early-stage companies. We seek out companies that offer development
potential. Potential for value appreciation can be exploited by those, for example, by
strengthening their strategic positioning — for example by introducing a wider range of
products — or improving operating processes. Alternatively, we look for companies that have
the potential to use acquisitions to drive the process of consolidation in their sector.

Moreover, we attach importance to entrepreneurially-driven management teams that are able
to realise the agreed objectives. The companies that are a good fit for our investment universe
are also characterised by leadership positions in their (possibly small) markets, strong
innovative capacity and future-viable products. The business models of these companies are
also aimed at reaping the benefits from the key structural trends in their respective sectors.

Germany is home to many such mid-market companies. Deutsche Beteiligungs AG has always
had investments in the mechanical and plant engineering sector, in the automotive supply
industry, in industrial service providers, as well as in industrial component manufacturers, a
segment that has also included IndustryTech companies for some time now — i.e. companies
whose products provide the basis for automation, robotics and digitalisation. For a few years
now, companies with mature and attractive business models that match our investment
criteria have also been found increasingly in new fast-growing sectors, such as broadband
telecommunications, the software industry and the healthcare sector. The founders of these
companies have also opened up more to financial investors over the last few years.

The new growth sectors are less exposed to cyclical influences than industrial business models.
This explains why we have also been investing increasingly in companies from these sectors
since 2013 in the interests of further diversifying the risk in our portfolio.

SECTOR BREAKDOWN OF THE PORTFOLIO

8 f (%) . . .
Costs of purchase (% m Mechanical and plant engineering

m Industrial components
m Industrial services
b Automotive supplier
m Broadband/telecommunications
IT services/software
m Healthcare

Other

Geographically, we concentrate on companies domiciled — or whose business is centred — in
the German-speaking countries (Germany, Austria and Switzerland region). Any of our
investments outside this region, for example in northern Italy, are exclusively in the sectors in
which we have many years of investment experience.
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Our funds provide for equity investments in a single MBO of between 40 and 100 million
euros. When it comes to structuring larger transactions with equity investments of up to 220
million euros, we include the top-up fund of DBAG Fund VII, or of DBAG Fund VIII. For DBAG,
this equates to equity investments of between 10 and 22 million euros, and for transactions
involving the top-up fund, equity investments of up to 34 million euros in principle. Long-
Term Investments are set to amount to between 15 and 35 million euros and therefore reach
a comparable equity investment; we also enter into larger investments with co-investors.

Our focus is on investments in companies with an enterprise value of between 50 and 250
million, i.e. companies at the upper end of the mid-market segment. This segment comprises
almost 9,000 companies in Germany alone. We structure investments with an enterprise value
of up to 400 million euros using one of the two top-up funds.

We endeavour to achieve a diversified portfolio. For investments in several companies
operating in the same industry, we ensure that they serve different niche markets, have
different regional sales markets or operate in different geographical regions. Most of our
portfolio companies operate internationally. This applies to the markets they serve, but also
to their production sites in part.

Some of our portfolio companies produce capital goods or offer services for industrial
companies. The demand for these goods and services is subject to stronger cyclical swings
than the demand for consumer goods. This means that we pay particular attention to an
appropriate financing structure for these companies. Investments in companies whose
performance is more strongly linked to consumer demand mitigate the effects of business
cycles on the value of the portfolio.

Investment performance is a prerequisite for growth in both business lines

In our Fund Investment Services segment, our aim is to achieve long-term growth in the
volume of assets under management or advisory. This is achieved by ensuring that a successor
fund exceeds the size of its predecessor, or by launching further DBAG funds with new
investment strategies that we have not pursued to date. The distribution of a higher fund
volume among DBAG and the other investors determines the change in the basis for the fee
income from investment services to funds, but first and foremost, it determines the growth
opportunities open to the business segment of Private Equity Investments.

Capital commitments to a (successor) fund are significantly influenced by the performance of
a current fund. Thus, a prerequisite for increasing managed and advised assets is, among
other things, an excellent track record. Investors also value the access to the mid-market
segment, the stability of our investment team, and our roots in the German economy.

Objectives

Core objective: Long-term increase in the Company’s value

The core business objective of Deutsche Beteiligungs AG’s activity is to sustainably increase
the Company’s value. This objective is to be achieved by increasing the value of the two
business segments, Private Equity Investments and Fund Investment Services.

As is common in the private equity sector, a long period of time is required before DBAG can
be judged on its success. The income from investment activity is influenced to a significant
degree by the appreciation in value of our portfolio companies. Exploiting development
potential requires patience; on average, DBAG supports the companies over a period of five
(management buyouts) to at least seven (Long-Term Investments) years. Income from Fund
Services is significantly influenced by the initiation of new funds, which occurs approximately
every four to five years, while the usual lifetime of a fund is ten years.
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Key performance indicators can also be headed on a downward trajectory in the short term.
This is partly a typical feature of the business because, for example, income from Fund Services
falls after investments are disposed of. However, it can also be attributable to external factors
that can change significantly at short notice. This is the case, for example, with the valuation
levels of listed peer group companies when we measure the fair value of our equity
investments on a quarterly basis. This means that a single quarter and even an entire financial
year say very little about DBAG's success. It is only when viewed over a sufficiently long period
of time that it is possible to assess whether the core objective of DBAG's business activity has
been reached.

Further development of the target system effective as of the new financial year:
Increasing the enterprise value giving special consideration to ecological, social and
governance aspects

We have enhanced our target system again with effect from the start of the new financial
year. Deutsche Beteiligungs AG has always been committed to the principles of sustainable
corporate conduct. Taking responsibility for the impact that our decisions have, both now and
in the future, is consistent with the long-term nature of our business. This includes the
decisions we make in the investment process, in the development and subsequent disposal of
our portfolio companies, and in managing our Company. In the future, we will also be making
this aspiration clear in our core corporate objective: “We aim to sustainably increase the value
of Deutsche Beteiligungs AG". By this, we mean achieving a long-term increase in DBAG's
value taking economic, social and governance aspects into account.

~
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Target system comprising financial and non-financial objectives

DBAG pursues three financial and three non-financial objectives which make indirect and

direct contributions to achieving the core business objective.

OBJECTIVES OF DEUTSCHE BETEILIGUNGS AG

>

BUILD THE VALUE
OF PRIVATE EQUITY
INVESTMENTS

SUSTAINABLY

>

GARNER ESTEEM
AS A FINANCIAL
INVESTOR IN THE
MID-MARKET
SEGMENT

>

BUILD THE VALUE
OF FUND
INVESTMENT
SERVICES

CORE BUSINESS OBJECTIVES
{EASE THE VALULI

>

GARNER ESTEEM
AS AN ADVISOR
OF PRIVATE EQUITY
FUNDS

>

HAVE
SHAREHOLDERS
PARTICIPATE IN
OUR SUCCESS
WITH STABLE,

RISING DIVIDENDS

>

RETAIN
EXPERIENCED AND
MOTIVATED
EMPLOYEES

Financial objective: Build the value of Private Equity Investments

Building the value of Private Equity Investments in the long run requires investments to be
made in promising mid-market business models. To grow the value of the equity investments,
DBAG supports the portfolio companies during a phase of strategic development spanning
several years. The increase in value is realised by way of ongoing distributions, recapitalisation
measures and the disposal of the investment. The higher the increases in value that can be
realised with the investments made, and the higher the proportion of the returns from earlier
investments that is reinvested in new investments, the greater the increase in the value of the

business segment.

Financial objective: Build the value of Fund Investment Services

An increase in the value of the Fund Investment Services business segment requires substantial
volume of assets under management or advisory that increase in the medium term. The value
of the business segment is measured by the long-term growth in fee income from Fund
Services, which tends to be volume based, and the extent to which it exceeds the
corresponding expenses. The value of the Fund Services segment can be determined using
the DCF method or by applying a multiple based on a peer group or market transactions. The
value of the business segment increases if the excess of income over expenses increases.
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Financial objective: Have shareholders participate in our success with stable, rising
dividends

We intend to have our shareholders participate in financial gains by paying stable dividends
that will thrive as much as possible. Three aspects play a key role when it comes to deciding
on the amount of the distribution: the inflow of funds from the two business segments
(income from Fund Services and net inflows after disposals), future liquidity requirements for
(co-)investments and securing the dividend capacity in the long run. DBAG also views an
attractive dividend yield — in relation to the capital markets environment — as a significant
element of shareholders’ participation in the Company’s success.

Non-financial objective: Garner esteem as a financial investor in the mid-market
segment

We want to invest the funds that shareholders and fund investors entrust to us. In order to
achieve this, we not only need to identify and analyse investment opportunities in our target
market. In a highly competitive environment, it is also about setting ourselves apart from our
peers. Esteem and trust are key factors in the decision-making process, making them an
important basis for our success.

Esteem and trust are nurtured by our market presence in the mid-market segment spanning
many years, Our success is measured in terms of the value appreciation of our portfolio
companies, i.e. the return that we generate on our invested capital. It is at least just as
important, however, for our investments to continue to grow, expand their market position
or boost their earnings power after they are sold.

Non-financial objective: Garner esteem as an advisor of private equity funds

The assets of the DBAG funds constitute a substantial part of our investment base. The funds
are organised as closed-end funds; regularly raising successor funds is therefore a
requirement.

This is why it is important for investors to value us as an advisor and ideally to invest on a
recurring basis Furthermore, our funds should be sufficiently successful that we can maintain
and expand our flexibility as regards fund volume and conditions. This will only succeed if
investors in current funds achieve commensurate returns, and if we are perceived to be solid
and trustworthy. We therefore attach great importance to open, responsible interaction with
the fund investors.

Non-financial objective: Retain experienced and motivated employees

Our success thrives on the professional and personal skills of our people in all areas of the
Company. At the same time, the investment activity requires tremendous commitment and a
great amount of resilience from employees, which in turn calls for strong identification with
the role. We promote this sense of identification in various ways. We foster a culture of direct
communication, team-based project organisation and delegating responsibility early on, in all
areas of the Company. Our compensation and incentive system is geared towards
encouraging achievement and offering not only a motivating work environment, but also a
financial incentive to retain our employees in the long run, driving our performance at the
same time.
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Steering and control
Key performance indicators

Key performance indicator for the core business objective of achieving a “long-term
increase in DBAG's value”

The aim is to increase the value of DBAG in the long term: all financial and non-financial
objectives are targeted towards achieving this. DBAG's company value is made up of the total
value of the Private Equity Investments and Fund Investment Services business segments. Every
valuation, however, is of a subjective nature. This is why we do not carry out our own
valuation. By offering the greatest possible degree of transparency, we instead want to ensure
that market participants can carry out their valuation on the most objective basis possible.

Key performance indicator for the financial objective “Build the value of Private
Equity Investments”

The Private Equity Investments business segment is structured like a listed private equity
portfolio managed by an external manager. Comparable business models are usually valued
at net asset value.

The net asset value consists of the financial assets, the other financial instruments, the
financial resources and, where appropriate, the credit lines as a deduction insofar as
drawdowns have been made against them. Financial assets largely include the gross portfolio
value, reduced by carried interest entitlements resulting from private investments made by
members of the investment team in the DBAG funds. The gross portfolio value corresponds
to the market value of the portfolio companies on the relevant reporting date, which is
calculated using the recognised valuation methods that are applied as standard in the industry.
It is entirely possible for the gross portfolio value to fall in some years because it is also subject
to influences that DBAG cannot control, such as the economy or developments on the capital
market. The other financial instruments include short-term loans to investment entity
subsidiaries for the pre-financing of co-investments alongside the DBAG funds.

The net asset value does not change directly as a result of investments and disposals; these
merely produce a shift between financial investments and financial resources. It changes
primarily as a result of changes in the value of the portfolio. The higher the proportion of
invested funds, the greater this change, in both positive and negative territory, and vice versa:
the greater the share of the net asset value that is attributable to financial resources, the more
stable the value is.

The net asset value is reduced by the costs associated with the stock exchange listing
(including the fee for listing the shares on the Frankfurt Stock Exchange, expenses for investor
relations, etc.) and the costs of portfolio management (real and synthetic fees paid to the
Fund Investment Services segment).

While the dividend allows DBAG's shareholders to participate in DBAG's success, the
distribution reduces the financial resources and, as a result, the net asset value. In order to
make the increase in the net asset value visible in a given financial year, the opening balance
of the net asset value is adjusted for the distribution made in that financial year.

Key performance indicators for the financial objective “Build the value of Fund
Investment Services”

In order for the Fund Investment Services business segment to be successful, there have to be
substantial volume of assets under management or advisory that increase in the medium term;
the volume of these assets determines the income from Fund Services. In addition to this fee
income, earnings before taxes generated by Fund Investment Services is significantly
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influenced by the cost of identifying investment opportunities, of supporting the portfolio
companies, and of their ultimate disinvestment.

We measure whether we have achieved the financial objective “Build the value of Fund
Investment Services” by looking at the long-term development of the earnings generated by
Fund Investment Services.

The earnings generated by Fund Investment Services can fall in individual periods. This is due
to the fact that the calculation basis for advisory fee income depends on the portfolio volume.
Even if advisory fees remain constant for a longer period of time, as is generally the case
during a fund'’s investment phase, higher costs can send results on a downward trajectory.
This explains why a longer observation period is important for this key performance indicator,
too.

Key performance indicator for the financial objective “Have shareholders participate
in the Company’s success through dividends that are stable and which rise whenever
possible”

We measure and manage the participation of the shareholders in our performance using the
dividend per share and the dividend yield. As already explained, we aim for a stable
distribution per share in euros that ideally increases on an annual basis. Our shareholders
should also expect to achieve an attractive dividend yield. This means that we also take the
capital markets environment into consideration when determining the dividend proposal.

Key performance indicator for the non-financial objective “Garner esteem as a
financial investor in the mid-market segment”

The proportion of MBOs that involve company founders or family shareholders on the seller
side is higher at DBAG than the market average. We aim to continue to generate a large
proportion of our transactions from this environment. This is based on a market presence that
generates an attractive selection of potential investment opportunities. We measure the
achievement of this objective in particular based on the number and quality of investment
opportunities that we address each year.

Key performance indicator for the non-financial objective “Garner esteem as an
advisor of private equity funds”

We measure and manage our reputation as an advisor of private equity funds based on the
percentage of capital commitments made to a fund by investors in previous DBAG funds. A
high level of esteem is generally reflected in the highest value possible. This figure is not,
however, viewed in isolation from strategic considerations. It can make sense, for example, to
tap into new investor groups and, as a result, make a conscious decision to accept lower
values than those that could be generated from the demand of previous investors. We can
only update this figure in a year in which a new DBAG fund has been launched.

Key performance indicator for the non-financial objective “Retain experienced and
motivated employees”

We measure whether we have succeeded in retaining experienced employees on the basis of
the average length of service. We conduct surveys on an ongoing basis to collect information
on employee satisfaction. We also review the appropriateness of the remuneration paid
compared with the market on a regular basis and offer the investment team the opportunity
to participate in investment performance (carried interest for DBAG funds, variable
remuneration for Long-Term Investments) as part of the sort of incentive systems that are
customary in the industry, which we also review on a regular basis to check that they can be
considered appropriate.
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Regular assessment of equity investments

Because of the particularities of the private equity business, DBAG does not steer its business
using traditional annual indicators such as operating margins or EBIT. Instead, the key
performance indicators at Group level are — as described above — the parameters that DBAG
can influence and that determine the value of the two business segments, Private Equity
Investments and Fund Investment Services. These are the net asset value and the earnings
generated by Fund Investment Services.

At the portfolio company level, traditional indicators, on the other hand, play a key role: when
making the decision to invest, DBAG clearly defines performance targets based on the
business plans developed by the portfolio companies’ management teams — such as for
revenues, profitability and debt. During the period of investment, the companies are valued
at quarterly intervals based on their current financial metrics (profitability indicators such as
EBITDA and net debt); this allows their progress to be followed in a year-over-year and current
budget comparison. Other indicators, such as order intake and orders on hand, are also
considered.

Ensuring performance: Board of Management members directly involved in
relevant operating processes

As mentioned, members of the Board of Management are also involved in the core processes
of DBAG's business (i.e. investment, development, realisation). They are particularly involved
in generating investment opportunities (deal flow) as well as in due diligence and negotiating
acquisitions and disinvestments. Additionally, they discuss new investment opportunities and
key new developments within the portfolio companies at weekly meetings with those
members of the investment team who are involved in transactions or in supporting the
portfolio companies.

A key instrument in ensuring performance is the investment controlling system which, by way
of example, identifies deviations from the originally agreed development steps or provides
information that may be useful for managing an investment portfolio, e.g. pointing to the
potential negative impact that economic developments could have on the portfolio
companies.
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BUSINESS REVIEW OF THE GROUP

Comparison between actual business developments and the forecast

Actual Degree of Degree of
New 2019/2020 fulfillment fulfillment
Reference point Expectations forecast and forecast forecast
for the forecast December 2019  July 2020 30.9.2020 December 2019 July 2020
Financial performance indicators
Private Equity Investments
Up to Expectation Expectation
Net asset value (reporting date) €mn 4721 10% lower 400 to 425 422.0 not met met
More than Expectation
Net income from investment activity ~ €mn 51.0 40% lower (16.9) met
More than Expectation
Cash flow from investment activity €mn (15.5) 20% lower (33.5) met
Fund Investment Services
More than Expectation
Income from Fund Services €mn 28.2 20% higher 30.6 not met
Earnings from Fund Investment More than Expectation Expectation
Services' €mn 3.0 20% higher 8to9 9.5 met exceeded
Volume of assets under
management or advisory (reporting More than Expectation
date) €mn 1,704.4 20% higher 2,582.6 met
Shareholders
Expectation
Dividend per share € 1.50 unchanged 0.80 not met
Non-financial performance
indicators
Private Equity Investments
Expectation
Investment opportunities 258 unchanged 193 not met
Fund Investment Services
Share of capital commitments of Expectation
returning investors % 75 unchanged 86 exceeded
Employees
Expectation
Average length of company service  Years 7.9 unchanged 7.9 met
Other indicators
20% to 40% Expectation Expectation
Net income in accordance with IFRS? €mn 46.8 lower -25to -5 (16.8) not met met
More than Expectation
Net income in accordance with HGB €mn 29.1 10% higher 45.9 met

1 Also used as a key performance indicator for the core business objective
2 The forecast was based on the average value of the previous five financial years
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The COVID-19 pandemic triggered a macroeconomic shock that is the first of its kind in
modern economic history. This meant that all of the assumptions on which we had based our
original forecast, released in December 2019, were obsolete: faced with the economic
downturn, the portfolio companies reported poorer performance than planned, capital
market multiples changed considerably in an environment of high volatility, and our new
DBAG fund was unable to start its investment activity in the first half of the financial year as
expected. As a result, key performance indicators fell short of the level that was originally
expected. As the pandemic initially triggered a slump on the capital markets in March 2020,
resulting in significantly lower valuation multiples and what was likely to be a negative
multiple effect on net measurement gains and losses at the half-year mark (31 March), we
retracted our original forecast for the reporting year on 20 March 2020. When we prepared
our interim financial statements as at 30 June 2020 (third quarter), we published a new
forecast for key financial performance indicators on 27 July 2020. This also involved a change
in our forecasting method, which we have explained in the Report on expected developments
(page 72). The new forecast was met.

The net asset value and the net income from investment activity are determined largely by the
performance of the portfolio companies. While both key performance indicators fell short of
the original expectations, net income from investment activity reached the corresponding
category nevertheless in formal terms (“more than 40 per cent lower”). Despite a temporarily
trying situation on the M&A market, we were able to implement five new investment projects,
four of which had been completed by the reporting date. Planned disposals, however, were
delayed due to the pandemic, meaning that the cash flow from investment activity was worse
than we had projected. As the investment period of DBAG Fund VIl began later than
expected, income from Fund Services did not reach the projected level. Net income from Fund
Investment Services, on the other hand, turned out to be better than initially expected:
personnel expenses were lower due to the economic developments, compensating for the
partial loss of income. At the time our forecast was released at the end of 2019, we were
already able to assume that the fundraising for DBAG Fund VIl would be a success. The fund
was closed in May 2020, meaning that the volume of assets under management or advisory
changed in line with the forecast. The share of capital commitments of returning investors
during the fundraising process outstripped our expectations by far at 86 per cent.

Given the unprecedented disruption of our business caused by the pandemic, we have
suspended our unchanged dividend policy for the reporting year. This means that we were
unable to meet expectations of a dividend proposal on a par with the previous year. The same
applies to our expectations regarding the number of investment opportunities: in the spring
of 2020, the M&A market came more or less to a standstill at times, with a knock-on effect
on our deal flow. As expected, the average length of service of employees of Deutsche
Beteiligungs AG did not change due to an increase in the workforce. DBAG's net income fell
short of the forecast for the same reasons that apply to the net asset value and net income
from investment activity. The net income in accordance with HGB is primarily influenced by
the sale of the investment in inexio; this transaction had already been agreed when the
forecast was issued, meaning that we were able to reliably plan its effect.

Macroeconomic and sector-specific environment

Real economy: Historic global economic slump triggered by the COVID-19
pandemic in the spring - slight signs of recovery since then

At the beginning of the financial year 2019/2020, the international economy was already
showing only weak momentum: in 2019, global economic growth came to 2.8 per cent, the
lowest rate reported since the financial crisis of 2008/2009, and output in the German
manufacturing industry actually declined overall in the 2019 calendar year. As a result of this
industrial recession, the Federal Republic of Germany recorded the lowest growth rate of any
industrialised nation — with the exception of Italy — with gross domestic product increasing by
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only 0.6 per cent. The outbreak of the COVID-19 pandemic during the first calendar quarter
of 2020 then shattered any expectations of a positive turn of events in the reporting year,
both in Germany and across the globe. On the contrary: 2020 plunged the global economy
into the deepest recession witnessed in the post-war era.

In Germany, the pandemic hit not only those sectors of the economy in which social contact
plays a major role, but also the industrial sector, in particular vehicle manufacturing, with all
its might. This industry had already suffered particularly badly in the run-up to 2020: German
automotive production had been dealt a blow as long ago as in mid-2018, not least due to
the significant technological change on the global automotive market.

Following the drastic slump in the course of the first four months of the calendar year, the
German and global economies started to show signs of bouncing back in mid-2020. After an
initial marked upswing in May and June in response to the end of the hard lockdown,
however, the recovery process in Germany started to become more sluggish and lost
momentum: in their joint diagnosis of October 2020', the economic research institutes
pointed out that catch-up effects are coming to an end, and that global investment activity,
a key aspect for the German economy, is likely to remain on the weak side for some time to
come, also due to expectations of lower unit sales and a reduced equity base. The latter,
according to the diagnosis, will result in lower growth in the capital stock, which will likely
have to be written off in part in line with the expected marked increase in insolvencies.

In their joint diagnosis, the economic research institutes expect gross domestic product to
contract by 5.4 per cent this year. In its interim projection from the beginning of September,
the German government was still projecting a drop of 5.8 per cent.

It goes without saying that DBAG's portfolio companies have also been hit by the economic
impact of the pandemic, particularly in the industrial sector. The portfolio also, however,
includes a significant number of companies that are not being affected by the developments
described above to anywhere near the same extent. In broadening our investment strategy in
recent years, we have been able to reduce our portfolio’s risk exposure to economic and
structural changes overall. For example, our investments in the broadband
telecommunications sector and the providers of software and IT services have actually been
able to benefit from the digitalisation drive within society as a whole that has been triggered
by the pandemic, over and above the government’s current efforts to expand the country’s
digital infrastructure.

Financial markets: Financing conditions remain positive

As a continuation of the policy of easy money that they have been pursuing to date, central
banks reacted to the economic crisis sparked by the pandemic by injecting more liquidity into
the financial system. The US Federal Reserve, for example, has been supporting the money
market with a number of programmes since March 2020 in quest to prevent liquidity
bottlenecks. It has also launched further support programmes with a volume of up to
2.6 trillion US dollars under the CARES Act (Coronavirus Aid, Relief, and Economic Security
Act) that has been passed by Congress.? It continued this policy into the third quarter of the
2020 calendar year and, in its September report, stressed that it remained ready to use the
full range of instruments at its disposal to prop up the economy.? The fed funds rate is to
remain within the target corridor of 0 to 0.25 per cent until further notice.

Similar programmes have also been launched by most other central banks. In addition to
several measures to support the euro financial system, the ECB announced back in March that
it would be expanding its asset purchase programme beyond the previous monthly pace of

" Erholung verliert an Fahrt — Wirtschaft und Politik weiter im Zeichen der Pandemie" (Recovery losing momentum —
economics and politics remain dominated by the pandemic), Gemeinschaftsdiagnose (joint diagnosis) 2/2020, October
2020

2 Monetary Policy Report submitted to the Congress; https:./Awww.federalreserve.gov/monetarypolicy/2020-06-mpr-
part1.htmi#xdevelopmentsrelatedtofinancialstabi-10731917

3 FOMC statement; https://www.federalreserve.gov/newsevents/pressreleases/monetary20200916a.htm
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20 billion euros by a further 120 billion euros in total up until the end of 2020, and topping
it up on a huge scale to an initial volume of 750 billion euros as part of a new Pandemic
Emergency Purchase Programme (PEPP).* The volume of the PEPP was increased to
1,350 billion euros as the year progressed. In September, the ECB confirmed that it would be
continuing with the programme until June 2021, but in any case until the ECB’s Governing
Council judges that the coronavirus crisis phase is over.> The ECB left the key interest rate at
an all-time low of zero per cent throughout the year.

The prospect of the financial markets being supported by these volumes gave the stock
markets another boost after the marked slumps in the first calendar quarter, meaning that
old highs came within striking distance again just one quarter later.

This means that, at first glance, the financing situation of companies in Germany remains
extremely favourable. Given, however, that it is still impossible to rule out a wave of
insolvencies in the course of the pandemic-induced recession, banks could tighten up their
lending policies, making access to credit increasingly difficult, especially for smaller companies.
Although this is being counteracted by the aid programmes initiated by the public sector, the
disbursement of these funds to companies is repeatedly being delayed by the banking sector,
as banks are obliged to carry out a proper credit check regardless of the state guarantees.
Policymakers are currently responding to corresponding complaints raised by the business
community by adjusting the programmes accordingly on a regular basis. Most of DBAG's
portfolio companies have solid, or even very good, levels of financing. Nevertheless, we have
supported adjustments in the financing structure of individual portfolio companies by making
a total of 5.2 million euros in additional equity available across the portfolio; we have
explained these measures in the section entitled “Review of key events and transactions,
Private Equity Investments: Six new investments added to the portfolio” (page 29).

The supply of acquisition finance, which is key to our business, also remained strong over the
past financial year. Private debt funds, which extended the banks’ traditional offering and
meanwhile command a market share of around 70 per cent, also contributed to this.
However, the financing institutions still appear very reticent as regards lending to industrial
enterprises.

Currencies: Impact on portfolio value lower than in the previous year

The direct impact of exchange rate fluctuations on the value of our portfolio continues to be
negligible, as we only make investments in non-euro currencies in exceptional cases. At
present, investments in four portfolio companies (duagon, mageba, Pfaudler and Sjglund) are
exposed to currency risks. Unlike the US dollar and the British pound, the Swiss franc
appreciated against the euro. The Danish krone is pegged to the euro, and its value remained
fairly stable. The parities changed by between 1.0 and 7.0 per cent and therefore at a slightly
higher rate than in the previous financial year. The effects, however, partly offset each other,
meaning that compared to the reporting date of 30 September 2019, changes in exchange
rates led to a gross decrease in value of -1.3 million euros. In the financial year 2018/2019,
changes in exchange rates led to a gross value appreciation of 3.6 million euros.

Beyond that, exchange rate fluctuations also have a direct influence on the business activities
of those portfolio companies with activities in international markets. This is partly
compensated for by the fact that the companies have manufacturing operations in various
currency areas. The effects across the portfolio, which is highly diversified in terms of industries
and business models, can vary considerably; we assume that they partially offset each other.
As we can neither plan nor influence them, they play a minor role in our investment decisions.

4 https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200318_1~3949d6f266.en.html
® https://www.ecb.europa.eu/press/pressconf/2020/html/ecb.is200910~5c43e3a591.en.html
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Private equity market: Recent increase in number and total volume of
transactions, average company values virtually unchanged

Due to the limited size and varied structure of the private equity market, comparisons over
short periods of time are only of low informational value. Transparency is also limited: for
every transaction on which a value is published, there are several transactions on which no
quantitative information is released. As a result, the statistical information available from
various sources does not provide a true picture of market activity.

In addition, any trend forecasts made on the basis of the most recent transactions have limited
informational value following the outbreak of the COVID-19 pandemic. With the virus having
brought the market more or less to a standstill in the spring of 2020, M&A activity has started
to pick up again. It is impossible to predict though the extent of the recovery and whether all
market segments will benefit equally. We do, however, expect that as the recovery progresses,
the long-term market trends which shape our business will regain their previous significance;
these are outlined below.
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Overall, investment activity on the German private equity market hardly changed in
2019/2020. During the twelve-month period ending on 30 June 2020, 206 transactions
involving financial investors were registered in Germany. Although 24 fewer than in the
previous 12-month period, this is largely due to low transaction activity in the second half of
the first six months of 2020 (April, May, June): before the pandemic (January, February, March
2020), private equity firms completed 56 transactions, and only 38 in the following three
months. Although the value of private equity transactions has increased significantly, any
comparison with previous years is greatly overshadowed by one single transaction worth
17.2 billion euros, by far the highest value to date for a buyout in Germany.®

Management buyouts continue to dominate the private equity business in Germany. In 2019,
10.6 billion euros or around 74 per cent of all funds invested in Germany were invested in this
type of majority acquisition; practically nothing has changed in this respect over the past nine
years. Growth financing accounts for a good 13 per cent of investments; this share has also
remained constant over the years — albeit with fluctuations.”

The data on the market as a whole is often dominated by individual, particularly large-scale
transactions. For our segment of the market, we have been collecting detailed data on
transaction activity ourselves, with the support of a trade magazine, since 2004 based on
unchanged criteria. There are so many transactions in this segment that the overall picture
cannot be distorted by individual transactions. Based on this data, we can say that, throughout

¢ “Private Equity — The Transaction Market in Germany — H1 2020", EY 2020
7 "German Equity Capital Market 2019", German Private Equity and Venture Capital Association, February 2020
("Market statistics, investments according to financing purpose”)
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2019/2020, private equity continued to grow in popularity with Germany’s mid-market
companies — DBAG’s main target group: well over half of all MBOs in the mid-market segment
of the German buyout market in 2019 involved the sale of a mid-sized company by private
(family) owners to a financial investor. Over the previous ten years, this share averaged only
about one fifth. “Secondaries”, i.e. transactions involving financial investors on both sides,
have become less significant. Last year saw financial investors structure a total of
51 transactions in German medium-sized companies, which is four MBOs more than in 2018.
It also marks a new record level for this market segment since DBAG started compiling data
back in 2002.

The analysis only takes into account transactions in which financial investors acquired a
majority stake in companies alongside the management team, and where the transaction
value for the debt-free company was between 50 and 250 million euros. This information was
compiled from publicly available sources, together with estimates and research by DBAG in
cooperation with the German industry magazine FINANCE.® Private equity companies
financed buyouts of German mid-market companies with an aggregate volume of around
5.4 billion euros in 2019, as against 4.8 billion euros a year earlier. At 106 million euros, the
average company value was virtually unchanged from the previous year. Competition is
generally becoming more intense. 35 private equity firms were involved in the 51 transactions
observed last year. Around 60 per cent of the transactions (31 out of 51) were structured by
multinational, pan-European private equity funds (previous year: 22 out of 47, just under
50 per cent).

Over the past ten years, DBAG has achieved the highest share in this fragmented market
(23 out of 335 MBOs, equivalent to 7 per cent). Its next closest competitor has structured
17 transactions in the market segment analysed; all other market participants being
significantly lower. DBAG's competitors in this market are predominantly unlisted financial
investors with correspondingly large private equity funds. They can be broken down into
investors that — like DBAG — concentrate primarily on investments in German-speaking
countries, and those that pursue a pan-European investment approach. The funds can also be
split into those that invest in our market on an ongoing basis and those that only make
occasional investments. If we look at an appropriately long period of time — in line with our
business model — Bregal, Capiton and Paragon rank among our main competitors, based on
the number of completed MBOs, in the Germany, Austria and Switzerland region. The group
of pan-European funds that invest in our market more than merely sporadically include
Equistone, Triton and H.I.G. Capital.

DBAG accounted for one out of 51 MBOs in the buyout list for 2019 (previous year: three out
of 47 MBOs). It also structured two additional MBOs: in one case, the transaction value
exceeded 250 million euros, while another MBO involved an Austrian company.

The sector structure of the buyout market has changed dramatically over recent years:
companies from the healthcare and IT services/software sectors accounted for around one-
third (16 out of 51) transactions in 2019. Their average share for the last ten years was less
than half this level. In contrast, pure industrial companies appear less frequently on the list of
2019 MBOs than in previous years, although they remain an important source for MBOs with
a share of just under 25 per cent.

& This information is based on a survey conducted by the industry magazine FINANCE on behalf of DBAG. The figure
includes majority takeovers in the form of MBOs, MBIs and secondary/tertiary buyouts of German companies involving a
financial investor with a transaction volume of between 50 and 250 million euros.
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Review of key events and transactions
Private Equity Investments: Six new investments added to the portfolio

Investment team implements investment decisions worth 314 million euros

Six equity investments were added to DBAG's portfolio in the financial year 2019/2020. Two
of the new investments had already been agreed upon in the previous year, but were not
completed until the year under review. In addition, one management buyout was structured
in 2019/2020 and is scheduled for completion after the most recent reporting date. We also
supported six portfolio companies in 14 company acquisitions; these serve to implement and
accelerate the strategic development of our portfolio companies. In some cases, we have also
provided additional funds alongside the DBAG funds. Where companies have been hit harder
than others by coronavirus, we have provided additional equity to support debt financing
solutions to improve the financial resources of those companies. However, this was only
applied to seven investments, for which a total volume of 5.2 million euros was made
available.

Among the new portfolio companies are Cartonplast and DING Group (formerly: STG Group)
— both of these MBOs were already agreed in 2018/2019: Cartonplast is the largest single
investment in DBAG's history, made alongside one of its funds. We also made use of the
DBAG Fund VII top-up fund for this large volume. DING Group was acquired by DBAG ECF
the previous year when it was still operating as STG Group; this service provider in the
telecommunications sector also specialises in the construction of fibre-optic networks. PM
Plastic Materials is DBAG's first MBO in Northern Italy. It is Europe’s largest producer of pre-
wired and empty cable conduits, used primarily for electrical installations. This MBO was also
structured using DBAG Fund VI, including the top-up fund. Multimon, a leading provider of
fire alarm systems, and Deutsche Giga Access (formerly Northern Access), a regional provider
of fast internet and telephony services, are the first two MBOs in DBAG Fund VIII. Investment
commitments for this new fund were secured up until to May 2020. congatec produces
computer components; this technology company’s MBO was agreed upon in August 2020,
but was only completed after the reporting date.

Hausheld is the first company in the portfolio to be financed as a Long-Term Investment,
independently of a DBAG fund.

The six additions to the portfolio are offset by one disposal: the investment in inexio, the sale
of which had already been agreed in September 2019. The sale of the investment in the
shipping and marine equipment supplier Rheinhold & Mahla, on the other hand, has not yet
been included as a disposal — it was agreed in the reporting year but had not yet been
completed by the reporting date. At the end of the financial year, DBAG's investment portfolio
therefore consisted of 32 companies; in addition, there is still an investment in an externally
managed international buyout fund, which still holds a stake in one company, as well as
companies used to settle representations and warranties on disposals. At the end of the
previous year, the portfolio had comprised 27 investments.
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INVESTMENT IN THE PORTFOLIO
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In 2019/2020, DBAG invested 96.8 million euros (previous year: 78.4 million euros) from its
balance sheet; this sum includes both the new investments and the increase in existing
investments.

In 2019/2020, DBAG made investment decisions on equity investments of around 314 million
euros (previous year: 379 million euros). 77.5 million euros (previous year: 86.2 million euros)
of the investment decisions were attributable to the co-investments made by DBAG (largely)
alongside DBAG Fund VIl and DBAG Fund VIII, with a further 8.5 million euros attributable to
the first Long-Term Investment. The investment decisions made as advisors to/managers
of DBAG funds not only related to the new MBOs. 43.1 million euros (thereof
DBAG: 21.4 million euros) was also attributable to the financing of acquisitions by the
portfolio companies and, to a lesser extent (29.6 million euros, thereof DBAG: 8.4 million
euros), to capital invested in existing portfolio companies.

Portfolio companies held for a longer period

The share of investments in the portfolio for less than two years is 33 per cent on the basis of
the acquisition costs (previous year: 36 per cent). Investments that we are already supporting
for two to five years account for around 44 per cent (previous year: 48 per cent). This is
typically the period in which the implementation of the agreed corporate strategy picks up
the most speed; the pandemic and, prior to that, the negative economic trends in industry
that have been felt for some time now could, however, hinder companies in their further
development and result in a longer holding period. This is reflected in the significantly higher
proportion of acquisition cost attributable to companies that have already been in the
portfolio for more than five years: this proportion now stands at 19 per cent (previous year:
eleven per cent).
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DBAG Fund VIII's investment period started in the year under review and has already
agreed three transactions

Like its predecessor, DBAG Fund VII, the new DBAG Fund VIII consists of two sub-funds:
a principal fund and a top-up fund. The principal fund will predominantly structure equity
investments between 40 and 100 million euros. Including the top-up fund, up to around 220
million euros can be invested per transaction, putting larger companies on our radar as well.
The pandemic has partially delayed due diligence processes; nevertheless, DBAG was able to
agree on three transactions for the fund in the summer of 2020, two of which had already
been completed by the reporting date. The fund’s investment period had started on 1 August
2020. As with its predecessor fund, DBAG Fund VII, it can last for up to six years. For the first
time, the investment periods of two DBAG funds with the same investment strategy can
overlap; this allows DBAG Fund VIl to achieve the highest level of investment possible.

The first company in DBAG Fund VIl is MULTIMON AG. An MBO allowed the fund to acquire
the majority of the shares in August 2020. DBAG has invested around eight million euros
alongside the fund, which means it holds approximately 23 per cent of the company’s shares.
Multimon is a leading provider of fire extinguishing systems and the second company (after
the investment in Kraft & Bauer Holding GmbH) in DBAG's portfolio related to this business.
While Kraft & Bauer supplies fire extinguishing systems for tooling machines, Multimon installs
fire extinguishing systems predominantly in high-rise buildings, shopping centres,
warehouses, production plants, logistics centres, underground car parks and listed buildings.
The company’s key know-how lies in the efficient conception, installation and maintenance
of the systems, in line with existing regulations. Fire protection regulations are becoming
tighter; installed systems must be maintained regularly and retrofitted if necessary. This
recurring service business already accounts for a quarter of the company’s total revenues,
which totalled around 93 million euros in 2019.

DEUTSCHE GIGA ACCESS GMBH is a provider of fast internet and telephony; this addition
sees DBAG expand its portfolio, alongside DBAG Fund VI, to include another investment in
the fast-growing broadband telecommunications sector. To date, the company’s development
area has been limited to the region north-east of Hanover, where it operates under the
Northern Access brand. By 2021, the company aims to increase the number of accessible
households by just under 40 per cent (from around 20,000 today), mainly by investing in the
expansion of its own fibre-optic network. In its investment in Deutschen Giga Access GmbH,

31



[
FINANCIAL REPORT 2019/2020

DBAG has initially invested around five million euros for a stake of almost 23 per cent in the
company.

In August 2020, DBAG-advised DBAG Fund VIII also agreed to acquire the majority of the
shares in CONGATEC HOLDING AG from the founding shareholders. DBAG itself will co-
invest around 23 million euros alongside the fund, which means that it will now hold around
20 per cent of the company's shares. congatec’s management team will also acquire a stake
in the company. congatec Holding supplies the necessary computer components for the
'Internet of Things' and for 'Industry 4.0". congatec is a rapidly growing technology company
in the area of embedded computing, focused on computer-on-modules (CoMs) and industrial
single-board computers (SBCs). Established in 2004, the company is the global market leader
in the CoMs segment. Revenues of 126 million US dollars generated in 2019 are spread across
a wide range of applications, enabling the company to balance out the fluctuations in
individual sales markets. This MBO sees DBAG make another investment in an IndustryTech
company. DBAG has dealt intensively in recent years with companies in the embedded
electronics segment, having already invested in a comparable business model with its
investment in duagon Holding AG in 2017.

DBAG Fund VII: Cartonplast MBO completed, first MBO in Italy, blikk uses acquisitions
to strengthen its position, duagon expands in Spain

DBAG Fund VIl has been investing in mid-sized companies since December 2016. The portfolio
has meanwhile grown to include nine investments, including four for which the top-up fund
has also been used. With the most recent transaction in the reporting year, more than 75 per
cent of the fund will be invested; as described, further fund investments are planned. DBAG
will also continue to make funds available to promote the further development of its portfolio
companies. Two MBOs were completed in the reporting year. Two additional portfolio
companies were able to expand their respective market positions through acquisitions.

The CARTONPLAST HOLDING GMBH MBO - agreed in the fourth quarter of the
2018/2019 financial year — was completed during the the first quarter of 2019/2020. This
investment from the core industrial services sector was one of the largest single investments
in our history: we invested 25.3 million euros alongside DBAG Fund VIl using the top-up fund.
Cartonplast rents plastic layer pads for the transport of glass containers for foodstuffs. Within
its customer value chain, the company has established a closed logistics cycle for this purpose.
It is reaping the benefits from the increasing trend towards outsourcing and from the
mounting importance of sustainability efforts. Cartonplast is expected to grow by further
internationalising its business and expanding its offering.

The MBO of PM PLASTIC MATERIALS S.R.L. is the first transaction DBAG has structured
in northern Italy. It is Europe’s largest producer of pre-wired and empty cable conduits, used
primarily for electrical installations. DBAG Fund VII, which is advised by DBAG, has acquired
the majority of the founding family’s shares. DBAG has co-invested around 10.8 million euros
alongside the fund, and now holds around 12.5 per cent of the company’s shares. Sales for
PM Plastic Materials have been rising since 2003 by twelve per cent per annum on average,
reaching 101 million euros in 2019. PM Plastic Materials has so far managed to mitigate the
impact of the pandemic, as the Swedish market in particular, one of the company’s key
markets, has not been affected by any interruption in construction activity and the company
has been able to gain market share in new markets. There is, however, a risk of negative
effects on the company’s business resulting from a potential reluctance to invest in the
construction industry over the next few years.

The BLIKK RADIOLOGY GROUP is expanding rapidly through company acquisitions. At the
start of the reporting year, DBAG successfully completed the takeover of an additional dialysis
practice and a highly specialised regional hospital (Klinik Helle Mitte) in Berlin. Since a major
proportion of this hospital’s revenue is generated from outpatient examinations or treatments
focused on radiological services, it is an excellent strategic fit for blikk. The acquisition of the
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Klinik Helle Mitte hospital will increase the number of the group’s doctors by around one fifth.
The hospital will act as the nucleus of blikk’s further buy-and-build strategy. DBAG Fund VI
and Deutsche Beteiligungs AG (14.0 million euros) made equity available for this transaction.

DUAGON AG completed another acquisition in February 2020. The acquisition was financed
without duagon requiring any additional capital injection. The company, which is based in
Switzerland, is a leading independent supplier of network components for data
communication in rail vehicles. It has acquired MNI Technology on Rails S.L. (TechOnRails) in
Madrid. TechOnRails offers development services for both hardware-based data
communication, also for signalling systems, and for software-based solutions. It is set to
become duagon Group’s global competence centre for these two areas and will head up the
Group's activities on the Iberian and South American markets. TechOnRails will add another
150 highly skilled specialists to duagon’s workforce of 250 specialised developers. The
company operates across the globe, having completed projects in 20 countries and on four
continents.

DBAG Fund VI: Partial exit from Pfaudler

The DBAG Fund VI investment period ended in December 2016. Like DBAG Fund VI, it
continues to support the development of its portfolio companies, and also provides additional
equity as and when required.

In the year under review we sold part of our stake in the Pfaudler Group, an MBO from
December 2014. To achieve this, DBAG first reorganised Pfaudler Group's structure, with the
listed Indian subsidiary GMM Pfaudler Ltd. (GMM) and the second largest GMM shareholder,
the Patel family, acquiring 80 per cent of Pfaudler’s European and American core business.
DBAG and DBAG Fund VI retained a 20 per cent stake in Pfaudler Group's core business and
also held just over 50 per cent of GMM indirectly. Around 18 per cent of GMM’s shares were
then placed from these holdings. Following the placement, DBAG Fund VI and DBAG are now
GMM's largest shareholders with a combined indirect holding of around 33 per cent; a stake
of just over 6 per cent is attributable to DBAG on a look-through basis. DBAG and DBAG
Fund VI continue to have a stake of 20 per cent in Pfaudler Group's core business.

Warranty retentions were paid out in the 2019/2020 financial year on two investments —
CLEANPART and INFIANA - that had already been sold in previous financial years. Cash
inflow from this amounted to 1.3 million euros.

DBAG ECF: The MBO of DING Group and four acquisitions completed, BTV
Multimedia, netzkontor nord and vitronet continue to grow through acquisitions,
Rheinhold & Mahla sold

The MBO of DING GROUP (formerly: STG Group) was already agreed in the 2018/2019
financial year alongside DBAG ECF. The transaction was completed in November 2019 and
the Group subsequently renamed to Deutsche Infrastruktur- und Netzgesellschaft mbH. The
Group focuses on the construction of fibre-optic networks and the provision of the necessary
service. The idea is to use a buy-and-build approach to expand the Group’s regional presence
in particular, allowing it to offer and execute new construction and service projects on a
nationwide scale. The aim is to create a larger, efficient unit with nationwide operations that
can help to meet the high demand resulting from Germany's digitalisation efforts.

At the beginning of the 2019/2020 financial year, three company acquisitions were already
made with the takeover of Leinberger-Bau GmbH and three other subsidiaries belonging to
the Leinberger Group, the takeover of ISKA Schén GmbH and the takeover of IMD Group:
Leinberger Bau (2019 revenues: approximately 22 million euros) is a full-service provider of
supply and communication networks focusing on the German federal state of Hesse. ISKA
Schon (2019 revenues: approximately 35 million euros) is a provider of specialist subterranean
construction and maintenance services, especially in telecommunications and trenching, with
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a focus on Bavaria. IMD Group, which consists of three companies (2019 revenues: almost
25 million euros), will strengthen the presence of DING Group in north-western Germany and
expand the customer portfolio of regional and municipal utilities companies.

A further acquisition was completed in the second half of the reporting year — the purchase
of Reinhard Rohrbau GmbH (2019 revenues: approximately 17 million euros). RRB is a regional
pipeline installation company focusing on the energy grid and the telecommunications
network. It provides services spanning areas from project planning, installation and
commissioning, to maintenance, repair and documentation. RRB also offers horizontal drilling
services and has the heavy machinery required to do so. The company generates around one-
third of its total revenues with the construction of fibre-optic networks, the segment that is
growing at the fastest rate. RRB is headquartered in Meppen (Lower Saxony) and has an
additional branch in Raunheim (Hesse). It employs a workforce of around 110 employees. Like
IMD Group, RRB's regional focus is on north-western Germany, whereas Leinberger operates
in the federal state of Hesse and in Southern Germany. ISKA's business is focused on Bavaria,
primarily on the area surrounding Munich, whereas the nucleus of DING Group focuses mainly
on North Rhine-Westphalia. As RRB will further enhance the Group’s service portfolio, we
expect this acquisition to also increase the value of DING Group. Following the completion of
this latest transaction, DING is expected to report annual revenues of around 125 million euros
in 2020.

DING Group financed all four acquisitions without the commitment of further equity by DBAG
and DBAG ECF.

BTV MULTIMEDIA GMBH supplies equipment for cable networks and also ranks among
the companies in the broadband/telecommunications sector. BTV Multimedia acquired
Austria’s Fionis GmbH during the financial year under review. Fionis, which has its
headquarters near Graz, Austria, is a system integrator in the fibre optics sector that provides
components, as well as planning and installation services, for the expansion of fibre-optic
networks. Fionis operates primarily in Austria, but also in Italy, meaning that the acquisition
will allow BTV Multimedia to expand its market coverage to include Austria and Italy, as well
as to strengthen its expertise in the fibre-optic and installation business. Fionis reported
revenues in excess of ten million euros in 2019. Revenues for the Group, which had already
been boosted by the acquisition of three companies, are expected to grow to almost
100 million euros in 2020. BTV Multimedia financed the acquisition without any additional
capital injection.

NETZKONTOR NORD GMBH is another portfolio company held by DBAG ECF alongside
DBAG operating in the broadband communications segment that has successfully completed
two acquisitions: Voss Telecom Services GmbH and SSF Telekommunikations Management
GmbH, in the first few months of the last financial year. The acquisitions were made without
any further capital being provided by DBAG and the fund.

Both Voss and netzkontor nord’s business models complement each other extremely well.
Each of them provide planning, consultancy and project management services for the
expansion of fibre-optic networks. Voss also operates in North Rhine-Westphalia, Baden-
Woirttemberg and Hesse and will provide the platform for future growth in the western part
of Germany for netzkontor nord, whose regional focus has been on Northern Germany to
date.

VITRONET GMBH is another portfolio company in the broadband communications sector
held by DBAG alongside DBAG ECF. To bring it closer to its goal of creating a larger, efficient
unit with operations that are as nationwide as possible, vitronet completed three company
acquisitions in 2019/2020. Horstmann GmbH, Mulheim a. d. Ruhr, and Telewenz GmbH,
Bochum, are located close to vitronet’s headquarters in Essen, enhancing vitronet's presence
in the Ruhr region. They also expand the company’s expertise to include the attractive service
of interference suppression for Deutsche Telekom AG's large copper network, helping to
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further diversify its customer portfolio. Horstmann GmbH complements vitronet’s capacities
in civil engineering for utilities companies. An additional company acquisition was also
completed: Reuschenbach (Clemens Reuschenbach e.K.), Breitscheid, is a provider of
horizontal drilling and pressing technology focusing on the construction of fibre-optic
networks and sewer system renovation projects. As a result of the acquisitions, which were
also financed without any additional capital injections, vitronet's revenues are tipped to rise
to around 145 million euros in 2020.

FLS GMBH is a software provider that focuses on increasing efficiency through route
optimisation. This investment is also intended to accelerate growth and market penetration
through acquisitions. In September 2020, FLS agreed to acquire the Austrian impactIT GmbH
based in Vienna; the company (2019 revenues: 4.2 million euros) sells software for external
sales organisations under the brand name Portatour; sales representatives can use it to
organise their appointments and itineraries individually via a web-based app. DBAG and DBAG
ECF are supporting the acquisition with additional equity for FLS (11.7 million euros, thereof
4.9 million euros provided by DBAG); the transaction is expected to be completed in the first
quarter of the new financial year. This transaction reinforces DBAG's commitment to the high-
growth software sector.

We injected additional capital (14.7 million euros) alongside DBAG ECF to finance the growth
of DNS:NET GMBH in the 2019/2020 financial year, in line with our investment approach
for this fast-growing company.

RHEINHOLD & MAHLA GMBH, from the DBAG ECF portfolio, is being disposed of. As a
leading industrial services provider for ship interior fittings, the company attracted the interest
of a strategic buyer, a subsidiary of the world’'s largest shipbuilder, the China State
Shipbuilding Corporation. The purchase agreement was concluded in the year under review.
While Rheinhold & Mahla had shown strong development in recent years, both with regard
to its revenues and in its efforts to tap into the Chinese market, it failed to fulfil its original
earnings expectations. Only part of the original acquisition cost will be recouped in connection
with the disposal; the transaction is expected to be completed in the course of the first half
of the new financial year.

The investment period of DBAG ECF will end on 31 December 2020. 25.4 million euros are
still available — including DBAG's co-investment commitment — either for a further investment
or, after the end of the investment period, for acquisitions made by existing portfolio
companies.

Long-Term Investments

DBAG has expanded its range of equity solutions for mid-sized companies to include Long-
Term Investments, allowing it to also offer investment opportunities that exceed the terms of
standard private equity funds. DBAG will be making these investments on its own steam in
the future, i.e. not as a co-investor alongside one of the DBAG funds, which is its usual
strategy. The approach also means that other investment scenarios that are not consistent
with the investment strategies pursued by the existing DBAG funds enter the realms of
possibility.

HAUSHELD AG is the first company that DBAG is going to support as part of this product
offering. DBAG acquired a minority interest in this young company in September 2020. This
company offers its customers — for example municipal utility companies — a full-service solution
for developing a smart metering infrastructure, for which it then provides the corresponding
metering services. The change in energy policy that is necessary for the European Union to be
able to operate in a carbon-neutral manner in future requires increasingly decentralised power
generation and intelligent measurement of production and consumption to resolve the
resulting distribution tasks. Because the existing power grid has to be converted into an
intelligent network, in which all of the electricity market's players can be networked and
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controlled through communication technology, large numbers of common electric meters
must be replaced. Hausheld is the only provider to date to offer a viable solution for the state-
supported establishment of a scalable, interconnected, intelligent communications network.
It has thus started to launch its solution with the municipal utilities for electricity metering.
The Hausheld full-service offer can be transferred to other areas such as gas and water, where
it will look to operate the same function. The growth rate of this company is therefore
expected to be particularly dynamic, in a market that offers long-term growth potential.

Fund Investment Services

In September 2019, we had launched a new private equity fund, DBAG Fund VIIl, and as early
as November 2019, we closed the first round of subscriptions with capital commitments
totalling over one billion euros. Despite the coronavirus outbreak, we managed to attract
additional investors in the course of the following months, enabling us to complete the fund’s
placement in May 2020, with a volume of 1.109 billion euros. Volume raised slightly exceeded
the Company’s original target. Accounting for 86 per cent of the fund volume, the vast
majority of capital commitments came from investors who have previously invested their funds
with us. The ‘re-up rate' has increased further compared to the previous fund: the figure for
DBAG Fund VIl was 80 per cent.

The outstanding capital commitments and, as a result, volume of assets under management
or advisory, increased considerably to around 2.6 billion euros due to DBAG Fund VIII. The
new launch will also have a positive impact on the income from Fund Services. We will not
continue to operate DBAG ECF after the end of the current investment period. We plan to
realise individual, smaller investment opportunities (predominantly management buyouts)
with the new DBAG Fund VIII. In addition, we are also offering our new Long-Term Investment
product in this market segment.

Financial performance

Overall assessment: Net income down significantly on the previous year

At -16.8 million euros, DBAG's net income for the financial year 2019/2020 is much lower
than the prior-year figure. It is characterised by the impact of the COVID-19 pandemic, which
resulted in what were sometimes hefty revenue and income losses and in increased debt at
many of our portfolio companies. As a result, and despite the positive impact of capital market
development, net gains from investment activity came to -16.9 million euros, a level that was
much lower than in the previous year and fell short of original expectations as a result. As the
investment period of DBAG Fund VIl started later than planned, income from Fund Services
did not increase to the extent we had predicted at the start of the financial year. Net (negative)
expenses under other income/expense items (“Other income/expense items” in the
condensed consolidated statement of comprehensive income) fell to 28.2 million euros,
largely as a result of lower personnel expenses.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

€000 2019/2020 2018/2019
Net income from investment activity (16,864) 49,629
Income from Fund Services 29,304 26,970
Income from Fund Services and investment activity 12,440 76,599
Personnel expenses (18,397) (21,042)
Other operating income 4,534 5,767
Other operating expenses (13,911) (16,413)
Net interest income (448) 172
Other income/expenses (28,222) (31,515)
Earnings before taxes (15,782) 45,083
Income taxes (965) 659
Earnings after taxes (16,747) 45,742
Net income attributable to other shareholders 9) 14
Net income (16,757) 45,856
Other comprehensive income 2,702 (7,690)
Total comprehensive income (14,055) 38,181

Overview: Investment activity and Fund Investment Services dominated by the
consequences of the pandemic

INCOME FROM FUND SERVICES AND INVESTMENT ACTIVITY amounted to only
12.4 million euros, down considerably on a year earlier (76.6 million euros). The drop is due
exclusively to the performance of the net gains from investment activity that mainly determine
this item, both in terms of amount and volatility (for details, please refer to the information
further below under “Net gains and losses from investment activity”).

At 29.3 million euros, income from Fund Services was slightly higher than in the previous year
(27.0 million euros). This increase can be traced back almost exclusively to the first income
collected from DBAG Fund VIl (3.0 million euros). Following further investments made using
the DBAG Fund VIl top-up fund, the fees from this fund rose slightly (16.6 million euros as
against 16.5 million euros). Investments from the DBAG Fund VI portfolio were sold in 2019,
thus reducing the basis for calculating the fee in the financial year 2019/2020
(7.9 million euros as against 8.6 million euros). As agreed, fees are no longer collected by
DBAG Fund V more than two years after the end of the customary disinvestment phase.
Income from DBAG ECF (1.7 million euros as against 1.6 million euros) rose slightly; last year,
higher fees were collected from this fund based on the invested capital following a further
investment.
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INCOME FROM FUND INVESTMENT SERVICES
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Other income/expenses: Lower net expenses

Net (negative) expenses under OTHER INCOME/EXPENSE ITEMS (the net amount of
personnel expenses, other operating income and expenses, as well as net interest) fell slightly
by 3.3 million euros year-on-year. The decline is due primarily to lower personnel expenses,
but also, to a lesser extent, to the fact that other expenses were lower overall than they were
in 2018/2019.

PERSONNEL EXPENSES (cf. also Note 11 of the notes to the consolidated financial
statements) fell by 2.6 million euros to 18.4 million euros. With slightly higher social security
contributions and expenses for pension plans, the decline can be explained exclusively by
lower expenses for wages and salaries. Despite the salary adjustments at the beginning of the
financial year and the recruitment of new staff, particularly for the investment team, fixed
salaries remained virtually unchanged overall. The fact that fewer positions were temporarily
filled twice, as they were in the previous year, had a positive impact. The lower expenses also
reflect the fact that, unlike in the previous year, DBAG did not have to make any severance
payments. The main reason behind the drop in personnel expenses, however, is the 2.3 million
euro drop in variable remuneration. Of this decrease, 1.1 million euros is attributable to the
members of the Board of Management alone. For more information, please refer to the
remuneration report, which is an integral part of this management report. Where the variable
remuneration paid to employees is linked to the commercial development of portfolio
companies and to disposals or DBAG's net income, it also declined.

OTHER OPERATING INCOME (cf. Note 12 of the notes to the consolidated financial
statements) fell considerably to 4.5 million euros, compared with 5.8 million euros in the
previous year. This was offset by an even more pronounced drop in OTHER OPERATING
EXPENSES (cf. Note 13 of the notes to the consolidated financial statements). Both changes
can be traced back mainly to developments in consultancy expenses that can be passed
through, which dropped by almost the same amount on both the income (3.2 million euros
as against 4.9 million euros) and the expenditure side (4.4 million euros as against 6.1 million
euros). This reflects the lower number of investment opportunities that the investment team
was able to explore, primarily in the period from mid-March to mid-June 2020. One positive
effect of the pandemic is the drop in travel and hospitality expenses by 0.4 million euros.
Depreciation and amortisation increased by 0.8 million euros, due first and foremost to the
first-time application of a new accounting standard concerning the capitalisation of right-of-
use assets from leases (IFRS 16). In the previous year, other operating expenses had also been
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hit by a non-recurring effect, namely in the amount of 0.5 million euros due to a correction
of transaction-based fees from DBAG ECF relating to financial year 2017/2018.

NET INTEREST INCOME (cf. Notes 14 and 15 of the notes to the consolidated financial
statements) deteriorated, first of all because income from other financial instruments fell
significantly as against the previous year (0.2 million euros compared with 0.5 million euros)
due to lower holdings on average, and second because interest income from securities was
lower due to the sale of securities in the course of the reporting year (0.1 million euros
compared with 0.3 million euros).

Other comprehensive income: Positive after slight increase in the discount rate
for pension provisions

OTHER COMPREHENSIVE INCOME (cf. Note 26 of the notes to the consolidated financial
statements “Gains (+)/ losses (-) on remeasurement of the net defined benefit liability (asset)”)
was positive in the reporting year at 2.7 million euros, primarily due to a 0.12 percentage
point increase in the discount rate for pension provisions to 0.59 per cent. In the previous
year, the marked 1.07 percentage point drop in the discount rate to 0.47 per cent, in
particular, had contributed to the high negative other comprehensive income of -7.7 million
euros. The investment of plan assets resulted in a loss of 0.7 million euros in 2019/2020; in
the previous year, a slight profit of 0.3 million euros had been reported. The plan assets are
invested in a special fund, the aim being to achieve a return that is at least equal to the
discount rate. Although this target was missed in the 2019/2020 investment year, which was
marred by high levels of volatility, the fund manager at least managed to limit losses thanks
to the conservative investment strategy pursued.

Net gains and losses from investment activity: Hit hard by the consequences of
the pandemic

Net gains from investment activity primarily reflect the performance of investments in the
portfolio companies, which are held — with one exception (JCK) — via investment entity
subsidiaries. This means that the net gains depend not only on the earnings outlook of the
portfolio companies, but also — due to their valuation based on multiples of listed reference
companies (peer groups) — on developments on the capital markets. The net result also
includes current income from the portfolio and the net amount of expenses and income of
the investment entity subsidiaries. It also includes the profit-sharing entitlements attributable
to minority partners in investment entity subsidiaries.

The change in NET INCOME FROM INVESTMENT ACTIVITY from 49.6 million euros in
the previous year to -16.9 million euros in the 2019/2020 reporting year was due primarily to
the performance of the investments in the portfolio companies, which is reflected in GROSS
GAINS AND LOSSES ON MEASUREMENT AND DERECOGNITION. The marked drop in
this figure was only partly offset by an improvement in net income attributable to other
shareholders and in net gains and losses from other assets and liabilities of these investment
entity subsidiaries.
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€000 2019/2020 2018/2019
Gross gains and losses on measurement and derecognition portfolio (22,832) 62,653
Net income attributable to other shareholders of investment entity subsidiaries 4,663 (12,414)
Net gains and losses on measurement and derecognition portfolio (18,170) 50,238
Current portfolio income 9,606 13,505
Net portfolio income (8,563) 63,743
Net gains and losses from other assets and liabilities of investment entity subsidiaries (8,641) (14,114)
Income from other financial assets 341 0
Net income from investment activity (16,864) 49,629

SOURCE ANALYSIS 1: As at the 30 September 2020 reporting date, we determined the fair
value of 24 portfolio companies (previous year: 22) using the multiples method. We based
this calculation (largely) on the expected result for 2020 and the company debt levels expected
at the end of the year, as well as on capital market valuations and exchange rates at the
reporting date. In light of the COVID-19 pandemic and its negative impact on some of our
portfolio companies, we have either applied uncertainty haircuts to the earnings they expect
to report for 2020 or have used the earnings that, from today’s perspective, they are likely to
generate in the long run for valuation purposes. Five companies were recognised at the
original transaction price. We valued one company using the DCF method. Our valuation of
the foreign buyout fund was based on the valuation of the fund manager. The investment in
Rheinhold & Mahla has been recognised at the agreed disposal price, which had not yet been
realised by the reporting date; we have applied a discount to this price in view of outstanding
approvals. We have valued the investment in Pfaudler using the “sum-of-the-parts” method:
the valuation of the European and US business, the majority of which was sold to the Indian
company, is based on the disposal price agreed in August; the valuation of the shares in GMM
Pfaudler Ltd., which is listed on the stock market in India, is based on the closing price of the
shares on the reporting date, to which we have applied a discount. The sale of 80 per cent of
Pfaudler’s operating business, which was agreed in August 2020, had not yet been completed
by the reporting date.

The contribution from the companies’ change in earnings was well in the red at -58.3 million
euros. 17 companies (previous year: ten) made a negative contribution — albeit to varying
degrees — with six companies (previous year: 12) making a positive contribution.

From mid-March onwards, the COVID-19 pandemic led to a serious disruption of
macroeconomic processes, Since then, investments in the industrial sector, in particular, have
been hit by an even more significant drop in demand, with a knock-on effect on their earnings
and debt situation. The information available from the companies as at the reporting date
confirms that the COVID-19 pandemic has destroyed hopes of an economic recovery after the
slowdown in 2019, and that the negative impact resulting from the structural changes in the
automotive industry will last longer than we previously assumed. Incoming orders in German
industry appear to have bottomed out, but the low point reached in the summer, which
corresponds to around 75 per cent of the level witnessed over the last five years, shows just
how drastic the setback was. The recovery will be slower than expected; initially, reluctance
to invest will continue to put a damper on industrial demand in a large number of sectors.
This is reflected in our valuations.

Companies offering consumer-related products and services have also been hit by the
consequences of the pandemic: demand for these products and services has fallen. While we
do not expect the impact on earnings at these companies to be a long-term development, we
have to take it into account in our valuation nevertheless.
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The impact on companies in the IT services, software and broadband telecommunications
sectors is still comparatively minor, if the crisis has affected them at all. Five of our portfolio
companies from these sectors, particularly those from the broadband telecommunications
segment, were actually able to pursue their buy-and-build strategies further in the period
leading up to the reporting date and agree promising company acquisitions. The acquisitions,
which had already been completed prior to the reporting date, resulted in an improvement in
earnings of 50.1 million euros; as the acquisitions were financed using debt financing, the
improvement in earnings is offset by a negative value contribution of 26.0 million euros from
higher company debt.

As a general rule, we do not receive any current distributions during the holding period of an
investment. The portfolio companies can therefore use surpluses to reduce their debt . Whilst
this usually first increases the value of our investments, in the reporting year, the external
financing of acquisitions at six portfolio companies pushed the debt level up; these companies
are responsible for a negative value contribution of -31.9 million euros from debt. As
mentioned, this is offset by a positive contribution for the change in earnings. Despite making
savings with regard to net working capital or investment expenditure, individual portfolio
companies have additional financing requirements as a result of the coronavirus crisis. This
results in a negative value contribution from debt totalling -1.7 million euros. The value
contribution made by the other portfolio companies resulting from the change in debt was
slightly positive. In the previous financial year, the portfolio value had been reduced by
12.7 million euros due to higher company debt levels.

The change in value from mui/tiples includes two effects: on the one hand, we report the
earnings contribution from changes to valuation multiples of listed peer group companies
here, which we use for the valuation of portfolio companies. Furthermore, in this item we
account for appreciation in value resulting from implied multiples which, in the case of
disposals agreed upon, but not yet completed in full, we derive from agreed disposal prices.
This led to a positive contribution of 9.4 million euros (cf. also Source analysis 3 “Unrealised
result of disposal”). In the previous year, this effect — which resulted from the investment in
inexio that had been agreed, but not yet completed by the reporting date — came to
39.7 million euros.

The valuation multiples (EBITDA and EBITA) of listed peer group companies showed varying
development in the course of the financial year. Most of them, however, were higher than as
at 30 September 2019, for example in the case of those investments in the mechanical and
plant engineering and automotive supply sectors. Investments from the broadband
telecommunications sector, on the other hand, were valued based on lower multiples. All in
all, the change in the multiples results in a positive net effect on earnings of 57.4 million euros;
in the previous year, an effect of -21.3 million euros had been reported following a contrary
development.
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€000 2019/2020 2018/2019
Fair value of unlisted investments
Change in earnings (58,308) 46,493
Change in debt (32,548) (12,703)
Change in multiples 66,754 18,321
Change in exchange rates (1,336) 3,640
Change - other 1,153 (4,463)
(24,285) 51,288
Net gains and losses on derecognition 1,616 13,331
Other (163) (1,966)
(22,832) 62,653

Changes in exchange ratesimpacted on the values of the investments in duagon and mageba
(Swiss francs), More than Meals (British pound), Pfaudler (US dollar) and Sjglund (Danish
krone). Unlike in the previous year, these currency fluctuations had a negative impact on net
gains and losses on measurement and derecognition in 2019/2020 in the amount of
1.3 million euros.

We value one company using the DCF method; the resulting change in valuation is taken into
account under Change — other.

Around half of the net gains and losses on derecognition of 1.6 million euros are attributable
to the sale of the shares in Romaco Group that had initially remained with us and DBAG Fund
V following the sale in May 2017. In addition to the reversal of a retention for representations
and warranties relating to a previous disposal, a technical effect relating to the
aforementioned agreed sale of inexio shortly before the end of the financial year 2018/2019
also made a positive contribution. In the previous year, net gains and losses on derecognition
of 13.3 million euros mainly included value appreciation compared with the start of the
financial year which had been realised with two disposals.

SOURCE ANALYSIS 2: In the financial year under review, positive changes in value were
attributable to eleven active portfolio companies (previous year: 14 portfolio companies and
one externally-managed foreign buyout fund), with four companies from the focus sector of
broadband telecommunications and the two investments that were sold, either in full or in
part. Five investments (Cartonplast, Deutsche Giga Access, Hausheld, Multimon and PM Plastic
Materials; previous year: three investments) are recognised at their transaction price because
they have been held for less than twelve months; they account for 13.5 per cent of the
portfolio value (previous year: seven per cent). 16 (previous year: ten) equity investments and
the remaining investment in an externally managed international buyout fund made a
negative contribution to net gains and losses on measurement and derecognition in the
financial year under review. At one company, the negative change in value was due exclusively
to a lower multiple.

€000 2019/2020 2018/2019
Positive movements 53.436 103.879
Negative movements (76.269) (41.226)

(22.832) 62.653
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SOURCE ANALYSIS 3: The net gains and losses on measurement and derecognition are
characterised primarily by the impact that the COVID-19 pandemic has had on the portfolio,
first due to the companies’ commercial development, but second also because fewer
investments could be sold, which meant less potential for generating net gains and losses on
derecognition. The unrealised net gains and losses on derecognition include the contributions
made by the sale of the investment in Rheinhold & Mahla and the partial disposal of the stake
in Pfaudler. Both transactions had not yet been completed by the reporting date. For
information on the net gains and losses on derecognition, we refer to source analysis 1.

NET GAINS AND LOSSES ON MEASUREMENT AND DERECOGNITION PORTFOLIO BY SOURCES:
SOURCE ANALYSIS 3

€000 2019/2020 2018/2019
Net measurement gains and losses (33.826) 9.662
Unrealised disposal gains on imminent sales basis 9.378 39.660
Net gains and losses on derecognition 1.616 13.331

(22.832) 62.653

A drop in the value of the portfolio typically comes hand-in-hand with a drop in carried interest
entitlements. As a result, NET INCOME ATTRIBUTABLE TO OTHER SHAREHOLDERS OF
INVESTMENT ENTITY SUBSIDIARIES was in positive territory in 2019/2020 at 4.7 million euros
(previous year: -12.4 million euros), meaning that it partly offset the drastic drop in gross gains and
losses on measurement and derecognition. This item largely includes performance-related profit
shares from personal investments in investment entity subsidiaries of the DBAG funds (carried
interest), namely DBAG Fund V, DBAG ECF and DBAG Fund VI. These account for those active and
former members of the DBAG investment team who co-invested alongside the funds.

The carried interest entitlements recognised in these financial statements primarily mirror the net
performance of the investments of the DBAG funds. This means that the carried interest changes
depending on the further performance of the investments of the funds and in the course of
distributions following disposals from a fund’s portfolio, provided that the contractual conditions are
met. DBAG Fund VII has been investing since December 2016, while DBAG Fund VIII has only been
investing since August 2020. No carried interest has had to be recognised for these funds to date.

CURRENT PORTFOLIO INCOME mainly relates to interest payments on shareholder loans and
the profit distribution that we received from one portfolio company.

NET GAINS AND LOSSES FROM OTHER ASSETS AND LIABILITIES of investment entity
subsidiaries amounted to -8.6 million euros (previous year: -14.1 million euros). The item mainly
includes the remuneration for the manager of DBAG Fund VI, DBAG Fund VIl and DBAG Fund VIII,
based on the capital invested/committed by DBAG.
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a4

TEN-YEAR SUMMARY OF EARNINGS

€000 2010/2011 2011/2012 2012/2013 2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 2018/2019 2019/2020
11 months
Net income from investment activity' (4.5) 51.3 41.0 50.7 29.2 59.4 85.8 31.1 49.6 (16.9)
Income from Fund Services 222 19.2 18.3 27.0 28.9 27.0 293
Other income/expense items? (15.4) (4.0) (7.3) (24.5) (21.3) (28.4) (30.9) (30.2) (31.5) (28.2)
EBT (19.9) 47.0 33.8 48.4 27.1 49.3 82.0 29.7 45.1 (15.8)
Net income (16.6) 445 323 48.0 27.0 49.5 82.0 29.7 45.9 (16.8)
Other comprehensive income? 0.7 (6.2) (3.7) (6.4) 0.4 (6.5) 2.9 (1.2) (7.7) 2.7
Total comprehensive income (15.9) 38.3 28.6 41.6 27.4 43.0 84.9 28.5 38.2 (14.1)
Return on equity per share (%) (6.2) 16.7 11.5 15.9 9.6 14.9 24.1 6.9 9.1 (3.2)

1 Net gains and losses on measurement and derecognition as well as current income from financial assets
2 Net amount of other income and expense items; up to and including financial year 2012/2013, including income from

Fund Investment Services

3 Actuarial gains/losses on plan assets are recognised directly in equity, through “Other comprehensive income”.

Financial position - liquidity

Overall assessment: Credit line secures funding of investment projects for the

financial year 2020/2021

As at 30 September 2020, DBAG's financial resources totalling 18.4 million euros exclusively
comprise cash and cash equivalents. The units in fixed-income and money market funds in
the amount of 25.5 million euros that we held on the previous year's reporting date were sold
in the course of the financial year to finance investments. Cash and cash equivalents totalling
13.1 million euros relate to drawdowns of credit lines. The investment entity subsidiaries hold
additional financial resources — exclusively cash and cash equivalents — amounting to
4.2 million euros. For information on the financing strategy and credit lines, cf. page 14
“Long-term financing of equity investments via the stock market”.

The following statement of cash flows in accordance with IFRS shows the changes in cash and

cash equivalents.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
INFLOWS (+)/OUTFLOWS (-)

€000 2019/2020 2018/2019
Net income (16,757) 45,856
Measurement gains (-)/losses (+) and gains (-)/losses (+)on disposal of financial assets

and loans and receivables 19,440 (43,825)
Other non-cash changes (9,379) (14,330)
Cash flow from operating activities (6,696) (12,298)
Proceeds from disposals of financial assets and loans and receivables 68,462 62,183
Payments for investments in financial assets and loans and receivables (92,965) (93,412)
Proceeds from disposal of other financial instruments 17,069 53,544
Payments for investments in other financial instruments (26,055) (37,779)
Cash flow from investment activity (33,490) (15,465)
Proceeds from (+)/payments for (-) investments in securities 25,517 70,113
Other cash inflows and outflows (412) (173)
Cash flow from investing activities (8,385) 54,475
Payments for lease liabilities (1,020) 0
Proceeds from borrowings 13,100 0
Payments to shareholders (dividends) (22,566) (21,814)
Cash flow from financing activities (10,486) (21,814)
Net change in cash and cash equivalents (25,567) 20,363
Cash and cash equivalents at beginning of period 43,934 23,571
Cash and cash equivalents at end of period 18,367 43,934

In 2019/2020, FINANCIAL RESOURCES in accordance with IFRS dropped by
25.5 million euros to 18.4 million euros (reporting date of 30 September 2019:
43.9 million euros).

In spite of the consolidated net loss, the negative balance of CASH FLOW FROM
OPERATING ACTIVITIES is much lower than in the previous year at -6.7 million euros
(-12.3 million euros). This is mainly due, first of all, to the fact that net income is based on
impairments in connection with the valuation of the portfolio at fair value and not on realised
losses; these fair values are influenced to a considerable degree by the impact that the COVID-
19 pandemic has had on the portfolio companies (cf. page 49 “Portfolio and portfolio value”).
In addition, a fee was collected for the first time for advisory services to DBAG Fund VIII, whose
investment period began in August. The fee totalling 8.9 million euros collected before the
reporting date relates to the months from August to December 2020. This is counteracted by
the fact that, since the fourth quarter of 2018/2019, DBAG has not been collecting any fees
for advisory services to DBAG Fund VII; the accrued deferred fees from this fund amount to
16.4 million euros. These fees are to be collected when proceeds from a disposal are
distributed to the fund investors.

CASH FLOW FROM INVESTING ACTIVITIES was negative at -8.4 million euros compared
with 54.5 million euros in the previous year. It is characterised mainly by the cash flow from
investment activity and is also influenced by the change in securities holdings, in which surplus
funds were invested temporarily in the past until they were needed for investments. The units
in fixed-income and money market funds were sold in full in the reporting year. This resulted
in an inflow of 25.5 million euros, as against 70.1 million euros in the previous year.

Cash flow from investment activity amounted to -33.5 million euros in the reporting period
as against -15.5 million euros in the same period of the previous year. The volatility of the
cash flows relating to investment activities is due to reporting-date factors and also due to
cash flows being concentrated on a few — yet sizeable — amounts in the transaction business,
which is typical for Deutsche Beteiligungs AG’s business model.
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DBAG Fund VIl and DBAG Fund VIII structure the financing of their investments in two stages:
before the structure of the acquisition financing is finalised, the investments are initially pre-
financed using loans over a period of up to nine months. This approach optimises the return
on the capital employed for the funds. As a result, DBAG grants short-term loans to its
investment entity subsidiaries (“Payments for investments in other financial instruments”),
which are subsequently refinanced (“Payments for investments in financial assets and loans
and receivables”, “Proceeds from disposals of other financial instruments”).

Proceeds from the disposal of financial assets and loans and receivables are mainly attributable
to three transactions: following the sale of inexio realised by DBAG ECF after the end of the
2018/2019 financial year, the fund distributed the disposal proceeds in several tranches. In
addition, the fund forwarded the proceeds from the recapitalisation of the investment in
netzkontor nord. We also received a distribution from DBAG Fund V relating to the sale of
the remaining stake in Romaco Group. The payments for investments in financial assets and
loans and receivables resulted from capital calls made by investment entity subsidiaries for the
new investments described in the chapter entitled “Business and portfolio review" and from
follow-on investments made by DBAG Fund VII, DBAG Fund VI, DBAG ECF and DBAG Fund
V. 5.2 million euros of this amount is attributable to improving portfolio companies’ financial
resources to mitigate the financial implications of the COVID-19 pandemic.

The CASH FLOW FROM FINANCING ACTIVITIES was dominated by the distribution of
the dividend to the Company’s shareholders following the General Annual Meeting held on
20 February 2020 (22.6 million euros). It includes proceeds totalling 13.1 million euros
following the drawdowns against the credit lines.
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€'000 2010/2011 2011/2012 2012/2013 2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 2018/2019

2019/2020

11 months

Cash flow from operating

activiies 0.9 (9.6) (12.0) 0.0 7.1 (0.6) (0.5) 9.9 (12.3) (6.7)
Cash flow from investing

activities 33.1 (18.2) 18.7 67.9 20.1 1.9 95.1 (93.2) 54.5 (8.4)
Cash flow from financing

activities (19.1) (10.9) (16.4) (16.4) (27.4) 235 (18.1) (21.1) (21.8) (10.5)
Net change in financial

resources’ 14.9 (38.8) (9.8) 50.9 0.1) 24.8 76.6 (104.4) 20.4 (25.6)

1 Financial resources: cash and cash equivalents and long-term securities, excluding financial resources of investment
entity subsidiaries
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Financial position — assets

Overall assessment: Financial position with regard to assets remains solid

DBAG's financial position is still dominated by financial assets that are fully equity-financed.
Although the equity ratio is down in a year-on-year comparison, it still accounts for
89.2 per cent of total assets (previous year: 93.6 per cent). Equity still covers non-current
assets in full, and also covers current assets at 34 per cent (previous year: 70 per cent).

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

€'000 30.9.2020 30.9.2019
Financial assets including loans and receivables 390,741 385,693
Other non-current assets 6,250 883
Deferred tax assets 214 658
Non-current assets 397,204 387,233
Other financial instruments 25,988 17,002
Receivables and other assets 10,595 7,398
Short-term securities 0 25,498
Cash and cash equivalents 18,367 43,934
Other current assets 22,432 10,550
Current assets 77,382 104,382
Total assets 474,587 491,615
Equity 423,531 460,152
Non-current liabilities 21,305 19,677
Current liabilities 29,751 11,787
Total equity and liabilities 474,587 491,615

Asset and capital structure: Financial assets up again following investments,
increase in liabilities following drawdowns against credit lines

Total assets at 30 September 2020 were 17.0 million euros lower than at the start of the
financial year.

On the assets side, the main factor reducing total assets was the payment of the dividend
(-22.6 million euros), which reduced cash and cash equivalents, and the net losses from
investment activity (-16.9 million euros), which are largely due to the consequences of the
COVID-19 pandemic and reduced financial assets.. On the capital side, both effects reduced
DBAG's equity.

Factors increasing total assets on the assets side included the drawdown against the credit
lines (13.1 million euros), the collection of the fees for advisory services to DBAG Fund VIl for
the months from October to December 2020 (5.3 million euros), which increased cash and
cash equivalents, and the capitalisation of right-of-use assets from leases (5.4 million euros).
On the capital side, these effects increased equity (receivable from Fund VII)/current liabilities
(fee for Fund VIII).

In 2019/2020, investing in new investments once again clearly outweighed the proceeds from
the sale of existing portfolio companies. As a result, the ASSET STRUCTURE shifted further
towards current assets; 82.3 per cent now consists of financial assets (as against 78.5 per cent
in the previous year), with financial resources making up around four per cent of the Group'’s
assets.
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The CAPITAL STRUCTURE shifted towards liabilities towards the end of the last financial
year.

The equity ratio came to 89 per cent as against 94 per cent in the previous year. EQUITY fell
by 36.6 million euros to 423.5 million euros due to the negative total comprehensive income
and the distribution. Equity per share thus declined from 30.59 euros to 28.15 euros. Based
on equity per share (reduced by the dividend payment) at the beginning of the financial year,
this corresponds to a drop of 3.2 per cent; a return on equity of 9.1 per cent was achieved in
the previous year.

NON-CURRENT LIABILITIES increased by 1.6 million euros, mainly due to the first-time
recognition of lease obligations following the initial application of the new leasing standard,
IFRS 16 (+ 4.0 million euros). The reduction in the excess of pension provisions over plan assets
(by 3.1 million euros) due to a slight increase in the discount rate has the opposite effect.

13.1 million euros of the increase in CURRENT LIABILITIES is due to the drawdown against
the credit lines, with 5.8 million euros attributable to the recognition of the fees collected for
advisory services to DBAG Fund VIl for the months from October to December 2020. This
item also includes 0.8 million euros that are attributable to the current part of the lease
liabilities, which have been recognised for the first time. Other components of this item
include personnel-related provisions, which were lower on the reporting date than they were
a year earlier (6.4 million euros as against 9.2 million euros), primarily due to lower variable
remuneration (cf. page 38 “Other income/expense items: Lower net expenses”).

Financial assets and loans and receivables: Portfolio value virtually unchanged

Financial assets, including loans and receivables, are largely determined by the VALUE OF
THE PORTFOLIO. The additions to the portfolio are the main reason behind the slight
increase in financial assets as at 30 September 2020: they exceeded the impairment losses
relating to existing investments and the disposals following the sale of the investment in
inexio, a transaction that was agreed in 2018/2019.

The INTERESTS OF OTHER SHAREHOLDERS IN INVESTMENT ENTITY SUBSIDIARIES
fell by 7.0 million euros overall compared with the start of the reporting year. The change in
value reflects the drop in performance-related profit shares from private equity investments
made by members of the investment team. The profit shares have fallen overall because the
increase in the value of the DBAG ECF portfolio was unable to compensate for the drop in
the value of the DBAG Fund VI portfolio.

The other ASSETS/LIABILITIES OF THE INVESTMENT ENTITY SUBSIDIARIES include
cash and cash equivalents of 4.2 million euros and receivables from investments in loans and
interest in the amount of 16.2 million euros, offset by liabilities from other financial
instruments and unpaid advisory fees of 25.4 million euros.

FINANCIAL ASSETS INCLUDING LOANS AND RECEIVABLES

€'000 30.9.2020 30.9.2019
Portfolio value (including loans and receivables)
gross 428,475 422,109
Interests of other shareholders in investment entity subsidiaries (32,871) (39,850)
net 395,604 382,260
Other assets and liabilities of investment entity subsidiaries (4,917) 3,359
Other financial assets 55 74

Financial assets including loans and receivables 390,741 385,693
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Portfolio and portfolio value

DBAG's portfolio consisted of 32 equity investments on 30 September 2020. In addition,
following the liquidation of the US buyout fund Harvest Partners IV in the third quarter of the
current financial year, DBAG has one remaining investment in another externally managed
international private equity fund (DBG Eastern Europe Il). Both investments were/are of minor
significance. DBAG's investments are held indirectly via investment entity subsidiaries, with
one exception (JCK). The portfolio contains 26 management buyouts and six investments
aimed at growth financing, including five investments made alongside DBAG ECF and one
Long-Term Investment.

PORTFOLIO VALUE BY AGE STRUCTURE
€mn as at 30 September 2020

428.5
395.7

> 5 years
m2-5 years

W< 2 years

m Other

Acquisition cost IFRS value

As at 30 September 2020, the value of the 32 investments, including the loans and receivables
extended to the portfolio companies and excluding short-term interim financing, amounted
to 421.0 million euros (30 September 2019: 409.0 million euros). In addition, there were
entities with a value of 7.5 million euros through which representations and warranties on
previous disposals are (largely) settled (“Other investments”), and which are no longer
expected to deliver any appreciable value contributions (30 September 2019: 13.1 million
euros). This brought the portfolio value to a total of 428.5 million euros (30 September 2019:
422 .1 million euros), 1.08 times the original cost (previous year: 1.4 times the original cost).

The portfolio value barely changed in the course of the financial year: additions of 96.8 million
euros are offset by disposals of 66.0 million euros and impairments of 24.4 million euros. The
impairments reflect the unwelcome development in the value of the portfolio, a trend that
can be traced back primarily to the implications of the pandemic.

The additions relate mainly to the six new investments (totalling 67.3 million euros), namely
(listed in the order in which they were added to the portfolio) Cartonplast, DING-Gruppe,
Multimon, Deutsche Giga Access, Hausheld and PM Plastic Materials. An amount of
14.7 million euros is attributable — in line with our investment approach for this fast-growing
company — to the capital injection for DNS:Net, which was also associated with an increase in
the equity interest. 5.2 million euros of the remaining 14.8 million euros can be attributed to
the capital injected alongside the DBAG funds. Together with these funds, debt financing
solutions are being provided at eight portfolio companies to improve the financial resources
of these companies, which are under pressure due to the pandemic. The disposals relate first
and foremost to the sale of the investment in inexio, the investment in Romaco Group that
originally remained and the reduction in cost following the recapitalisation of the investment
in netzkontor nord. What is more, adjustments to expectations regarding long-term earnings
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at portfolio companies to reflect the impact of the pandemic, in particular, resulted in negative
changes in value totalling 24.4 million euros. The value of eleven investments showed a
positive change, while the value of 16 investments changed for the worse. The negative
change in value, in the amount of 52.7 million euros, related primarily to eight industrial
portfolio companies, four of which have either direct or indirect links to the automotive
industry. As at the reporting date, these eight companies are valued at 0.56 times the original
cost.

These effects of the COVID-19 pandemic play a key role in explaining why the portfolio
companies in DBAG’s core sectors, mechanical and plant engineering and automotive
suppliers, which account for around 16 per cent of the value of the portfolio, are valued at
only 1.06 times their original cost, despite the fact that some of them have been held in the
portfolio for longer periods of time. Since the beginning of the last financial year, the
proportion of the portfolio value attributable to portfolio companies with a leverage ratio
(net debt/EBITDA) of more than 3.0 has also increased significantly. Whereas 39 per cent of
the portfolio value was attributable to companies with a leverage ratio within this range at
the start of the first quarter, this figure had risen to 72 per cent by the reporting date. The
increase was also fuelled by the successful conclusion of acquisitions by four portfolio
companies financed exclusively using debt financing; they account for 16 per cent of the
portfolio value. It also, however, reflects the significant decline in expected results, especially
for industrial companies or companies with links to the automotive industry, as well as
drawdowns on credit lines or further borrowings by some companies. As a result, the leverage
ratio has increased to a value of more than four at 14 companies.

The 15 largest investments accounted for around 76 per cent of the portfolio value at
30 September 2020 (30 September 2019: 79 per cent). These 15 investments are listed
alphabetically in the table below.

PORTFOLIO STRUCTURE (15 LARGEST INVESTMENTS)

Equity
share  Investment

Cost DBAG type Sector
Company €mn %
blikk Holding GmbH 19.0 11.0 MBO Healthcare
BTV Multimedia GmbH 89 33.6 MBO Broadband/telecommunications
Cartonplast Holding GmbH 253 16.5 MBO Industrial services
Cloudflight GmbH 99 16.8 MBO Software

- Growth
DNS:Net GmbH 25.8 15.7  financing Broadband/telecommunications
duagon AG 238 21.4  MBO Industrial components

- Growth
CKKG 8.8 9.5 financing Consumer goods
netzkontor nord GmbH 50 359 MBO Broadband/telecommunications

- Growth
Oechsler AG 11.2 8.4 financing Automotive suppliers
Pfaudler Group 133 17.8  MBO Mechanical and plant engineering
PM Plastic Materials s.r.I. 107 12.5 MBO Industrial components
Polytech Health and Aesthetics GmbH 4.4 15.2  MBO Industrial components
Telio GmbH 143 159 MBO Other
vitronet GmbH 45 41.3  MBO Broadband/telecommunications
von Poll Immobilien GmbH mn7 30.1  MBO Services

The information on the structure of the portfolio is based on the valuation and resulting
portfolio value as at the reporting date. The investment in the remaining externally managed
international buyout fund and in companies through which retentions for representations and
warranties from exited investments are held are recognised under “Other”. The information
on debt (net debt, EBITDA) relates largely to the (updated) expectations of the portfolio
companies for the 2020 financial year.



FINANCIAL REPORT 2019/2020 COMBINED MANAGEMENT REPORT 51

Portfolio structure

PORTFOLIO VALUE BY VALUATION METHOD
O/O

m Multiples method — mTransaction price Other (incl. DCF)

PORTFOLIO VALUE BY SECTORS
O/O

m Mechanical and
plant engineering
m Industrial services

m Industrial components
Automotive suppliers
m Broadband/telecommunications  m Other growth sectors

m Other

PORTFOLIO VALUE BY NET DEBT/EBITDA
OF PORTFOLIO COMPANIES
O/O

u<1,0 m1,0to<2,0 m2,0to<3,0

m3,0to<4,0 m>4,0 = Other

CONCENTRATION OF PORTFOLIO VALUE
Size categories %

mTop1to5 mTop6to 10 mTop 11to 15

Top 16 to 32 m Other

PORTFOLIO VALUE BY TYPE OF INVESTMENT
%

m Management buyouts m Growth financing m Other

PORTFOLIO VALUE BY AGE
Categories %

W< 2 years m2 to 5years m> 5 years Other



[ T
FINANCIAL REPORT 2019/2020 COMBINED MANAGEMENT REPORT 52

TEN-YEAR SUMMARY OF THE STATEMENT OF FINANCIAL POSITION

€000 31.10.2011 31.10.2012 31.10.2013 31.10.2014 30.9.2015 30.9.2016 30.9.2017 30.9.2018 30.9.2019 30.9.2020

11 months

Financial assets including

loans and receivables 93.5 150.7 166.8 163.4 247.7 316.3 254.2 318.9 385.7 390.7
Securities/cash and cash

equivalents 155.6 105.8 98.3 140.7 58.3 72.6 161.6 119.0 69.4 18.4
Other assets 30.8 42.5 45.6 28.5 21.2 15.2 48.2 43.4 36.5 65.5
Equity 238.9 266.2 278.4 303.0 303.1 369.6 436.4 443.8 460.2 423.5
Liabilities 41.0 32.8 323 29.6 241 34.5 27.5 37.5 31.5 51.1
Total assets 279.9 299.0 310.7 332.6 327.2 404.2 464.0 481.3 491.6 474.6

Business performance by segment

Private Equity Investments segment

SEGMENT EARNINGS STATEMENT - PRIVATE EQUITY INVESTMENTS

€000 2019/2020 2018/2019
Net income from investment activity (16,864) 49,629
Other income/expense items (8,378) (7,578)
Earnings before taxes (25,241) 42,050

EARNINGS BEFORE TAXES in the Private Equity Investments segment amounted to
-25.2 million euros, 67.3 million euros less than in the previous year. This is due to significantly
lower NET INCOME FROM INVESTMENT ACTIVITY. Please refer to the notes on this item
in the section on “Financial performance”. Net expenses under OTHER INCOME/EXPENSE
ITEMS (the net amount of internal management fees, personnel expenses, other operating
income and expenses, as well as net interest income) were slightly higher than in the previous
year, because net interest income was down by 0.6 million euros year-on-year. In the previous
year, higher interest income had been generated from securities and receivables. The figure
includes internal management fees paid to the Fund Investment Services segment, which now
only relate to DBAG ECF, in the amount of 1.3 million euros (previous year: 1.2 million euros).

NET ASSET VALUE AND AVAILABLE LIQUIDITY

€000 30.9.2020 30.9.2019
Financial assets including loans and receivables 390,741 385,693
Other financial instruments 25,988 17,002
Financial resources 18,367 69,432
Credit liabilities (13,100) 0
Net asset value 421,997 472,126
Financial resources 18,367 69,432
Credit lines 76,900 50,000
Available liquidity 95,267 119,432

Co-investment commitments alongside DBAG funds 311,324 129,733
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The NET ASSET VALUE fell by 50.1 million euros during the reporting year to 422.0 million
euros. Please refer to the “Financial position — assets” and “Financial position — liquidity”
sections for information on the changes to financial assets and financial resources.

The outstanding CO-INVESTMENT COMMITMENTS ALONGSIDE DBAG FUNDS were up
by 181.6 million euros year-on-year as at the current reporting date. The increase is
attributable to the start of the investment period of DBAG Fund VI, which closed in May
2020. DBAG has also reached an agreement with this fund to co-invest alongside it. The
commitments amount to 255 million euros and will fall due in the course of the fund’s
investment period of up to six years.

As in the past, we expect to be able to finance a significant part of the commitments using
returns from disposals. With a view to these commitments and the funds required for Long-
Term Investments, we nevertheless expanded the range of debt financing options available to
us during the financial year under review to compensate for the irregular cash flows that
typically result from our business. We now have two credit lines worth a total of 90 million
euros available to us, compared with 50 million euros previously. Three banks are making the
facilities available based on conditions that we have secured up until May 2023. We are also
still exploring options for debt and equity financing.

At 30 September 2020, 30.6 per cent of the co-investment commitments were covered by
the available funds (30 September 2019: around 92 per cent). The surplus of co-investment
commitments over available funds amounts to around 55 per cent of financial assets,
compared with three per cent at 30 September 2019.

Fund Investment Services segment

SEGMENT EARNINGS STATEMENT - FUND INVESTMENT SERVICES

€000 2019/2020 2018/2019
Income from Fund Services 30,589 28,181
Other income/expense items (21,130) (25,148)
Earnings before taxes 9,459 3,033

The Fund Investment Services segment closed the quarter with EARNINGS BEFORE TAXES
of 9.5 million euros, up considerably on the 3.0 million euros reported for the financial year
2018/2019. In a comparison with the previous year, INCOME FROM FUND SERVICES
benefited from the new DBAG Fund VIIl. Income from DBAG Fund VIl was up in a year-on-
year comparison, as the two investments in blikk and Cartonplast mean that two further
transactions were structured using the top-up fund. Income from DBAG ECF rose following
the fund’s investment in DING Group. The fees for DBAG Fund VI were lower, as was to be
expected. Fees are no longer paid for DBAG Fund V as agreed. The segment information also
takes into account internal income from the Private Equity Investments segment in the amount
of 1.3 million euros (previous year: 1.2 million euros).

The negative balance of OTHER INCOME/EXPENSE ITEMS was down significantly year-on-
year. This was due mainly to lower provisions for variable remuneration in this reporting
period, and to expenses for severance pay in the previous year that were not repeated in the
reporting period. What is more, we have since reduced temporarily duplicated functions in
some positions.
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VOLUME OF ASSETS UNDER MANAGEMENT OR ADVISORY

€000 30.9.2020 30.9.2019
Funds invested in portfolio companies 1,403,316 1,088,298
Short-term bridge financing for new investments 135,856 94,492
Outstanding capital commitments of third-party investors 1,025,023 452,212
Financial resources (of DBAG) 18,367 69,432
Volume of assets under management or advisory 2,582,562 1,704,434

The VOLUME OF ASSETS UNDER MANAGEMENT OR ADVISORY increased
considerably, namely by 878 million euros, as against the start of the financial year, reflecting
that start of the investment period of DBAG Fund VIIl. The 356 million euro increase in the
total funds invested in (or called for) portfolio companies or bridge financing arrangements
reflects the brisk investment activity over the last financial year. The outstanding capital
commitments of fund investors are now up by 573 million euros year-on-year. DBAG's
financial resources fell particularly in connection with the structuring of additional
investments. In addition, the dividend was paid out to the Company’s shareholders at the end
of February 2020. Please refer to the “Financial position — liquidity” section for information
on changes in DBAG's financial resources.
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FINANCIAL REVIEW OF DEUTSCHE BETEILIGUNGS AG
(COMMENTARY BASED ON THE GERMAN COMMERCIAL CODE -
HGB)

The management report on Deutsche Beteiligungs AG and the Group management report for
the 2019/2020 financial year are presented combined, in conformity with section 315 (5) in
conjunction with section 298 (2) sentence 2 HGB. The presentation of the economic position
of DBAG is based on a condensed statement of financial position and a condensed profit and
loss account derived from the statement of financial position and profit and loss account as
prescribed by HGB. The complete annual financial statements of DBAG based on HGB are
published in the Federal Gazette, together with the consolidated financial statements.

Comparison between actual business developments and the forecast

Actual Reference point Expectations Actual
2018/2019 of the forecast 2019/2020 2019/2020
More than
Net income €mn 29.1 29.1 10% higher 45.9 | Expectation met
Dividend € 1.50 1.50 Unchanged 0.80 | Expectation not met

Financial performance

Overall assessment: Net gains for the year significantly higher than the previous
year due to pleasing disposals results

At 45.9 million euros, net income for 2019/2020 significantly exceeded the previous year's
net income, mainly due to the above-average success of the disposal of the investment in
inexio. The sale of this investment had been agreed shortly before the beginning of the
reporting year; the proceeds from the disposal were recognised in income when the
transaction was closed in the first quarter of the reporting year. In addition, the sale of the
25 per cent stake in Romaco, which had initially remained with DBAG as part of the original
transaction in 2017, also contributed to the encouraging net income. Fluctuations are typical
for the private equity business. The balance of the other income/expense items improved
because, inter alia, personnel expenses significantly undercut the previous year's figure.

Income from Fund Services and investment activity:
Significantly above the previous year’s level

Income from Fund Services and investment is generally determined by gains or losses from
the disposal of investments and by the balance of write-downs or write-ups on investments.

u1
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The latter are carried out according to the lowest of cost or market principle and the applicable
procedure for the reversal of impairment losses according to HGB.

The current net gains and losses on measurement and derecognition mainly include profit
contributions from the disposal of the investments in inexio (DBAG ECF) and Romaco (DBAG
Fund V). 43.3 million euros is attributable to these two transactions. Although companies
were successfully disposed of last year, too, a write-down of 9.5 million euros on an associate,
which had distributed 8.5 million euros to the parent company for liquidity management
reasons, had had the opposite effect.

One significant component of current income from investments are the profit distributions (in
particular from DBAG ECF) and interest from portfolio companies. In the previous year, the
item also included the distribution made by the subsidiary Deutsche Beteiligungsgesellschaft
mbH, as mentioned above.

1.10.2019 to 1.10.2018 to
€000 30.9.2020 30.9.2019
Net gains and losses on measurement and derecognition’ 44,442 25,487
Current income from investments 2,735 11,053
Income from Fund Services 26,988 24,628
Total income from Fund Services and investment
activity 74,165 61,168
Personnel expenses (16,741) (21,713)
Other operating income (excluding write-ups) 1,250 1,174
Other operating expenses (8,740) (8,907)
Depreciation and amortisation on intangible fixed assets
and property, plant and equipment 411) (582)
Income from other securities, or loans and advances held
as financial assets 0 138
Other interest and similar income 260 541
Interest and similar expenses (3,517) (2,684)
Total other income/expenses items (27,899) (32,032)
Earnings before taxes 46,267 29,135
Income taxes (324) 0
Other taxes (6) 8
Net income for the year 45,937 29,128

1 Net gains and losses on measurement and derecognition comprise the income statement items “Income from
derecognition of investments” of 45.1 million euros (previous year: 36.1 million euros), offset by the two items
“Losses from derecognition of investments” and “Write-downs of financial assets” in the aggregate amount of 0.6
million euros (previous year: 10.6 million euros).

Income from Fund Services was up considerably year-on-year, mainly because income from
DBAG Fund VIIl was already collected for two months of the reporting year. While the gross
income from Fund Investment Services is taken into account in the consolidated financial
statements, this item includes net income less the expenses of the subsidiaries involved in
management and fund advisory services.

Other income/expenses: Balance lower due to higher personnel expenses

The (negative) balance of other income/expenses improved by 4.1 million euros compared
with the previous year. Personnel costs, other operating income excluding write-ups and other
operating expenses were largely influenced by the same factors as in the Group. Personnel
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expenses were lower because lower provisions were set up for variable remuneration for
employees and the Board of Management in light of business developments. There was
virtually no change in other operating expenses. Overall consulting expenses in 2019/2020
were higher (1.4 million euros compared with 0.9 million euros in the previous year) due to a
strategic project. Considerable relief also came from lower travel and hospitality expenses as
meetings shifted online due to the pandemic (0.3 million euros as against 0.7 million euros).

The FINANCIAL RESULT deteriorated from -2.1 million euros to -3.3 million euros, mainly
due to the change in the fair value of plan assets used to finance the pension obligations.
Other interest income includes income from interim financing of capital calls for co-
investments alongside the DBAG funds.

Net income for the year: 45.9 million euros

Deutsche Beteiligungs AG generated net income of 45.9 million euros for the 2019/2020
financial year (previous year: 29.1 million euros). Including the profit carried forward from the
previous year and the dividend payment, the retained profit amounted to 201.5 million euros,
of which 3.0 million euros are barred from distribution on account of statutory requirements.

Financial position — assets

DBAG's total assets largely consist of the investment portfolio held via investment entity
subsidiaries, as well as short-term receivables. Assets increased by 35.7 million euros in
2019/2020 compared with the previous reporting date. The Company distributed 22.6 million
euros to shareholders in February 2020.

CONDENSED STATEMENT OF FINANCIAL POSITION OF DEUTSCHE BETEILIGUNGS AG (BASED ON THE HGB)

€000 30.9.2020 30.9.2019
Equity shares in associates 378,808 309,406
Investments 3,349 3,413
Other non-current assets 899 883
Non-current assets 383,055 313,702
Receivables and other assets 75,882 46,918
Securities held as current assets 0 25,335
Cash and cash equivalents 1,811 38,918
Current assets 77,693 111,171
Prepaid expenses 357 492
Total assets 461,106 425,366
Subscribed capital 53,387 53,387
Capital reserves 175,177 175,177
Revenue reserves 403 403
Retained profit 201,451 178,080
Equity 430,417 407,046
Provisions 17,003 17,737
Liabilities 13,686 582

Total equity and liabilities 461,106 425,366
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Assets: Marked increase following brisk investment activity

EQUITY SHARES IN ASSOCIATES represent the largest item in DBAG's non-current assets.
Associates are companies through which DBAG makes its investments. The co-investments in
the investments made by the individual DBAG funds are bundled in these investment entity
subsidiaries. DBAG also enters into Long-Term Investments via one investment entity
subsidiary in each case. The increase in the item during the financial year 2019/2020 was
mainly attributable to six new investments totalling 93.0 million euros. This was offset by
disposals which led to returns from investment entity subsidiaries in the amount of
22.9 million.

The item “investments” relates to an older directly held investment.

Current assets: Marked change in structure

The structure of current assets has changed considerably. In the previous year, less than half
of current assets were attributable to receivables and other assets, a category that now
accounts for almost all of DBAG's current assets at 75.9 million euros as at the current
reporting date. 29.0 million euros of the increase is due primarily to higher receivables from
deferred fees for advising DBAG Fund VII (+ 13.1 million euros), with 9.0 million euros
attributable to short-term loans to investment entity subsidiaries (DBAG Fund VII) to finance
investments. Further components of current assets were receivables from a loan to DBAG
Fund VII and DBAG Fund VIl companies for the interim financing of capital calls, through
which the funds intend to ultimately finance their investments in Deutsche Giga Access,
Multimon and PM Plastic Materials, as well as receivables from advisory and management
companies for DBAG funds.

Higher provisions for pension liabilities

The slight drop in provisions compared with the last reporting date reflects two contrary
developments. The provisions to cover pension obligations were higher again: compared with
7.2 million euros previously, they now amount to 7.6 million euros as at the reporting date;
thus, the present value of the pension obligations exceeds the plan assets. The majority of the
other provisions are associated with performance-related remuneration with regard to
personnel. At 5.4 million euros, these were well below the figure at the start of the financial
year (7.2 million euros).

Liabilities: First drawdown against the credit line as at the reporting date

The difference in the amount reported under liabilities is due exclusively to the drawdowns
against the credit lines in the fourth quarter of the financial year. At the reporting date,
13.1 million euros had been drawn down against the lines.

Financial position - liquidity

Financial resources were always more than adequate and sufficiently high to fulfil co-
investment agreements and to finance the Company’s operations.

Particularities in assessing the liquidity position: Cash flows characterised by
irregular outflows

At the end of the financial year, DBAG has financial resources of 1.8 million euros. It can
collect the deferred fees for advising DBAG Fund VII at any time. The funds from the credit
line drawdowns of 13.1 million euros are held by two subsidiaries.

Based on the investments planned for the new financial year and the two following years,
DBAG will have an annual average liquidity requirement for investments of around
120 million euros; the actual requirement can deviate considerably from this amount.
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We assume that we will be able to cover these requirements using the credit lines and returns
from disposals.

Capital structure: Equity ratio remains high

DBAG funded its activities in the 2019/2020 financial year using existing financial resources
or its own cash flow. In order to be able to take advantage of investment opportunities at any
time, there are two credit lines in place with a combined amount of 90 million euros. They
ensure DBAG's ability to co-invest alongside the DBAG funds and exploit opportunities for
attractive Long-Term Investments at all times, in addition to its efficient balance sheet.
13.1 million euros had been drawn down against the credit lines as at the reporting date. The
increase in equity to 430.4 million euros as at 30 September 2020 is attributable to the inflow
of funds following disposals, which exceeded the dividend payout. As at 30 September 2019,
equity amounted to 407.0 million euros, of which 22.6 million euros were distributed to
shareholders as dividends in February 2020. At 93.3 per cent (previous year: 95.7 per cent),
the EQUITY RATIO remained very high at the reporting date.
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OPPORTUNITIES AND RISKS

Objective: Contribution to value creation by balancing opportunities and risks

Deutsche Beteiligungs AG is exposed to multiple risks through its Private Equity Investments
and Fund Investment Services business segments. These are founded, among other things, on
the expected returns that are customary in the private equity business, on our geographical
focus, our sector focus and on the new investment volume targeted annually. In its more than
50-year history, DBAG has proven its ability to successfully balance the risks and rewards of
its business. We want to exploit our opportunities and moderately take on the exposure to
the risk involved. Risk that endangers the continuity of the Company must basically be
avoided.

DBAG's risk profile is influenced by our risk propensity. We steer it using the risk management
activities that are set out in this report; they are meant to contribute to value creation by
specifically balancing opportunities and risks. As a private equity company, we consider risk
management to be one of our core competencies. Our risk propensity derives from our to
long of augmenting the value of DBAG. To that end, we pursue a conservative approach,
which, among other things, is mirrored in DBAG's statement of financial position structure by
its high equity ratio. DBAG's activities are financed in the long term via the stock market; bank
liabilities are only entered into in the short term to bridge discrepancies between cash inflows
and outflows (cf. page 14, “Long-term financing of equity investments via the stock market"”).

Risk management system

We consider risk management to be a proactive and preventative process for controlling risk.
Risk, in our opinion, refers to potentially negative events that ensue from possible hazards.
Hazards, in turn, are either non-predictable events or basically predictable, but nevertheless
coincidental, events.

The risk management system is an integral part of our business processes. It takes into account
the statutory requirements set out by legislation and resulting from court decisions, the
German Corporate Governance Code and international accounting standards.

The system is based on our values and our experience, and it serves the objective described of
contributing to value creation by balancing rewards and risks. This will be achieved when our
risk management ensures a comprehensive overview of the Group’s risk profile. Particularly
events involving material negative financial implications must be recognised promptly so that
action can be taken to avoid, mitigate or control these risks.

Structures: Decentralised organisation of risk management

Risk management is the direct responsibility of the Board of Management. It is overseen by
the Audit Committee of the Supervisory Board. Furthermore, the Internal Audit department,
as an independent constituent, monitors the efficacy of the risk management system. DBAG
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has delegated the internal audit services to an auditing firm, switching to a new service
provider in the financial year 2019/2020 after a period of five years.

The Risk Committee, which reflects the decentralised organisation of risk management within
DBAG, plays a key role. It consists of the Board of Management and the Risk Manager, who
reports directly to the Chief Financial Officer, and also comprises risk officers at the level below
the Board of Management. The Managing Directors in charge of the individual corporate
departments support the Risk Manager in identifying and assessing risk in their areas of
responsibility.

The Risk Manager develops the risk management system on an ongoing and systematic basis.
The manual was most recently checked to ensure that it was up to date in July 2018, and
adjusted, for example, to include the changes to our organisational structure. The objective
of our risk management system is to inform the Board of Management and the Supervisory
Board about the risks involving high and very high expected values (“significant risks”;
expected value is a combination of probability of occurrence and extent of impact). The risk
assessment criteria are aligned with the Board of Management's risk strategy. Risks are
recorded, monitored and managed on an ongoing basis. The aim is to avoid, mitigate or
transfer the negative effects of risks.

Instruments: Risk register with 49 risk factors

The basis of the risk management system is a risk management manual and a risk register.
The manual contains company-specific principles on the methodology of risk management
and describes the risk management instruments and their mode of operation. The risk register
presents and analyses all the risks that we consider significant. It is updated on a quarterly
basis; at the period ending 30 September 2020, it contained 49 individual risks (previous year:
45). The significant risks, their causes and effects, as well as the specified actions required to
control and monitor these risks, are also documented in a risk report addressed to the
corporate bodies of DBAG.
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Processes: Risk identification in individual corporate departments

Risk management is an ongoing process that is firmly integrated into our workflows. The risk
management process has been devised to ensure that risks are identified early on and risk

management instruments are used appropriately; it is structured according to the following
procedure:
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Risks are identified directly at a departmental level by the Managing Directors responsible for
these units. Particular attention is paid to risks that may jeopardise the continuity of the
Company as well as risks of major significance to the financial position and financial
performance of DBAG. To that end, appropriate early warning indicators are employed —
measures, in other words, that are either themselves indicators of changes in a risk or suitable
as measurement tools to identify changes in risk-driving factors. Such indicators include, for

instance, the number of transaction opportunities screened, the employee turnover rate or
employee satisfaction.

During the risk analysis and assessment process, identified risks are classified by the
responsible Risk Administrator in coordination with the Risk Manager on the basis of a matrix.
First, they are categorised according to the probability of their occurrence on a four-point
scale. The probability of occurrence is designated as “unlikely” (less than 20 per cent), “low”
(20 to 50 per cent), “possible” (50 to 70 per cent) or “likely” (greater than 70 per cent). In
addition, the impact is classified according to the severity of financial consequences,
reputational consequences, regulatory consequences or management action required; the
potential impact is assessed subsequent to the action taken to avoid or mitigate the risk.
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The Risk Manager subsequently examines the individual risks and the actions adopted to
diversify the risks to ascertain their completeness and effectiveness. The implementation of
this action as well as its management and monitoring is the responsibility of the Risk
Administrators in the respective corporate units.

Risk control basically pursues the objective of keeping the overall risk at acceptable and
manageable levels for DBAG. The objective of risk control is therefore not to completely
preclude risk, but rather to ensure that a targeted risk level is not exceeded. Suitable action
to control risk may avoid, reduce or transfer risks.

Risk avoidance means completely precluding risk. Since complete avoidance of risk generally
also means precluding opportunities for reward, this form of risk intervention cannot be
applied across the board, but only to risks for which security takes priority over other corporate
objectives. Measures taken to reduce risk are meant to decrease the probability of the
occurrence of the risk and/or limit the impact. The residual risk that remains after the action
has been implemented is consciously accepted or transferred to third parties. Insurance
contracts, a classical risk management instrument, serve to transfer risk. Special contractual
arrangements and financial instruments are also examples of transferring risk to third parties.

Risks are reported to the complete Board of Management on a quarterly basis. In addition,
the entire Board of Management is involved in risk management through the Risk Committee.
Risks that are identified outside of these regular intervals are to be reported to the Risk
Manager immediately. This ensures a comprehensive and current analysis of risk exposure at
all times. Once every financial year, the Board of Management extensively informs the Audit
Committee about DBAG's risk exposure. In the event of an unexpected material change in
the exposure to risk, the Board of Management informs the Audit Committee of the
Supervisory Board immediately.

Explanation of individual risk factors

The table on page 68 describes all risks with a "high" expected value, based on our definition,
which is determined by the probability of occurrence and extent of impact; the risks with a
high expected value are the same as those reported at the reporting date for the financial year
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2018/2019. As at 30 June 2020, we were still reporting three risks with a “very high” expected
value. At the current reporting date and based on our our estimation and assessment, these
risks have now been assigned (only) a “high” expected value again.

In addition to the risk factors described, there are further risks in our risk register with a low
expected value that we regularly monitor and control. These risks have an influence on
whether and to what extent we achieve our financial and non-financial objectives.

We allocate operational risks to the business segment that is most strongly affected by the
risk. However, over the long term, the consequences of risks allocated to the Fund Investment
Services segment would also affect the Private Equity Investments segment and vice versa.

Risks of the Fund Investment Services segment

Inability to cover the personnel requirement

Performance in private equity business is closely linked to the people acting in the field.
Investors in funds also base their capital commitment decision on the stability and experience
of the investment team. Dissatisfied employees or a high staff fluctuation rate can cause
greater workloads for other employees; if DBAG were to earn a negative reputation as an
employer, this would be detrimental to the Company’s personnel recruitment. We address
the risk of possible staff turnover among other things using a competitive remuneration
scheme that fits to standard practice in the industry and allowing members of the investment
team to make private investments in the DBAG funds, enabling them to enjoy participation in
fund performance that is disproportionate to the profit-sharing awards (carried interest). We
regularly offer individualised training programmes; personality-based training activities are an
integral constituent of career plans.

We conduct recurring employee surveys several times a year to check employee satisfaction
levels. We hired six new employees in the reporting year. In view of the Company’s current
position, we do not expect bottlenecks to occur over the short or medium term.

Inability to raise capital commitments from external investors to DBAG funds

We will be able to pursue our strategy in its present form in the long term only if we succeed
in soliciting capital commitments to DBAG funds. This requires that the Company or its
investment team establishes a proven track record of successful investment activity yielding
attractive returns, which depends on the solid performance of the investments and on the
investment progress of a fund. Further influencing factors are the macroeconomic
environment, the sentiment in the stock markets and general readiness of private equity
investors to make new capital commitments. Fundamental changes to tax legislation that
would lead to taxes being imposed on foreign partners of German fund entities would have
serious disadvantages for DBAG. Without further capital commitments, the stability of the
management and staff that we need to support the portfolio would not be ensured.

We address this risk, among other things, by a regular dialogue with existing and potential
investors in DBAG funds. In selecting investors, we place special emphasis on their ability to
possibly also invest in follow-on funds. Additionally, we regularly review our investment
strategy.

Extraordinary termination of investment period or extraordinary liquidation of one
or several DBAG funds

The investment period of DBAG funds ends automatically when Fund Investment Services are
no longer provided by certain key persons defined in the fund agreements (the leading
members of the investment team) Moreover, the fund investors have the right (typically with
a 75 per cent majority) to end the investment period of that respective fund. Various reasons
could cause them to initiate such a resolution, including an unsatisfactory performance of the
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fund’s investments, insufficient investment progress or a fundamental lack of confidence. In
cases involving serious contractual breaches, investors have the right to replace the fund
management company or liquidate the fund.

Ending the investment period of a fund would consequently lead to a considerable reduction
in fee income for advisory services to that fund. Should fund investors revoke DBAG's advisory
mandate for a DBAG fund, DBAG would forfeit the fee income from that fund. Should this
happen with all funds, it would forfeit fee income from Fund Investment Services altogether.
Furthermore, DBAG would no longer be able to exert any influence over the management of
the investments entered into with the fund in question. Without the funds at its side, DBAG's
opportunities to make its own investments would also be limited. Ongoing communication
and early response to the concerns of fund investors serve to mitigate this risk. Above all,
however, our investment performance counteracts this risk.

Risks of the Private Equity Investments segment

Investment strategy proves to be unattractive or its implementation is inadequate

A key prerequisite for our performance is an attractive investment strategy. Without successful
investing activity, it would not be possible to realise the targeted value appreciation, investors
would withdraw their committed capital and new commitments to funds could not be raised.
In order to mitigate this risk, the Board of Management and the investment team examine on
a regular basis the extent to which our sector focus, our geographical emphasis and the equity
solutions we offer for the mid-market segment provide an adequate deal flow and a sufficient
number of promising investment opportunities.

Moreover, we regularly review our investment strategy and monitor the market. The
investment team discusses experience with consultants and service providers gleaned from
due diligence processes on a regular basis in order to avoid incorrect due diligence results.
The standardisation of internal processes and the accelerated transfer of knowledge within
the investment team also help us to achieve this.

Limited access to new, attractive investment opportunities

Access to new investment opportunities is crucial for our operations. We need these
opportunities to be able to achieve an increase in net asset value in the first place, at least in
the long term. If we did not make new investments, the structure of our statement of financial
position would also change. The portfolio value and, as a result, the net asset value would
exhibit slower growth and the proportion of financial resources on the statement of financial
position that hardly bear interest would increase — both would come at the expense of the
return on equity. In the medium term, the performance of the Fund Investment Services
segment would also be adversely affected: the investors in the funds expect investment
progress that is commensurate with the committed fund size. If this progress was not
achieved, our chances of raising a successor fund would be diminished, thus impacting the
performance of Fund Investment Services in the medium term.

However, we have no influence on developments in the private equity market. With a view to
the persistent low interest rate environment and the abundant stream of capital associated
with it, we are competing not only with strategic investors and other private equity companies,
but also with foundations and family offices seeking more profitable investment opportunities.
By contrast, the maintenance of our network and our marketing efforts are aspects that we
can influence ourselves.

Our ability to mitigate the risks arising from a decline in the number of potential transactions
is very limited. If we invest less, the potential for value growth in the segment of Private Equity
Investments will decline in the medium term. We address this risk, among other things, by
originating investment opportunities that are not broadly available in the market. We have
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implemented an ongoing process to improve how we identify investment opportunities. This
also includes the constant expansion of our network of M&A consultants, banks and industry
experts.

During the year, this risk was considered to be higher as the M&A market came to a standstill
at times as a result of the pandemic, meaning that we saw the risk as more likely to materialise.
After the M&A market bounced back in June, however, we once again assigned lower scores
to the probability of occurrence of this risk and, as a result, to its expected value.

Transaction opportunities are not transformed into investments

Even if there is a sufficient supply of attractive investment opportunities, there is a risk of these
not culminating in concrete investments. One reason for this may be a lack of competitiveness
— because we react too slowly due to insufficient processes or are unable to arrange the
acquisition financing. To avoid the consequences arising from this risk — inadequate
investment progress with a negative impact on fundraising for future DBAG funds — we
continually strive to improve our internal knowledge transfer and to adapt the relevant
processes to a changed competitive environment.

External risks

Negative impact of general economy and economic cycles in certain sectors on
earnings, financial position and financial performance of portfolio companies

The development of our portfolio companies is influenced by market factors such as
geographical and sector-related economic cycles, political and financial changes, commodity
prices and exchange rate trends. These market factors, in turn, are subject to a variety of
influences themselves. The past financial year has shown that an unexpected pandemic can
also pose a considerable risk not only to short-term, but also, evidently, to long-term
macroeconomic development. There is also the possibility that cyclical impacts in the wake of
political instability or limited capability of the banking system could affect the portfolio
companies’ financial position and financial performance. Technological changes can also have
a negative impact on individual companies or on the companies operating in a certain sector.
These factors — either individually or as a whole — could extend the holding periods of
investments, resulting in the gains on disposal being postponed or reduced. In extreme cases,
it could lead to a total loss of capital for individual investments. In such an event, our
reputation would be at stake.

Market factors, in particular, sometimes change at very short notice, and our ability to address
them is limited. The past financial year provided a perfect example of this, which is why we
assigned a higher rating to this risk, too, during the year due to the huge financial impact of
the coronavirus crisis. As economic activity started to increase again in the third quarter of the
year, the expected value for this risk had fallen back to the prior-year level by the reporting
date.

In general, short-term results are not decisive for success in private equity business anyway.
Our investment decisions are based on plans that target value development over a span of
several years. The holding periods for investments generally extend beyond the duration of
individual cyclical phases. If appropriate, we adapt our value development approach to an
individual investment. This requires closely monitoring the portfolio companies’ progress. The
portfolio’s diversification basically already counters the risk arising from cyclical trends in
individual sectors.

Lower valuation ratio on the capital markets

Valuation ratios on the capital markets are reflected in the measurement of the fair value of
our portfolio companies and, thereby, the portfolio value. A lower valuation level, expressed
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in lower valuation multipliers, generally results in a lower portfolio value. They can be a burden
on the prices at which we are able to divest companies and thus impair our profitability.

We cannot avert the risk arising from the capital markets. We can, however, mitigate that risk
by avoiding high entry prices. Achieving an improved strategic position of the portfolio
companies would justify a higher multiple. Since sectors are rarely all equally affected by
changes in the equity market, diversifying the portfolio also counters exposure to this risk.

Due to the high level of volatility and the massive slump in prices prompted by the start of the
pandemic, we had assigned a higher probability of occurrence and, as a result, a higher
expected value to this risk in the course of the financial year. In our view, the situation on the
capital market had eased again by the reporting date as against the spring of 2020, which is
why the expected value is lower again.

Access to stock and credit markets is not ensured

DBAG finances its activities in the long term by way of the stock market; over the short term,
credit lines may be used to cover temporal discrepancies between expected cash inflows and
outflows. The capital increase and agreement on a credit line in the financial year 2015/2016,
as well as the addition of another credit line in the year under review, also have to be viewed
within this context. Corporate action can only succeed if DBAG is considered an attractive
investment opportunity. The capital market also has to be open to such action, however, and
there has to be a sufficient supply of capital to meet issuer demand. When the coronavirus
crisis was at its peak in the spring, this function was disrupted, meaning that we had to assign
this risk a higher probability of occurrence than in the past. This led to a temporary increase
in the expected value of this risk, although it has since, in our view, returned to the previous
year's level.

Rising market prices for and sufficient liquidity in our shares — both requirements for the
membership of DBAG shares in the S-Dax — facilitate future corporate actions. Additionally,
without adequate access to the financial, credit and stock markets, DBAG's autonomy would
be jeopardised in the long run.

We therefore foster an intensive dialogue with current and potential investors. In addition to
ongoing investor relations work — the dividend policy, for example, which has stable, rising
dividends as its goal, preferably on an upward trajectory, also aims to make shares in DBAG
more attractive.

Risk to DBAG's independence

A subpar valuation of DBAG shares could enable the entry of a principal shareholder and
result in them exerting control in the Company. But since the investors in DBAG funds expect
the DBAG investment team to provide their advisory services free from the influence of third
parties, this loss of independence would basically jeopardise DBAG's business model: investors
would neither commit to new DBAG funds — on the contrary, they could terminate existing
advisory agreements —, nor would another capital increase be possible on attractive terms. As
described above, investors could also end the funds’ investment period if (e.g. through the
control of a principal investor) the key personnel defined in the fund agreements were no
longer materially involved in investment services to the funds.

By fostering intensive contact with current and potential investors we also mitigate this risk.
We have additionally set out a legal structure that shields the Fund Investment Services
business from the influence of third parties. In the event that such control is exerted, the
management authority of DBAG can be revoked for the Group company charged with
providing advisory and management services to DBAG funds.
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Operational risks

Insufficient protection of confidential data against unauthorised access

Our business not only requires suitable software and hardware, but also effective data security
as well as data access by authorised persons at any time. Of key significance is secure
protection against unauthorised access, for instance, to sensitive information about potential
transactions, the portfolio companies or the economic data of DBAG. There is a risk of such
unauthorised access through cyberattacks, weak spots in our network or, for example,
through installation of undesirable software by DBAG staff. Our knowledge advantage would
be lost, and we could be open to extortion. We would also risk losing our good reputation
with our investors or investment partners if confidential information were to fall into the hands
of unauthorised third parties.

DBAG has its own qualified IT specialists; they are supported by external consultants, if
needed. DBAG responds to the continually growing IT risk by, among other things, conducting
regular internal and external reviews. We have stepped up the efforts made to protect our
systems and data considerably in recent years — with regard to both staff and technical
resources. A security audit conducted in August 2020 reviewed DBAG's website, those DBAG
systems that can be accessed from the internet and the configuration of our office
communication software. The recommendations made by the consultants based on this
review have either been implemented or are scheduled for implementation.

RISK FACTORS WITH A HIGH EXPECTED VALUE

Risk exposure vs Probability of

previous year occurence Extent of impact
Risks of the Fund Investment Services segment
Inability to cover the personnel requirement Unchanged Low High
Inability to raise capital commitments from external
investors to buyout funds Unchanged Unlikely Very high
Extraordinary termination of investment period or
extraordinary liquidation of one or several DBAG
funds Unchanged Unlikely Very high
Risks of the Private Equity Investments Segment
Investment strategy proves to be unattractive Unchanged Low High
Insufficient access to new, attractive investment
opportunities Unchanged Possible High
Transaction opportunities not transformed into
investments Unchanged Low High
External risks
Negative impact of general economy and economic
cycles in certain sectors on earnings, financial and
asset position of portfolio companies Unchanged Possible High
Lower valuation level on the capital markets Unchanged Possible High
Access to stock and credit markets is not ensured Unchanged Possible High
Threat to DBAG's independence Unchanged Unlikely Very high
Operational risks
Insufficient protection of confidential data against
unauthorised access Unchanged Low High

Material changes compared with the preceding year

The pandemic triggered a dramatic economic slump, with the capital markets reacting in the
form of plummeting prices and high levels of volatility. The M&A market, which is so important
to our business, was hit by considerable turbulence at times. We adjusted our risk assessment
during the year to reflect this. Both developments on the capital market and macroeconomic
developments since the summer of 2020 have resulted in a lower probability of occurrence
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and a lower expected value again for risks previously classed as high. This means that the
overall risk picture on the reporting date is comparable to that at the end of the previous
financial year.

Description of opportunities

Opportunity management is an integral constituent of our operating business. Value creation
largely occurs in our core activities of investing, developing and realising our investments. We
therefore place special emphasis on continually improving our business processes. We do not
actively pursue opportunity management outside of ordinary business operations, such as
optimising investments of cash and cash equivalents.

Private Equity Investments: Strategic advancement with Long-Term Investments
and expansion of geographical focus

In the year under review, we added long-term investments to the platform we use to offer
equity solutions for the mid-market segment. These are investments that we finance
exclusively from the DBAG balance sheet and not alongside any funds. As already explained,
the plan is to make equity investments of between 15 and 35 million euros, either as minority
investments (largely) in family-owned businesses to finance growth, or as majority investments
(largely) in group subsidiaries that need capital to deal with exceptional situations. With this
new proposition, DBAG has broadened its range of services and opened the door for new
investment opportunities.

Also helped along by the decision to expand our geographical focus to include investments in
northern Italy. The prospects for further MBOs in Northern Italy are favourable: there are only
a few private equity companies active in Italy with as strong a focus on companies with
industrial business models as DBAG.

Competition for attractive investment opportunities remains intense. A factor that is
sometimes crucial in the competitive field is the ability to come to an agreement with the
vendor within a tight time frame. Among other things, this means that due diligence has to
be performed, acquisition financing structured and management participation programmes
agreed in a short space of time. Thanks to the size of its investment team, which welcomed
more new members in the last financial year, and its overall processes, opportunities can open
up for DBAG because it is in a position to execute transactions, and sometimes several
transactions at once, within a short period of time.

Fund Investment Services: higher fees thanks to investment progress made by
top-up funds

Income from investment services to funds is readily forecastable, because fee agreements are
largely fixed for a fund'’s term. After the start of the investment period of DBAG Fund VIl in
August 2020, fee income from buyout funds is therefore capped initially until the end of the
investment period, which will last for six years at the most. Opportunities could arise from the
use of the top-up fund, namely both the DBAG Fund VIII top-up-fund and the top-up-fund of
its predecessor, DBAG Fund VII: the fee for these two sub-funds is based not on the amount
of funds committed, but rather based on the lower amount of the funds committed and
invested. If we are successful in structuring transactions using the top-up funds, DBAG
generates correspondingly higher income from Fund Investment Services.

Opportunities are also created by the expansion of the platform to include long-term
investments. For larger investments, co-investors are set to be included, who would then pay
advisory or structuring fees.

If the recent changes in our investment strategy — the expansion of our regional focus to
include northern Italy and the Long-Term Investments offered in exceptional situations — prove
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to be successful, we could launch dedicated funds for these investment strategies that would
then generate further advisory fee income.

External changes: increase in value thanks to higher capital market multiples
and economic improvements, positive effect from higher interest rates

The value of our portfolio companies at a specific reporting date is significantly influenced by
stock market conditions. Higher valuation multiples would have a positive impact on our
valuations. Multiples are subject to constant change. As at the most recent reporting date,
most multiples are on the high side in a long-term comparison. Nevertheless, they could still
increase further. Our planning generally does not take account of any changes in multiples.

The valuations of our industrial portfolio companies are relatively low as at the most recent
reporting date, partly due to structural changes in these markets, with some companies valued
at a level that is lower than their historical cost. The value of other portfolio companies has
been hit by the impact of the pandemic. Economic improvements, for example higher demand
for motor vehicles or industrial goods, would improve the results of the individual portfolio
companies and, as a result, their valuations.

A higher interest rate level would allow us to reverse an additional part of our pension
provisions in the consolidated financial statements; this would increase the equity per share
by way of an increase in other comprehensive income.

General statement on opportunities and risks

In 2019/2020, a year marked by particular challenges, DBAG'’s business model, which is
geared towards a long-term view, has proved its worth once again. There was no material
change in the exposure to risks and opportunities compared with the preceding year. In our
estimation, there are currently no recognisable individual or cumulative risks that would
endanger the continuity of DBAG or the Group as a going concern. This estimation is based
on an analysis and assessment of the material individual risks to which the Company is
exposed, as well as on the risk management system in place. We do not currently perceive
any extraordinary opportunities.

Key features of the accounting-related internal control and risk management
system (sections 289 (4) and 315 (4) of the HGB)

The internal control system (ICS) is an integral constituent of the risk management system at
Deutsche Beteiligungs AG. It is oriented around the internationally recognised framework
document for internal control systems issued by the Committee of Sponsoring Organizations
of the Treadway Commission (COSO).

The extent and design of the internal control and risk management system are aligned with
the special requirements of the Fund Investment Services and Private Equity Investment
businesses. The duty of the internal audit — which has been delegated to an external service
provider — is to monitor the functioning and effectiveness of the ICS independently of
processes in a multi-year examination scheme within the Group and at Deutsche Beteiligungs
AG, and to thereby promote ongoing improvements to business processes. The accounting-
related part of the ICS is a component of the annual audit within the scope of a risk-oriented
audit approach. Finally, the Supervisory Board’s Audit Committee oversees the ICS, as required
by section 107 (3) of the AktG.

DBAG prepares its separate and consolidated financial statements in conformity with the
applicable accounting policies of the HGB and the International Financial Reporting Standards
(IFRS). The internal accounting guidelines are set out in an accounting manual and in
measurement/valuation guidelines; they consider the different principles of the IFRS and HGB.
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New accounting rules are regularly reviewed to ascertain the implications for DBAG and its
subsidiaries, and if necessary, the accounting guidelines are adapted.

Moreover, DBAG possesses clearly defined organisational, control and surveillance structures.
Explicit assignments within the accounting process are in place. The IT systems used in
accounting are largely operated with standard software products; these are protected against
unauthorised internal and external access by comprehensive access permissions. All individuals
involved in the accounting process are qualified for their assignments. The number of
individuals working here is sufficient to handle the workflow. The aim is to minimise the risk
of erroneous accounting. Staff regularly participate in further education programmes and
professional training sessions on tax- and accounting-related topics. Additionally, advice from
external experts is solicited on specific accounting issues.

Material accounting-related processes are regularly examined analytically in respect of the
availability and operability of the installed internal controls. The completeness and validity of
accounting data are regularly reviewed manually, based on random samples and plausibility
checks. For processes that are particularly relevant in accounting, the principle of dual control
is consistently employed.

The internal controls are designed to ensure that the external financial reporting by DBAG and
the Group is reliable and in conformity with the valid accounting rules. The aim is to minimise
the risk of possible misstatements on the actual financial position and financial performance.
We also gain important insight into the quality and operability of accounting-related internal
controls through the annual audit of the separate and consolidated financial statements, as
well as a review of the half-yearly consolidated financial statements.

~
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REPORT ON EXPECTED DEVELOPMENTS

Period covered by this report: short-term predictions do not do justice to
business model

Our business lends itself to a medium- to long-term planning and forecast horizon. That
applies both to the co-investment activity and to Fund Services.

Events or trends that were not predictable at the beginning of a financial year frequently have
a significant impact on the earnings contribution of our investment activities. These include
realisations that, at times, achieve prices clearly in excess of their most recent valuation, as
well as unexpected developments in portfolio companies’ consumer markets or in the stock
market.

DBAG funds have a term of ten years. With the exception of the top-up funds and DBAG ECF,
the fees we receive for fund management or advisory services are methodically fixed over that
term. That is why fee income is readily projectable over the short term, but at the same time
it is also capped. Increases can only result from a follow-on fund, as a matter of principle. Its
size and, consequently, its income potential, is orientated around the former fund’s
investment performance, meaning that the income potential can only be judged conclusively
at the end of the term. This, too, is indicative of the long-term orientation of our business.

As a result, we will be forecasting key figures not only for the current, new financial year
2020/2021. We will also take this forecast as a basis in order to set out our expectations
regarding further development over the next two financial years.

The forecast is based on our medium-term planning for 2023, which consists of a projected
profit and loss statement, a projected statement of financial position, and a projected
statement of cash flows. For the Private Equity Investments segment, it is based on detailed
assumptions on future co-investments alongside the DBAG funds and our Long-Term
Investments, as well as on the holding period and the expected capital multiplier for each
individual portfolio company. We use this information to predict the development of the cost
and fair values of the portfolio and, based on these figures, net gains and losses on
measurement and derecognition based on the IFRS, the net gains and losses from
derecognition based on the German Commercial Code and — at the level of the individual
DBAG fund via which the Company made investments in the companies — the development
of carried interest. We do not assume a linear increase in the value of the individual portfolio
companies over the holding period. Rather, we apply a standardised value appreciation trend
that includes smaller increases in value at the start of the holding period and larger ones
towards the end. As far as our Long-Term Investments are concerned, we expect to see regular
profit distributions.

In the Fund Investment Services segment, we take into account the development in fee income
from Fund Services and other income/expense items, i.e. mainly personnel expenses, variable
remuneration and advisory expenses, as well as expenses for fundraising in individual years.
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We prepare detailed plans for expenses in the first planning year; thereafter, the various
expense items are projected based on aggregate assumptions.

All plan assumptions that have an impact on cash are included in the projection of cash and
cash equivalents.

Type of forecast: interval forecast now possible due to increasing number of
portfolio companies

The change in net asset value is determined to a considerable degree by the net gain or loss
from investment activity, which can fluctuate considerably from year to year. Over the last five
years, this has amounted to values of between -17.0 million euros and 85.8 million euros. We
also expected net income to continue to show marked volatility over the current medium-
term planning period, meaning that a point forecast of these indicators is still not feasible.
The increasing number of portfolio companies means that an individual portfolio company
has less and less of an impact on the success of a financial year. As a result, we can now be
more precise in our forecasts than we were in the past. We will be releasing an interval
forecast for the key performance indicators for the Private Equity Investments and Fund
Investment Services segments in the future; in the past, our forecast was limited to a qualified
comparative forecast on the expected developments of these key indicators.®

The interval ranges for the key performance indicators included in the forecast in each case
are based on the varying degrees to which they can be planned: income from Fund Investment
Services is largely pre-determined for the forecast period, making it easy to plan. As a result,
we are forecasting this indicator using a narrower range than the development in the net
asset value or other indicators for the Private Equity Investments segment.

Expected development of underlying conditions

The pandemic triggered by the coronavirus is showing extremely dynamic development. At
the time this report was completed, governments in a whole number of key industrialised
countries had once again taken drastic measures in an attempt to curb the spread of the virus.
These measures are having a knock-on effect on economic activity. When it comes to
assessing the development of underlying conditions, we have no other option than to base
our assessment on the situation at a particular point in time, even if conditions are changing
at an unusually fast rate at that point in time. This restricts the informational value of our
forecast regarding the development of underlying conditions, but also regarding our financial
and non-financial key performance indicators.

Market: no change following return to previous level

The M&A market was also hit hard by the pandemic in the spring of 2020, although the
considerable damper on market activity only lasted for a quarter or so. We expect the market
to return to its previous level of activity in most sectors and, based on the investment
opportunities we have learned of during the past six months, we expect to see largely constant
demand — in terms of number and volume — in our market, as far as the current financial year
2020/2021 and the next two financial years are concerned.

Borrowings: constant supply based on unchanged terms

The debt market for acquisition finance is diverse. Debt funds have increased the supply; they
offer financing through unitranches or mezzanine. They increased their market share again in
2019/2020. The gap created by the withdrawal of some banks following the financial crisis

9 German Accounting Standard No. 20 (GAS 20) provides for three types of forecasts: the disclosure of a numerical
value (“point forecast”), a range between two numerical values (“interval forecast”) and a change in relation to the

actual value of the reporting period stating the direction and intensity of that change (”qualified comparative forecast”).
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has now been closed. As a result, we expect to see a sufficient supply of this sort of financing
during our forecast period. As far as the 2020/2021 financial year is concerned, we generally
expect to see a constant supply at conditions that are largely unchanged. We cannot,
however, rule out that bank willingness to finance transactions in certain industrial sectors,
such as mechanical and plant engineering, will continue to be challenging, hampering
transactions in these sectors.

Asset class of private equity: no major changes in the short term

Private equity is firmly rooted as an asset class worldwide. It is an integral part of the
investment strategy of many institutional investors. The proportion of private equity in their
assets is not constant and may even decrease. Recent investor surveys (from June 2020) show,
however, that the Covid-19 pandemic has not had any impact on the demand for private
equity: 90 per cent of investors in alternative asset classes do not expect their long-term
investment strategy to change as a result of the pandemic. The proportion of investors that
want to make more, or at least the same level of, commitments to private equity funds over
the next twelve months is equally high.'® With a view to the persistent low interest rate policy
in the US and Europe, we still think it likely that shifts in investor asset allocation will not be
to the detriment of private equity. This suggests at least a consistent offer of investment
commitments for private equity funds.

Our experience shows that the attractiveness of DBAG funds is less dependent on investors'
general view of the market, and more on their sentiment toward specific sub-markets (Europe,
Germany, industrial, services, etc.) — and in particular on the investment performance DBAG
funds have delivered so far. The successful fundraising for DBAG Fund VIII supports our view:
given its investment history and at least under current market conditions, DBAG can assume
that it will succeed in launching successor funds in due time before the end of the investment
period, with sufficient capital commitments solicited.

Macroeconomic environment: "Industry in recession, growth drivers abating"

The macroeconomic environment has deteriorated for the second time running within a
twelve-month period: the global growth rate has dropped again, meaning that, instead of
growing in 2020, the global economy will contract by 4.4 per cent.' The drop is predicted to
be even more drastic in Germany, where the economy is tipped to contract by 5.1 or'
5.4 per cent.' The extent to which the economy can bounce back next year depends on how
the pandemic unfolds. Economists are predicting economic growth of between 3.7 and
4.7 per cent for Germany in 2021 — this would not be sufficient to signal a return to the pre-
crisis activity level. Irrespective of the pandemic and its diverse implications, which are negative
for the majority of companies, many economies in which our portfolio companies produce or
market their products and services are also coming under pressure due to trade conflicts,
Brexit and uncertainty surrounding foreign trade.

Our portfolio companies operate in numerous markets and geographical regions. This holds
all the more true following expansion of our sector spectrum over recent years. This means
that our investments are subject to very different cyclical influences in general. The pandemic
has not hit all companies to the same degree, either, and there are also business models that
are benefiting from the current situation. The influencing factors overlap and, in some cases,
offset each other. This is why we look at the economic environment for the different business
models individually, and take our assessment into account when evaluating the development

1% Pregin Investor Update: Alternative Assets, H2 2020, pages 4 and 7
" “World Economic Outlook — A long and difficult Ascent”, International Monetary Fund, October 2020

2. Corona-Krise gemeinsam bewdltigen, Resilienz und Wachstum stdrken" (Overcoming the coronavirus crisis together;

strengthening resilience and growth) — German Council of Economic Experts on macroeconomic development,
November 2020

3" Erholung verliert an Fahrt — Wirtschaft und Politik weiter im Zeichen der Pandemie" (Recovery losing momentum —
economics and politics remain dominated by the pandemic), Gemeinschaftsdiagnose (joint diagnosis) 2/20, October
2020

74



[
FINANCIAL REPORT 2019/2020

opportunities open to the companies in 2021 that form the basis for our forecasts. We have
not included the impact of changes in commodity prices or exchange rates in our forecast.
Given the variety of business models in our portfolio, we expect these factors to offset each
other, at least in part.

Compared with the end of the financial year 2018/2019, we are faced, as explained earlier,
with a macro-economic environment characterised by significantly greater uncertainty.
Aggregate economic output in Europe, the US and the major emerging markets slumped
dramatically to begin with following the outbreak of the pandemic. Most economic activity
had already resumed by the summer, and is likely to have made up for much of the slump.
Nevertheless, the pandemic is far from over. At the time this report was published, infection
rates were on the rise again in all of the world’s key economic areas — with the exception of
China. This means that far-reaching measures have been taken again in a whole number of
countries to get the virus under control. We expect this to have a negative impact on economic
activity, which is why we consider the recently voiced expectations regarding economic
development to be on the optimistic side. This applies, for example, to the rate of growth in
gross domestic product of 4.7 per cent for 2021, as set out in the joint diagnosis
commissioned by the German government.

Expected business development

Our forecasts are based on the expectations regarding developments on the private equity
market, the supply of debt financing and capital, and the economy as described above. A
scenario in which the circumstances described in the risks mentioned would materialise to a
greater degree is not reflected in our planning.

Actual
2019/2020 Expectations Ambitions
and 30.9.2020 2020/2021 2022/2023
Key performance indicators
Private Equity Investments
Net asset value’ (reporting date) €mn 422.0 415,0 to 460,0 590,0 to 660,0
Net income from investment activity €mn (16.9) 30,0 to 35,0 95,0 to 105,0
Cash flow from investment activity €mn (33.5) (5,0) to 0,00 40,0 to 45,0
Fund Investment Services
Income from Fund Services' €mn 30.6 42,0 to 44,0 41,0t0 43,0
Earnings from Fund Investment Services €mn 9.5 15,0t0 16,0 10,0t0 11,0
Volume of assets under management or advisory
(reporting date) €mn 2,582.6 2,320 to 2,440 2,010 to 2,115
Shareholders T
Dividend per share _€ 0.80 1,00 to 1,20 1,00 to 1,20
Non-financial key performance indicators
Private Equity Investments
Investment opportunities T 193 238 to 263 238 to 263
Fund Investment Services T
Share of capital commitments of returning investors % 86 at least 75 at least 75
Employees
Average length of company service Years 7.9 unchanged unchanged
Other indicators
Net income in accordance with IFRS €mn (16.8) 40,0 to 45,0 95,0t0 110,0
Net income in accordance with HGB €mn 45.9 70,0 to 80,0 70,0 to 80,0

1 Also used as a key performance indicator for the core business objective
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In light of economic developments and having weighed up the opportunities and risks, we
anticipate a below-average increase in the portfolio value in 2020/2021. Against this
background, and taking into account the distribution in February 2021 — 12.0 million euros
are proposed — the NET ASSET VALUE as at the reporting date of 30 September 2021 will
be only up to nine per cent higher than recent levels. Due to the quality of the overall portfolio
and planned investments, we then expect to see this value increase in the following two years,
meaning that by the end of the financial year 2022/2023, i.e. by the end of our planning
horizon, the net asset value will amount to between 590 and 660 million euros. This is based
on the assumption that distributions will initially remain unchanged in line with our dividend
policy. As a result, these projections point towards an average annual increase in the net asset
value of between 14 and 19 per cent.

Net gain or loss from investment activity is the item that has the greatest impact on the Private
Equity Investments segment. Net asset value — adjusted for the dividend distribution of any
given year — can only increase if the net income exceeds the amount earmarked for
distribution. At the same time, net gain or loss from investment activity is the item with the
greatest budgetary and forecast uncertainty. It is determined to a considerable degree by net
gains and losses on measurement and derecognition; current income from financial assets
and loans and receivables, on the other hand, is less relevant.

Projections of the earnings contribution for the portfolio are based on current assumptions
regarding the holding period and on a standardised annual increase in the value of the
investments during this holding period. The assumptions on the holding period include our
assessment of the impact that the current economic environment will have on the individual
investments. We also take into account deviations from the initial premises on which our
assessment on the absolute value contribution of the change measures initiated in the
portfolio companies is based.

Net gains and losses on measurement represent the net amount of positive and negative value
movements of the portfolio companies. These value movements derive from the change in
the fair value of an investment in comparison to the preceding reporting date. In the past,
there were instances when sizeable capital gains were realised on disposal of investments, for
example because industrial buyers were willing to pay premiums on the estimated fair value
for strategic reasons or because financial investors paid such premiums after intense
competition among bidders. Such events are not predictable. This is why we have assumed
that the sale price corresponds to the fair value calculated in each case. Current income from
financial assets and loans and receivables is also not forecast individually. We assume that
earnings generated from the portfolio companies are ploughed back in and therefore flow
into the achievable market price to the same extent.

Based on our assumptions, we expect to see NET INCOME FROM INVESTMENT ACTIVITY
ranging from 30 to 35 million euros in the current financial year. We predict much higher
values in the two following years (2021/2022 and 2022/2023), with a figure of between
95 and 105 million euros expected for 2022/2023.

Based on the co-investment agreements with the DBAG funds and our recent strategic move
to also include Long-Term Investments in our activities, we predict that investments in
2020/2021 will exceed the value seen in the previous financial year, namely in a range
between 160 and 180 million euros. We expect the inflows from disposals, recapitalisations
and dividend distributions from portfolio companies to exceed the investments. In this respect,
we are not predicting any gains on disposals in general, but rather assume that investments
will be sold at their fair value. This produces more or less neutral CASH FLOW FROM
INVESTMENT ACTIVITY in 2020/2021. Looking ahead to the end of the financial year, we
predict that financial resources will be lower than at the most recent reporting date.

INCOME FROM FUND SERVICES is substantially determined by the volume of funds. The
terms and conditions that govern the compensation for our management and advisory
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services are usually fixed for a fund’s entire term. This makes it easy for us to budget for this
income. 2020/2021 will be the first year in which we generate income from DBAG Fund Vil
for a full year. Consequently, we expect income from Fund Services to exceed the level
achieved in the previous year, totalling between 42 and 44 million euros. The figure for the
end of our planning period is at a comparable level: we expect disposals to be made primarily
from DBAG ECF, whose contribution to fund income is low overall; on the other hand, we
anticipate further income during the planning period as the top-up funds continue to progress
with their investments.

In the FUND INVESTMENT SERVICES segment, we expect 2020/2021 to bring higher
NET INCOME of between 15 and 16 million euros in light of these assumptions. In the years
that follow, net income is expected to increase further to begin with before returning to a
level that is roughly on a par with the level seen in the current, new financial year in the last
year of the forecast period. The VOLUME OF ASSETS UNDER MANAGEMENT OR
ADVISORY will fall in line with the planned disposals from the portfolio, namely to a level
between 2,320 and 2,440 million euros as at 30 September 2021 and then further to between
2,010 and 2,115 million euros at the end of the planning period.

Our proposed DIVIDEND of 0.80 euros per share for the past financial year does not signal
any change in our dividend policy; it does, however, take account of the aspects relevant to
our decision, for example the expected inflows from both segments. We expect that, once
the pandemic curve flattens next year and the economic environment starts to return to
normal, we can return from a level of between 1.00 and 1.20 euros per share to our policy of
stable dividends that increase whenever this is possible.

General forecast

Increase in net asset value exceeds distribution, higher net income from Fund
Investment Services, higher dividend

The forecast for the new, current financial year is subject to significantly greater uncertainty
than in previous years due to the overall environment. If it proves impossible to get the
pandemic under control, bringing key sectors of the economy in major industrialised nations
to a standstill for a prolonged period, for example, we will be unable to achieve our forecast.
The same applies if trade disputes between major economies come to a head, or if valuations
on the capital markets — which our projections assume will remain constant overall — drop
considerably. This scenario could result not only in a lower net gain or loss from investment
activity, but also in delays in investment progress and the disposal of mature portfolio
companies.

Based on the above, we expect the change in net asset value to make a positive contribution
to enterprise value. We forecast that net income from fund services, which determines the
value of Fund Investment Services, will also be positive, coming in much higher than in the
previous year. NET INCOME FOR 2020/2021 is expected to amount to between 40 and
45 million euros. This means that the financial year 2020/2021 will be more of an average
year, measured against a ten-year average. We then expect the next two years to bring values
that are up considerably on the current financial year, with a figure in a range of between
95 and 110 million euros at the most predicted for 2022/2023.
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Profit for 2020/2021 according to the German Commercial Code up year-on-year

Deutsche Beteiligungs AG is reporting a net retained profit in accordance with the German
Commercial Code of 201.5 million euros at 30 September 2020. Based on the proposed
dividend of 0.80 euros per share, 12.0 million euros of this amount is to be distributed in
February 2021. We expect the PROFIT for the financial year 2020/2021 to be between
70 and 80 million euros, i.e. higher than the previous year's figure. This would make the
financial year 2020/2021 an above-average year measured against a ten-year average. As a
result, we also expect that our retained profit for the coming year and the next two years will
allow us to make a distribution in the planned amount.

Frankfurt/Main, 20/29 November 2020

The Board of Management
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the period from 1 October 2019 to 30 September 2020

1.10.2019 to 1.10.2018 to

€000 Notes 30.9.2020 30.9.2019
Net income from investment activity 9 (16,864) 49,629
Income from Fund Services 10 29,304 26,970
Income from Fund Services and investment activity 12,440 76,599
Personnel costs 11 (18,397) (21,042)
Other operating income 12 4,534 5,767
Other operating expenses 13 (13,911) (16,413)
Interest income 14 350 955
Interest expenses 15 (799) (783)
Other income/expenses (28,222) (31,515)
Earnings before taxes (15,782) 45,083
Income taxes 16 (965) 659
Earnings after taxes (16,747) 45,742
net income attributable to other shareholders 25 9) 14
Net income (16,757) 45,856
a) Iltems that will not be reclassified subsequently
to profit or loss

Gains (+)/losses (-) on remeasurements of the

net defined benefit liability (asset) 26 2,702 (7,690)
b) Items that will be reclassified subsequently to profit or loss
Changes in the fair value of financial assets measured at
fair value through other comprehensive income 20 0 15
Other comprehensive income 2,702 (7,675)
Consolidated comprehensive income (14,055) 38,181
Earnings per share in € (diluted and basic)’ 36 (1.11) 3.05

1 The earnings per share calculated in accordance with IAS 33 are based on net income divided by the average
number of DBAG shares outstanding in the reporting period.
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the period from 1 October 2019 to 30 September 2020

1.10.2019 1.10.2018
€000 Notes to 30.9.2020 t0 30.9.2019
Net income (16,757) 45,856
Valuation gains (-)/losses (+) on financial assets and loans and
receivables, depreciation/amortisation/impairmant of property,
plant and equipment and intangible assets, gains (-)/losses (+)
on long- and short-term securities 9,17,18, 20 20,702 (43,107)
Gains (-)/losses (+) from disposal of non-current assets 9,17 (26) (75)
increase (+)/decrease (-) in income tax assets 22 308 (5,487)

19, 20, 21,

increase (+)/decrease (-) in other assets (net) 22,23 (15,406) (4,272)
increase (+)/decrease (-) in pension provisions 26 (3,144) 7,384
Increase (+)/decrease (-) in income taxes payable 22 509 0
Increase (+)/decrease (-) in other provisions 27 (1,671) 1,328
Increase (+)/decrease (-) in other liabilities (net) 22,25, 29 8,789 (13,924)
Cash flow from operating activities (6,696) (12,298)
Proceeds from disposals of financial assets and loans and
receivables 9,18 68,462 62,183
Payments for investments in financial assets and loans and
receivables 9,18 (92,965) (93,412)
Proceeds from disposals of other financial instruments 21 17,069 53,544
Payments for investments in other financial instruments 21 (26,055) (37,779)
Cash flow from investment activity 32 (33,490) (15,465)
Proceeds from disposals of property, plant and equipment and
intangible assets 17 69 79
Payments for investments in property, plant and equipment
and intangible assets 17 (481) (252)
Proceeds from disposals of securities 20, 32 35,503 70,328
Payments for investments in securities 20, 32 (9,986) (215)
Cash flow from investing activities (8,385) 54,475
Payments for lease liabilities 29 (1,020) 0
Proceeds from new borrowings 28 13,100 0
Payments to shareholders (dividends) 24 (22,566) (21,814)
Cash flow from financing activities (10,486) (21,814)
Net change in cash and cash equivalents (25,567) 20,363
Cash and cash equivalents at start of period 32 43,934 23,571
Cash and cash equivalents at end of period 18,367 43,934

1 This includes income taxes received and paid in the amount of 306,000 euros (previous year: -5,462,000 euros) as
well as interest received and paid in the amount of -130,000 euros (previous year: 770,000 euros) and dividends in

the amount of 761,000 euros (previous year: 9,267,000 euros).
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 30 September 2020

€'000 30.9.2020 30.9.2019
ASSETS

Non-current assets

Intangible assets 17 490 301
Property, plant and equipment 17 5,144 582
Financial assets 18 390,741 385,693
Other non-current assets 23 616 0
Deferred tax assets 22 214 658
Total non-current assets 397,204 387,233

Current assets

Receivables 19 5,071 1,565
Short-term securities 20 0 25,498
Other financial instruments 21 25,988 17,002
Income tax assets 22 5,524 5,833
Cash and cash equivalents 18,367 43,934
Other current assets 23 22,432 10,550
Total current assets 77,382 104,382
Total assets 474,587 491,615

EQUITY AND LIABILITIES

Equity 24

Subscribed capital 53,387 53,387
Capital reserve 173,762 173,762
Retained earnings and other reserves (11,326) (14,028)
consolidated retained profit 207,708 247,031
Total equity 423,531 460,152
Liabilities

Non-current liabilities

liabilities under interests held by other shareholders 25 57 55
Provisions for pensions obligations 26 16,449 19,593
Other provisions 27 846 28
Other non-current liabilities 29 3,953 0
Total non-current liabilities 21,305 19,677

Current liabilities

Loan liabilities 28 13,100 0
Other current liabilities 29 8,104 1,260
Income taxes payable 22 526 17
Other provisions 27 8,021 10,509
Total current liabilities 29,751 11,787
Total liabilities 51,056 31,463

Total equity and liabilities 474,587 491,615
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the period from 1 October 2019 to 30 September 2020

1.10.2019 1.10.2018
€000 Note to 30.9.2020 t0 30.9.2019
Subscribed capital
At start and end of reporting period 24 53,387 53,387
Capital reserve
At start and end of reporting period 24 173,762 173,762
Retained earnings and other reserves
Legal reserve
At start and end of reporting period 403 403
First-time adoption of IFRS
At start and end of reporting period 16,129 16,129
Reserve for changes in accounting methods
At start of reporting period (109) 0
Effects from reclassification in accordance with IFRS 9 0 (36)
Measurement effects in accordance with IFRS 9 0 (74)
At start (restated)' and end of reporting period (109) (109)
Reserve for gains/losses on remeasurement of the net
defined benefit liability (asset)
At start of reporting period 26 (30,450) (22,760)
Change during the reporting period 26 2,702 (7,690)
At end of reporting period 26 (27,748) (30,450)
Change in unrealised gains/losses on available-for-sale
securities
At start of reporting period 0 (102)
Effects from reclassification in accordance with IFRS 9 0 102
At start and end of reporting period 0 0
Reserves for financial assets measured at fair value
through other comprehensive income
At start of reporting period 0 0
Effects from reclassification in accordance with IFRS 9 0 (67)
Measurement effects in accordance with IFRS 9 0 52
At start of reporting period (restated)’ 0 (15)
Change in reporting period through profit or loss 0 15
At end of reporting period 0 0
At end of reporting period (11,326) (14,028)
Consolidated retained profit
At start of reporting period 247,031 222,973
Dividend 24 (22,566) (21,814)
Net income (16,757) 45,856
At end of reporting period 207,708 247,031
Total 423,531 460,152

1 Restated as part of the transition to IFRS 9 (see the 2018/2019 Annual Report, pages 127 to 130)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR FROM 1 OCTOBER 2019 TO 30 SEPTEMBER 2020

GENERAL INFORMATION

1. Principal activity of the Group

Deutsche Beteiligungs AG (DBAG) is a publicly-listed private equity company. It initiates
closed-end private equity funds (“DBAG funds”) for investment in equity or equity-like
instruments predominantly in unlisted companies, and provides advice regarding these
funds. Employing its own assets, it enters into investments, predominantly as a co-investor
alongside the DBAG funds, and since 2020 also independently from the DBAG funds with
its first long-term investment. Its investment focus, as an investor and fund advisor, is on
mid-market German companies. It receives income as an investor through the increase in
value of the company in which it has invested, and also as a fund advisor, performing
services for the DBAG funds.

DBAG's registered office is at Borsenstrasse 1, 60313 Frankfurt/Main, Germany. The
Company is registered in the Commercial Register at the Frankfurt/Main local court
(Amtsgericht Frankfurt/Main) under HRB 52491.

2. Basis of the consolidated financial statements

The consolidated financial statements of DBAG as at 30 September 2020 are consistent
with the International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB), as adopted by the European Commission for use in the
European Union. The mandatory interpretations of the IFRS Interpretations Committee
(IFRIC) relevant for the consolidated financial statements are also applied. In addition, the
applicable commercial law requirements as stipulated in section 315e (1) of the German
Commercial Code (Handelsgesetzbuch — HGB) have been taken into account.

The consolidated financial statements consist of the consolidated statement of
comprehensive income, the consolidated statement of cash flows, the consolidated
statement of financial position, the consolidated statement of changes in equity as well as
these notes to the consolidated financial statements. They comprise the financial statements
of DBAG and its fully-consolidated subsidiaries (“DBAG Group”).

Apart from DBAG, six (previous year: six) of the companies included in the consolidated
financial statements prepare their respective financial statements as at the reporting date
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30 September. For the remaining four (previous year: three) consolidated companies, the
financial year corresponds to the calendar year. These companies prepare interim financial
statements as at DBAG's reporting date for consolidation purposes.

The accounting and consolidation policies as well as the notes and disclosures to the
consolidated financial statements are applied consistently, except when IFRSs require
changes to be made (see Note 3) or the changes result in more reliable and relevant
information. As at the reporting date, we have for the first time reported the rental deposit
and a portion of the receivables from employees under other non-current assets as well as
jubilee payment obligations under other provisions as part of non-current liabilities.

The consolidated statement of comprehensive income is structured based on the nature of
expense method. In the interests of presenting information that is relevant to the business
of DBAG as a private equity firm, “Net income from investment activity” as well as “Income
from Fund Services” are presented instead of revenues. The items of other comprehensive
income are stated after taking into account all related tax effects as well as the respective
reclassification adjustments. Reclassifications between other comprehensive income and
profit or loss are disclosed in the notes.

In the consolidated statement of cash flows, cash flows are broken down into cash flows
from operating activities, cash flows from investing activities and cash flows from financing
activities (see Note 32). To improve transparency of cash flows from investing activities, the
subtotal “Cash flow from investing activity” is reported.

The consolidated financial statements were prepared in euros. The amounts are rounded to
thousands of euros, except when transparency reasons require amounts to be presented in
euros. Rounding differences in the tables in this report may therefore occur.

On 20 November 2020, the Board of Management of DBAG authorised the consolidated
financial statements and the combined management report for submission to the
Supervisory Board. On 26 November 2020, the Supervisory Board resolved to approve the
consolidated financial statements.

The necessity to correct technical errors in the combined management report which
occurred in the transmission of information was discovered on 29 November 2020. The
amendments relate to the table outlining “Risk factors with a high expected value” in the
“Chances and opportunities” section, sub-section “Explanation of individual risk factors”.
In the newly-dated document, in Note “40. Events after the reporting date” within the
amended notes to the consolidated financial statements, we report on the (now resolved)
appointment of Messrs Tom Alzin and Jannick Hunnecke to the Board of Management,
effective 1 March 2021, and on the fact that Dr Rolf Scheffels will step down from the
Board of Management, at his own request, when his contract expires at the end of February
2021. On 29 November 2020, the Board of Management of DBAG authorised the amended
consolidated financial statements and the amended combined management report for
submission to the Supervisory Board. The Supervisory Board will resolve on the approval of
the consolidated financial statements on 30 November 2020.

3. Changes in accounting methods due to amended rules

Standards and interpretations as well as amendments to standards and
interpretations applicable for the first time that have an impact on the
reporting period ending 30 September 2020

> IFRS 16 “Leases”

The new standard IFRS 16 “Leases” has to be applied for the first time in the financial year
2019/2020. The standard replaces the previous standard IAS 17 “Leases”, as well as any

\
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related interpretations. The major changes refer to lessee accounting. The previous
classification of leases into operating and finance leases by the lessee is abolished by IFRS
16. Instead, the new standard introduces a single accounting model pursuant to which
lessees are generally obliged to recognise, for all leases, a right-of-use asset as well as a
corresponding lease liability for the outstanding lease payments. At DBAG, it is mainly the
rental agreement on the business premises at Bérsenstrasse 1, Frankfurt/Main, the vehicles
and the copiers of the Company, as well as the rental agreement on the business premises
of DBG Management GP (Guernsey) Limited, that fall within the scope of IFRS 16. As a
result of the effects on the consolidated financial statements, which overall are not material,
DBAG decided to make use of the option provided by IFRS 16 not to adjust comparative
information for previous periods.

The carrying amount of lease liabilities upon initial measurement corresponds to the present
value of the lease payments required to be made. At DBAG, the present value is determined
using the incremental borrowing rate that is applicable when the leased asset is made
available for use. This corresponds to the interest rate which DBAG would have to pay for
borrowings for the same term, with the same collateral and to an extent applicable to the
acquisition of an asset of the same value as the right-of-use asset in the same economic
environment. For subsequent measurement, the carrying amount of the lease liability is
compounded using the same interest rate and reduced to reflect the lease payments made.

The cost of the right-of-use asset equals the present value of any lease payments to be
made plus any lease payments made at or before the commencement of the lease term,
any initial direct costs and any expected costs incurred in dismantling and removing the
leased asset. Any lease incentives received are deducted. Upon subsequent measurement,
the right-of-use asset is recognised at amortised cost.

DBAG reports the right-of-use assets under property, plant and equipment; scheduled
depreciation is reported in other operating expenses. The lease liabilities are recognised in
other non-current liabilities or other current liabilities, respectively; compounding of the
lease liabilities is recorded as interest expense. Both the principal portion and the interest
portion of a lease payment are presented within cash flow from financing activities.

DBAG generally makes use of the option to recognise right-of-use assets in the amount of
the lease liabilities as at the transition date. Within the context of the transition, right-of-
use assets are recognised in the amount of 1,774,000 euros and lease liabilities are recorded
in the amount of 1,766,000 euros. The carrying amount of the right-of-use asset results
from the carrying amount of the lease liability plus a lease instalment in the amount of
8,000 euros paid in advance.

Based on an undiscounted balance of financial obligations from permanent debt obligations
as at 30 September 2019, the reconciliation to the opening balance of the lease liabilities
as at 1 October 2019 is as follows:

€000

Undiscounted balance of financial obligations from permanent debt obligations as at

30 September 2019 2,065
Permanent debt obligations outside the scope of IFRS 16 and other adjustments (291)
Minimum lease payments from operating leases as at 30 September 2019 1,774
Discounting effect -8

Lease liabilities as at 1 October 2019 1,766
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The weighted average incremental borrowing rate for the lease agreements existing as at
1 October 2019 was 0.33 per cent.

> IFRIC 23 “Uncertainty over Income Tax Treatments”

IFRIC 23 clarifies the application of recognition and measurement rules included in IAS 12
in the case of an uncertainty over income tax treatments. Recognition and measurement
require estimates and assumptions to be made, for example whether an estimate has to be
made separately or together with other uncertainties, whether the most likely amount or
the expected value has to be used for the uncertainty and whether changes compared to
the previous period have occurred. The detection risk is insignificant for the accounting of
uncertain tax positions. Accounting is based on the assumption that the tax authorities
examine the relevant matter and have full knowledge of all relevant information. There was
no material impact on the consolidated financial statements of DBAG.

Standards and interpretations as well as amendments to standards and
interpretations applicable for the first time that have no impact on the
reporting period ending 30 September 2020

In the consolidated financial statements as at 30 September 2020, the following new
standards and interpretations or amendments to standards and interpretations are required
to be applied for the first time:

> Amendments to IAS 19 “Employee Benefits”,
> Amendments to IAS 28 “Investments in Associates and Joint Ventures”,
> Amendments to IFRS 9 “Financial Instruments”,
> Annual Improvements to IFRS Standards 2015-2017 Cycle
= IAS 12 “Income Taxes”,
= IAS 23 “Borrowing Costs”,

= IFRS 3 “Business Combinations” and IFRS 11 “Joint Arrangements”.

These standards do not have any consequences for DBAG's consolidated financial
statements.

New standards and interpretations that have not yet been applied
a) Endorsed by the European Union

The following standards and interpretations were issued by the IASB and endorsed by the
European Commission for application in the European Union. The effective date, indicating
when the respective standard or interpretation is required to be applied, is given in
parentheses. DBAG intends to initially apply the respective standard or interpretation for
the financial year beginning after that date. No use will therefore be made of voluntary
early application of these standards and interpretations.

> Amendments to IAS 1 “Presentation of Financial Statements” and IAS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors” (1 January 2020)

> Amendments to IFRS 3 “Business Combinations” (1 January 2020)
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> Amendments to IFRS 9 “Financial instruments”, (IAS) 39 “Financial Instruments:
Recognition and Measurement” and IFRS 7 “Financial Instruments: Disclosures”
(1 January 2020)

> Amendments to IFRS 16 “Leases” (1 June 2020)

> Amendments to References to the Conceptual Framework in IFRS Standards
(1 January 2020)

These amendments are not relevant for DBAG.
b) Not endorsed by the European Union

The following standards and interpretations have already been issued by the IASB, but have
not yet been endorsed by the European Commission for application in the European Union.

> Amendments to IAS 1 “Presentation of financial statements”,

> Amendments to IAS 16 “Property, Plant and Equipment”,

> Amendments to IAS 37 “Provisions, Contingent Liabilities and Contingent Assets”,

> Amendments to IFRS 3 “Business Combinations”,

> Amendments to IFRS 4 “Insurance Contracts”,

> Amendments to IFRS 9 “Financial Instruments”, IAS 39 “Financial Instruments:
Recognition and Measurement”, IFRS 7 “Financial Instruments: Disclosures”, IFRS 4
“Insurance Contracts” and IFRS 16 “Leases” within the context of the “Interest Rate

Benchmark Reform”,

> Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments
in Associates and Joint Ventures”,

> IFRS 14 “Regulatory Deferral Accounts”
> Annual Improvements to IFRS Standards 2018-2020 Cycle
= 1AS 41 "Agriculture”
= IFRS 1 “First-time Adoption of International Financial Reporting Standards”
= |IFRS 9 “Financial Instruments”,
= IFRS 16 “Leases”

> IFRS 17 “Insurance Contracts” and Amendments to IFRS 17 “Insurance Contracts”.

The amendment to IAS 37 clarifies which costs have to be taken into account for the
identification of onerous contracts.

The “Interest Rate Benchmark Reform” of the IASB deals with the effects of the IBOR reform'*
on financial reporting. The amendments to various standards are intended to facilitate an
entity's transition to a new reference interest rate and, at the same time, to provide users of
financial statements with decision-useful information.

™ Reform to replace the previously established reference rate
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We are currently analysing the effects of both amendments on DBAG's consolidated financial
statements. A final assessment of the effects is not possible at the moment.

DBAG expects the remaining amendments to have no impact on its consolidated financial
statements:

4. Disclosures on the group of consolidated companies and on interests in
other entities

4.1. Status of DBAG as an investment entity as defined in IFRS 10

DBAG initiates closed-end private equity funds for investments in equity or equity-like
instruments, predominantly in unlisted companies. It solicits capital commitments from
institutional investors to DBAG funds and provides asset management services to them via
fully consolidated subsidiaries. The management companies of the DBAG funds are under
the obligation to their investors to invest the capital based on a contractually-agreed
investment strategy that aims to realise increases in value through sales and to generate
current income. DBAG measures and evaluates the performance of the investments made by
the DBAG funds as well as of its long-term investments at quarterly intervals on a fair value
basis. Thus, DBAG, as a parent company, meets the criteria of an investment entity as defined
in IFRS 10.

DBAG is recognised as a special investment company, as defined by German statutory
legislation on special investment companies (Gesetz Uber Unternehmensbeteiligungs-
gesellschaften — UBGG) and has made investments in more than 300 companies since its
foundation. DBAG is a listed public limited company; its shareholder structure is composed
of private individual investors, family offices and institutional investors. Employing its own
assets, it enters into investments predominantly as a co-investor alongside the DBAG funds,
but also independently from the DBAG funds outside of their investment strategies. Based
on co-investment agreements with the DBAG funds, DBAG and the funds invest in the same
companies and in the same instruments based on the same terms. Employees (related parties)
and former employees of DBAG also co-invest in the co-investment vehicles and DBAG funds.
Due to the low investment share of related parties, this has no effect on DBAG's status as an
investment entity. The status of DBAG as an investment entity is also not affected by the
investments that are entered into independently from the DBAG funds. All typical
characteristics of an investment entity are therefore met.

4.2. Fully-consolidated subsidiaries

As an investment entity within the meaning of IFRS 10, DBAG only consolidates such
subsidiaries that provide investment-related services to the investment entity. The following
subsidiaries are included in the consolidated financial statements as at 30 September 2020:
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If different,

Equity interest  voting interest

Name Registered office n %’ in %'
AIFM-DBG Fund VIl Management (Guernsey) LP St. Peter Port, Guernsey 0.00
DBG Advising GmbH & Co. KG Frankfurt/Main, Germany 20.00
DBG Fund VI GP (Guernsey) LP St. Peter Port, Guernsey 0.00

Luxembourg-Findel,

DBG Fund VIIGP S.ar.l. Luxembourg 0.00
DBG Fund VIIl GP (Guernsey) L.P. St. Peter Port, Guernsey 0.00
DBG Management GmbH & Co. KG Frankfurt/Main, Germany 100.00

DBG Management GP (Guernsey) Ltd. St. Peter Port, Guernsey 3.00 0.00
DBG Managing Partner GmbH & Co. KG Frankfurt/Main, Germany 20.00
DBG New Fund Management GmbH & Co. KG Frankfurt/Main, Germany 100.00
European PE Opportunity Manager LP St. Peter Port, Guernsey 0.00

1 Share in capital or voting rights, respectively, that is effectively attributable to DBAG.

These subsidiaries — including DBG Fund VIIl GP (Guernsey) L.P. which is consolidated for the
first time — provide the management and advisory services for the DBAG funds. The range of
advisory services comprises the identification, analysis and structuring of investment
opportunities, negotiation of the investment agreements, compilation of investment
memorandums for the funds, support for the portfolio companies during the holding period,
and realisation of the funds’ portfolio companies. When managing DBAG funds, the range
of services additionally includes taking investment decisions.

In the case of DBG Management GmbH & Co. KG and DBG New Fund Management GmbH
& Co. KG, the parent-subsidiary relationship results from the fact that DBAG holds the
majority of voting rights in these entities and obtains control over these entities.

DBAG does not hold the majority of the voting rights in the case of AIFM-DBG Fund VII
Management (Guernsey) LP, DBG Advising GmbH & Co. KG, DBG Fund VI GP (Guernsey) LP,
DBG Fund VIl GP (Guernsey) L.P., DBG Management GP (Guernsey) Ltd., DBG Managing
Partner GmbH & Co. KG and European PE Opportunity Manager LP. However, in the entities
mentioned, there are partners with voting rights who are parties related to DBAG and give
DBAG a controlling position within the meaning of IFRS 10. DBAG therefore has control over
the entity’s relevant activities; it also receives the majority of the distributable amounts and
can influence the amount of these variable returns.

DBAG obtains control over DBG Fund VII GP S.a r.l. via the fully-consolidated AIFM-DBG Fund
VIl Management (Guernsey) LP which holds all of the equity interests in the company.

4.3. Unconsolidated investment entity subsidiaries

The co-investments that DBAG makes using its own assets in order to align its interests with
those of managed and/or advised DBAG funds within the scope of its business activity are
made through its own companies (referred to as “co-investment vehicles”). These companies
do not provide investment-related services but serve the sole purpose of bundling the co-
investments of DBAG alongside a fund.

Long-term investments that DBAG has entered into since the financial year 2019/2020
independently from the DBAG funds using DBAG's own financial resources are also made via
a separate company (”on-balance sheet investment vehicle”). Every on-balance sheet
investment vehicle exclusively serves the purpose of entering into a long-term investment of
DBAG and does not provide any investment-related services. In the reporting year, the first
company — DBAG Bilanzinvest | (Smart Metering) GmbH & Co. KG — was established for this
purpose.
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Deutsche Beteiligungsgesellschaft mbH (DBG) meets the criteria for classification as an
investment entity. Before the introduction of the co-investments alongside the DBAG funds,
DBAG invested in individual portfolio companies and international funds via this company.
Distributions from DBG are expected only after the disposal of a remaining investment. The
company additionally provides investment-related services.

The co-investment vehicles, the on-balance sheet-investment vehicles and DBG - known
collectively as investment entity subsidiaries — are not consolidated but rather recognised at
fair value through profit or loss and presented under financial assets (see also the comments
in Note 6 under the heading “Fair value measurement of financial assets through profit or
loss™).

Equity/voting

interest

Name Registered office n %

DBAG Bilanzinvest | (Smart Metering) GmbH & Co. KG Frankfurt/Main, Germany 100.00

DBAG Expansion Capital Fund Konzern GmbH & Co. KG'  Frankfurt/Main, Germany 99.00

DBAG Fund V Konzern GmbH & Co. KG Frankfurt/Main, Germany 99.00

DBAG Fund VI Konzern (Guernsey) L.P. St. Peter Port, Guernsey 99.99
Luxembourg-Findel,

DBAG Fund VIl Konzern SCSp Luxembourg 99.99
Luxembourg-Findel,

DBAG Fund VII B Konzern SCSp Luxembourg 99.99

DBAG Fund VIIl A Konzern (Guernsey) L.P. St. Peter Port, Guernsey 99.99

DBAG Fund VIl B Konzern (Guernsey) L.P. St. Peter Port, Guernsey 99.99

DBG Fourth Equity Team GmbH & Co. KGaA i. L. Frankfurt/Main, Germany 100.00

Deutsche Beteiligungsgesellschaft mbH Konigstein/Taunus, Germany 100.00

1 DBAG Expansion Capital Fund Konzern GmbH & Co. KG comprises three consecutive investment periods of DBAG ECF
(original investment period, first and second new investment periods) which are managed as separate accounting
areas.

The investments made by DBAG using its own assets alongside the DBAG funds are based
on co-investment agreements with the funds. This means that DBAG has a contractual
obligation to provide financing for investments and costs at a fixed quota for each of the
funds; it can, however, unilaterally waive that contractual obligation (right to opt out), but
would then forgo the opportunity of investing alongside the respective fund for the
remaining term of that DBAG fund. In order to invest its funds profitably and at the same
time aligning its own interests with those of the fund investors, DBAG does not intend to
exercise this right to opt out.

At the reporting date, DBAG has the following obligations under co-investment agreements
("callable capital commitments”):
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€000
Accumulated capital Callable capital
Capital calls  commitments as at
Name commitment  as at 30 Sep 2020 30 Sep 2020
DBAG ECF Konzern GmbH & Co. KG
Original Investment Period (DBAG ECF) 103,950 103,805 1,181
DBAG ECF Konzern GmbH & Co. KG
First New Investment Period (DBAG ECF I) 100,000 97,732 3,544
DBAG ECF Konzern GmbH & Co. KG
Second New Investment Period (DBAG ECF Il) 34,751 25,528 13,901
DBAG Fund V Konzern GmbH & Co. KG 39,715 28,414 11,300
DBAG Fund VI Konzern (Guernsey) L.P. 133,000 132,987 9,079
DBAG Fund VIl Konzern SCSp 183,000 153,292 29,708
DBAG Fund VII B Konzern SCSp 17,000 13,611 3,389
DBAG Fund VIII A Konzern (Guernsey) L.P. 210,000 14,402 195,598
DBAG Fund VIl B Konzern (Guernsey) L.P. 45,000 1,376 43,624
866,416 571,146 311,324
€000
Accumulated Callable capital
Capital capital calls commitments
Name commitment  as at 30 Sep 2019  as at 30 Sep 2020
DBAG ECF Konzern GmbH & Co. KG
Original Investment Period (DBAG ECF) 103,950 102,578 1,372
DBAG ECF Konzern GmbH & Co. KG
First New Investment Period (DBAG ECF I) 100,000 78,044 22,208
DBAG ECF Konzern GmbH & Co. KG
Second New Investment Period (DBAG ECF II) 34,751 25,525 9,314
DBAG Fund V Konzern GmbH & Co. KG 39,715 16,970 22,745
DBAG Fund VI Konzern (Guernsey) L.P. 133,000 134,885 1,743
DBAG Fund VIl Konzern SCSp 183,000 122,147 60,853
DBAG Fund VII B Konzern SCSp 17,000 5,503 11,497
DBG Fourth Equity Team GmbH & Co. KGaA i. L. 93,737 91,108 0
705,153 576,760 129,733

The callable capital commitments are determined in accordance with the Articles of
Association of the fund. They comprise capital commitments that have not yet been called,
as well as recallable distributions. The partnership agreements for the DBAG funds allow up
to 20 per cent' of distributions to be recalled for follow-on investments in existing portfolio
companies. This means that an individual fund can achieve accumulated capital calls of up to
120 per cent. As at the reporting date, the callable capital commitments at DBAG ECF's co-
investment vehicles and DBAG Fund VI Konzern (Guernsey) L.P. included recallable

distributions.

Based on its co-investing activity in the past financial year, DBAG received the following
disbursements from, or made the following investments in, investment entity subsidiaries:

> In DBAG ECF, of the distributions made after 30 April 2020, up to 10 per cent of the relevant capital commitments

are callable for follow-on investments.
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2019/2020
€000
Disbursements Investments
DBAG ECF Konzern GmbH & Co. KG
Original Investment Period (DBAG ECF) 51,691 19,120
DBAG ECF Konzern GmbH & Co. KG
First New Investment Period (DBAG ECF ) 4,590 3
DBAG ECF Konzern GmbH & Co. KG
Second New Investment Period (DBAG ECF I) 0 11,444
DBAG Fund V Konzern GmbH & Co. KG 6,395 189
DBAG Fund VI Konzern (Guernsey) L.P. 1,317 3,218
DBAG Fund VIl Konzern SCSp 0 37,642
DBAG Fund VII B Konzern SCSp 0 8,200
DBAG Fund VIII A Konzern (Guernsey) L.P. 0 2,074
DBAG Fund VIl B Konzern (Guernsey) L.P. 0 322
DBG Fourth Equity Team GmbH & Co. KGaA i. L. 181 0
64,173 82,212
2018/2019
€000
Disbursements Investments
DBAG ECF Konzern GmbH & Co. KG
Original Investment Period (DBAG ECF) 19,355 8,349
DBAG ECF Konzern GmbH & Co. KG
First New Investment Period (DBAG ECF ) 89 2,285
DBAG ECF Konzern GmbH & Co. KG
Second New Investment Period (DBAG ECF II) 0 11,988
DBAG Fund V Konzern GmbH & Co. KG 0 0
DBAG Fund VI Konzern (Guernsey) L.P. 32,358 2,732
DBAG Fund VIl Konzern SCSp 0 50,151
DBAG Fund VII B Konzern SCSp 0 3,153
DBG Fourth Equity Team GmbH & Co. KGaA i. L. 0 0
51,802 78,657

The disbursements of DBAG ECF's co-investment vehicle in the amount of 51,691,000 euros
are largely attributable to a distribution following disposal of a shareholding. Investments in
the amount of 19,120,000 euros predominantly relate to follow-on investments in three
portfolio companies to support acquisitions.

The disbursements of DBAG ECF I's co-investment vehicle in the amount of 4,590,000 euros
are largely attributable to the repayment of a shareholder loan.

The co-investment vehicle of DBAG ECF Il primarily invested in a new portfolio company and
made a follow-on investment for an existing shareholding, also to support acquisitions, in an
aggregate amount of 11,444,000 euros.

The disbursements of DBAG Fund V's co-investment vehicle in the amount of
6,395,000 euros are largely attributable to a distribution following disposal of a shareholding.

The disbursements of DBAG Fund VI's co-investment vehicle in the amount of
1,317,000 euros are largely attributable to a distribution following the disposal of two
shareholdings. The co-investment vehicle of DBAG Fund VI made follow-on investments in
five existing portfolio companies to enhance their financial strength as well as to support an
additional bank financing for an aggregate amount of 3,218,000 euros.
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DBAG Fund VIl Konzern SCSp (main pool) primarily invested in two new portfolio companies
and made follow-on investments for an existing shareholding, also to support acquisitions,
in an aggregate amount of 37,642,000 euros. DBAG Fund VII B Konzern SCSp (top-up fund)
acted as a co-investor in case of one of the new portfolio companies and the existing portfolio
company.

The investments in DBAG Fund VIII's newly established co-investment vehicles largely refer to
management fees and start-up costs.

The disbursement from DBG Fourth Equity Team GmbH & Co. KGaA i. L. results from the
final unwinding of the company.

4.4. Interests in portfolio companies

DBAG holds direct interests in one portfolio company:

If different,

Equity interest Voting interest

Registered office n % in %

JCK Holding GmbH Textil KG Quakenbrick, Germany 3.60 0.00

DBAG does not have a significant influence on the portfolio company. Since the entity is
allocated to the investment business, it is recognised at fair value through profit or loss and
presented under financial assets (see also the comments in Note 6 under the heading “Fair
value measurement of financial assets through profit or loss”).

The international fund investment Harvest Partners IV GmbH & Co. KG, which had been
reported in the previous year, was disposed of in the financial year 2019/2020 after a final
distribution.

4.5. Unconsolidated subsidiaries

The following subsidiaries are not included in the consolidated financial statements:

Equity/voting

interest

Registered office n %

Bowa Geschaftsfihrungsgesellschaft mbH i. L. Frankfurt/Main, Germany 100.00
DBAG Bilanzinvest | (Smart Metering) Verwaltungs GmbH Frankfurt/Main, Germany 100.00
DBG Advising Verwaltungs GmbH Frankfurt/Main, Germany 20.00
DBG Fund HoldCo GmbH & Co. KG Frankfurt/Main, Germany 13.04
DBG Fund LP (Guernsey) Limited St. Peter Port, Guernsey 13.04
DBG Fund VIII GP (Guernsey) Limited St. Peter Port, Guernsey 13.04
DBG Managing Partner Verwaltungs GmbH Frankfurt/Main, Germany 20.00
DBG Service Provider Verwaltungs GmbH Frankfurt/Main, Germany 13.04
RQPO Beteiligungs GmbH Frankfurt/Main, Germany 81.00
RQPO Beteiligungs GmbH & Co. Papier KG Frankfurt/Main, Germany 90.00

These subsidiaries do not provide investment-related services and are therefore not
consolidated but are instead accounted for at fair value through profit or loss.

In the reporting year, DBAG obtained control over four new companies. DBAG Bilanzinvest |
(Smart Metering) Verwaltungs GmbH, which was acquired in the financial year 2019/2020,
is the general partner of the new on-balance sheet investment vehicle. DBG Fund HoldCo
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GmbH & Co. KG and its subsidiary, DBG Fund LP (Guernsey) Limited, have been in existence
for a longer time. In the reporting year, DBAG joined DBG Fund HoldCo GmbH & Co. KG as
another limited partner. Its controlling position is obtained via related parties as partners with
voting rights. The interests in its general partner, DBG Service Provider Verwaltungs GmbH,
are held by DBG Fund HoldCo GmbH & Co. KG itself. DBG Fund HoldCo GmbH & Co. KG
assumes liability for the fully-consolidated companies AIFM-DBG Fund VII Management
(Guernsey) LP, DBG Fund VI GP (Guernsey) LP, DBG Fund VIII GP (Guernsey) L.P. and European
PE Opportunity Manager LP; DBG Fund LP (Guernsey) Limited is the founding limited partner
of these companies.

For further details, please refer to Note 39 under the headings “Relationships to DBG
Managing Partner GmbH & Co. KG and DBG Advising GmbH & Co. KG" and “Relationships
to DBG Fund HoldCo GmbH & Co. KG and DBG Fund LP (Guernsey) Limited”.

4.6. Unconsolidated structured companies

Within the scope of the business activity of DBAG and its subsidiaries as external capital
management companies or investment service providers to private equity funds, contractual
arrangements exist between DBAG and structured entities of managed or advised DBAG
funds that DBAG initiated within the scope of its business activity. In particular, in the
founding phase of a DBAG fund, the managed subsidiaries of DBAG prepay certain charges.
These costs are reimbursed to the companies by the investors in the relevant funds upon the
commencement of the respective investment period. In the financial year 2019/2020, costs
in the amount of 2,713,000 euros (previous year: nil) were prepaid due to the establishment
of DBAG Fund VIII.

The following companies that DBAG initiated within the scope of its business activity
described above are the investment vehicles for the German and international investors in
DBAG funds. In DBAG's perspective, these vehicles are so-called structured entities that were
neither consolidated nor recognised at fair value through profit or loss as at 30 September
2020:
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Equity/voting

interest

Name Registered office in %
DBAG Expansion Capital Fund GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Expansion Capital Fund International GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund IV International GmbH & Co. KGi.L. Frankfurt/Main, Germany 0.00
DBAG Fund IV GmbH & Co. KG i.L. Frankfurt/Main, Germany 0.00
DBAG Fund V GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund V International GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund V Co-Investor GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund VI (Guernsey) L.P. St. Peter Port, Guernsey 0.00
DBAG Fund VI Feeder GmbH & Co. KG Frankfurt/Main, Germany 0.00

Luxembourg-Findel,
DBAG Fund VII SCSp Luxembourg 0.00
Luxembourg-Findel,

DBAG Fund VII B SCSp Luxembourg 0.00
DBAG Fund VIl Feeder GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund VII B Feeder GmbH & Co. KG Frankfurt/Main, Germany 0.00
DBAG Fund VIII A (Guernsey) L.P. St Peter Port, Guernsey 0.00
DBAG Fund VIl B (Guernsey) L.P. St Peter Port, Guernsey 0.00
DBAG Fund VIl Feeder GmbH & Co. KG Frankfurt/Main, Germany 0.00
European Private Equity Opportunities | LP St Peter Port, Guernsey 0.00
European Private Equity Opportunities Il LP St Peter Port, Guernsey 0.00

The DBAG Group does not have contractual or economic commitments to these structured
entities nor has it transferred funds or assets to these companies. Exposure to economic risk
relates exclusively to the advisory or management activities conducted for the DBAG funds.
Group companies receive fees based on contractual agreements for the services provided to

the DBAG funds (see Note 4.2 and Note 39).

Exposure to losses from these structured entities result only from receivables in relation to
the payment of the contractually agreed management fee. This fee is due within 30 days
after payment is requested. An amount of 16,692,000 euros (previous year: 3,558,000 euros)
of the receivables existing as at the reporting date in relation to the management fee for
DBAG Fund VIl since July 2019 had not been called. This management fee is intended to be
called only upon the next disposal from the DBAG Fund VI portfolio.
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€000 30 Sep 2020 30 Sep 2019

Name Maximum loss exposure | Maximum loss exposure

DBAG Expansion Capital Fund GmbH & Co. KG

Original Investment Period (DBAG ECF) 0 295

DBAG Expansion Capital Fund GmbH & Co. KG

First New Investment Period (DBAG ECF ) 35 124

DBAG Expansion Capital Fund International GmbH & Co. KG

Original Investment Period (DBAG ECF) 0 182

DBAG Expansion Capital Fund International GmbH & Co. KG

First New Investment Period (DBAG ECF I) 98 399

DBAG Expansion Capital Fund International GmbH & Co. KG

Second New Investment Period (DBAG ECF II) 0 397

DBAG Fund VI (Guernsey) L.P. 1,633 1,690

DBAG Fund VII SCSp 14,692 3,415

DBAG Fund VII B SCSp 2,000 143

DBAG Fund VIl A (Guernsey) L.P. 68 0

DBAG Fund VIl B (Guernsey) L.P. 0 0
18,525 6,645

All other unconsolidated structured entities in which DBAG acted as an initiator did not result
in any contractual or economic commitments as at the reporting date (previous year: none)
that could result in an inflow or outflow of funding, or involve an exposure to losses for the
DBAG Group.

Disclosures on list of shareholdings pursuant to section 313 (2) HGB

The disclosures on the list of shareholdings pursuant to section 313 (2) of the German
Commercial Code (Handelsgesetzbuch — HGB) can be found in Note 43 of these notes to the
consolidated financial statements.

5. Consolidation methods

Capital consolidation is performed using the purchase method based on the date on which
DBAG obtained a controlling influence over the relevant subsidiary (acquisition date).
Acquisition costs are offset against the fair value of the acquired identifiable assets and
assumed liabilities as well as contingent liabilities. The carrying amounts are reported at cost
in subsequent periods. No goodwill required to be capitalised has arisen.

Intra-Group balances and transactions, as well as any unrealised income and expenses from
intra-Group transactions, are eliminated in the preparation of the consolidated financial
statements. Deferred income taxes are taken into account in the consolidation procedures.
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6. Accounting policies

Recognition of assets and liabilities

Non-financial assets are recognised in the consolidated statement of financial position if it is
probable that a future economic benefit will flow to DBAG and their cost can be reliably
measured.

Non-financial liabilities are recognised in the consolidated statement of financial position if it
is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and the amount of the settlement can be reliably measured.

Regular-way purchases or sales of financial assets are recognised for all financial instruments
as at the settlement date.
Financial assets

Financial instruments are classified according to two criteria — the business model criterion
and the cash flow criterion — into three categories. Measurement follows from the
classification.

The following three categories of financial assets are used:
> “measured at amortised cost”,
> “measured at fair value through other comprehensive income”,

> "measured at fair value through profit or loss”.

Financial assets whose cash flows consist solely of payments of principal and interest satisfy
the cash flow criterion; they are classified in line with DBAG's business model:

> If the business model provides for the asset to be held in order to collect contractual cash
flows, the asset is measured at amortised cost.

> If the business model provides for both the holding and the sale of assets, to cover a
certain liquidity requirement for instance, these assets are measured at fair value through
other comprehensive income.

However, financial assets attributable to DBAG's investment business are always measured
at fair value through profit or loss. The same applies to financial assets whose cash flows do
not consist solely of payments of principal and interest.

Fair value measurement of financial assets through profit as of loss

Due to the operating activities of DBAG Group as a financial investor, the consolidated
financial statements are largely characterised by the measurement of financial assets at fair
value through profit or loss. Financial assets chiefly comprise:

> interests in investment entity subsidiaries (see Note 4.3); and

> interests in one portfolio company (see Note 4.4).

Regardless of whether they are held directly or via investment entity subsidiaries, all interests
in portfolio companies are measured at fair value initially and at all subsequent quarterly and
annual reporting dates by DBAG's internal Valuation Committee. The Valuation Committee
includes the members of the Board of Management, two employees of the finance unit and
two investment controllers.

\
99



I
FINANCIAL REPORT 2019/2020

DBAG has developed valuation guidelines for fair value measurement in accordance with IFRS
13. These guidelines are based on the recommendations set out in the International Private
Equity and Venture Capital Valuation (IPEV) Guidelines as amended in December 2018,
insofar as these are consistent with IFRS. DBAG's valuation guidelines specify the application
of the IPEV Guidelines, insofar as the latter are vague or compliance with IFRS so requires, in
order to allow them to be applied in intersubjectively clear terms to DBAG. The IPEV
Guidelines do not have to be applied mandatorily; rather, they summarise standard valuation
practices in the private equity industry.

Furthermore, the valuation as at 31 March 2020 takes into account the Special Valuation
Guidance as regards the effects of the corona pandemic issued by the IPEV Board. The Special
Valuation Guidance is no longer relevant for the valuation as at the current reporting date
since the multiples and the valuation parameters of the portfolio companies are now
comparable again.

General principles of fair value measurement

The fair values of the various classes of financial instruments are determined in accordance
with consistent measurement methods and on the basis of uniform input factors. All
assumptions and parameters which are relevant to valuation are taken into account in
accordance with the IPEV Guidelines.

The valuation is performed at each quarterly and annual reporting dates (valuation date),
taking all the information that has an impact on value into account, i.e. all of the events
between the valuation date and the date on which the consolidated financial statements are
prepared, insofar as these events provide information that is relevant for valuation purposes
that market participants were already aware of, or ought to have been aware of, on the
valuation date.

In determining the fair value, critical judgements on the part of the Valuation Committee will
become necessary to a certain extent, i.e. assumptions and estimates must be made. These
are constructively substantiated by the Valuation Committee and documented in the
valuation records. The assumptions and estimates are based on current knowledge and
developments and the experience of the Valuation Committee, and are consistently applied
without arbitrariness.

Upon the disposal of a portfolio company, the Valuation Committee analyses whether and,
if so, to what extent the realised value differs from the most recently calculated fair value (a
process known as “backtesting”). Backtesting provides information on the causes of the
changes in value in order to make ongoing improvements to the valuation process.

Fair value upon initial recognition

Upon initial recognition, the fair value corresponds to the acquisition price. Ancillary
transaction costs are not capitalised, but are immediately expensed. Ancillary transaction
costs include fees paid to intermediaries, advisers (such as legal advisers or consultants),
brokers and dealers, charges levied by regulatory authorities and securities exchanges, as well
as taxes and other charges incurred for the transaction.

Fair value hierarchy for subsequent measurement

On subsequent reporting dates, the fair value is measured on a going concern basis.

As far as possible, the fair value of a portfolio company as at the subsequent reporting dates
is measured based on prices from transactions in the market that were observed on the
valuation date or immediately prior to that date. This is normally possible for companies
whose shares are quoted on the stock exchange. These portfolio companies are measured at
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the closing price on the valuation date, or the closing price on the last day of trading prior to
this date. In determining prices, the principal market or the most advantageous market is
used as the relevant stock exchange. The fair value thus determined is neither reduced by
premiums attaching to the sale of larger blocks of shares nor by deductions for disposal costs.

For unlisted companies, a valuation methodology may be considered that is based on a signed
purchase agreement or a binding purchase bid - if the completion of the purchase agreement
is sufficiently assured or if the purchase bid seems realisable with reasonable assurance. If
appropriate, valuations can be based on relevant comparative amounts of recent transactions
in the capital of the portfolio company (financing rounds) or based on relevant comparative
prices of recent transactions that have taken place in the market.

If the transaction price observable in the market as at the valuation date or the price of the
most recent transaction made prior to the valuation date does not constitute a sufficiently
reliable measurement — for example due to insufficient liquidity in the market or in the event
of a forced transaction or distressed sale — valuation procedures are used that measure fair
value on the basis of assumptions.

Fair value measurement methods on hierarchy level 3

The net asset value of unconsolidated subsidiaries — in particular, investment entity
subsidiaries (co-investment vehicles, on-balance sheet-investment vehicles and DBG), is
determined using the sum-of-the-parts procedure.

With this method, individual asset and liability items are measured separately at fair value
and then aggregated to the net asset value of the unconsolidated subsidiaries.

Selected members of the investment team as well as selected members of senior
management who are not members of the investment team have committed to take an
interest in DBAG funds. Under certain conditions (see Note 39), this can result in a profit
share for the members that is disproportionate to the capital invested (" carried interest”). For
the purposes of fair value measurement, the total liquidation of a fund’s portfolio as at the
reporting date is assumed when assessing whether these conditions are met. If the total sales
proceeds already realised as at a reporting date plus the fair values of the investments still
held in the portfolio are equivalent to the full repayment of capital, then the co-investment
vehicle’s share in the net asset value is reduced by the computed carried interest.

Portfolio companies are measured either using the multiples or the DCF method. Whilst the
multiples method is applied to established portfolio companies, one high-growth portfolio
company and one indirectly held international fund investment are measured using the DCF
method.

In case of the multiples method, the total enterprise value is determined by applying a
multiple for one key financial indicator of the company to be valued. Valuations are generally
performed on the basis of earnings before interest, tax, depreciation and amortisation
(EBITDA) and earnings before interest, tax and amortisation (EBITA). The total enterprise value
is generally measured as a mean on the basis of EBITDA and EBITA, in exceptional cases solely
on the basis of EBITDA. Median EBITDA is defined as the leading multiple when deriving
multiples from peer group companies.

The indicator derives from a portfolio company’s current financial metrics. To obtain a
sustainably achievable reference value, these metrics are adjusted for special effects such as
non-recurring expenses or discounts for risk projects. In addition, discounts or premiums are
made on the applied indicators if there is current information that is not yet reflected in these
financial metrics.

The multiple is derived from comparable recent transactions if representative recent
transactions for the portfolio company were observed on the market and relevant
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comparative amounts for these transactions are available in sufficiently reliable and detailed
form.

Since there are generally no listed companies that are comparable with the portfolio company
to be valued (especially in terms of size, growth rates and margins), the multiple is
predominantly derived from the starting multiple. These starting multiples are extrapolated
in line with the development of the reference multiple which is in turn determined using the
median for a peer group of similar companies that are as comparable as possible (so-called
calibration). This calibration is applied consistently.

As the consistent application of a valuation methodology has priority, an exception to the
rule exists for companies that have been included in the portfolio for a longer time. In these
cases, premiums or discounts are applied to the relevant multiplier of the peer group
company in order to account for the differences between the portfolio companies and 